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General 


Foreign Ministry Holds Weekly News Conference 


Urges Restraint on Nuclear Issue 


OW0906094 294 Beijing XINHUA in English 0929 
GMT 9 Jun 94 


[Text] Beijing, June 9 (XINHUA)—China hopes that the 
concerned parties to the nuclear issue of the Korean 
peninsula should keep calm and restraint and not close 


Foreign Ministry spokesman Shen Guofang made the 
remarks at a press conference held here this afternoon 
when asked to expound China's views on the latest 
developments on the issue. 


He stated that the Chinese side advocates two basic 
targets in solving the issue, that is, to realize final 
denuclearization of the peninsula and to safeguard peace 


Cites Qian’s Opposition to UN Role 
HK0906095894 Hong Kong AFP in English 0932 GMT 
9 Jun 94 


[Text] Beijing, June 9 (AFP)}—China rejected Thursday 
South Korea's last-ditch efforts to persuade it to support 
economic sanctions against North Korea, urging the 
parties concerned to return to talks to avert a confron- 
tation. 


Chinese Foreign Minister Qian Qichen told his visiting 
counterpart Han Sung-chu during a working breakfast 
that “we are not in favour of UN Security Council 
involvement in this issue.” 


“We do not agree on sanctions, for sanctions would only 
serve to push the parties concerned into confrontation 
with one another and result in a situation that no one 
would like to see,” Foreign Ministry spokesman Shem 
Guofang quoted Qian as saying. 

Asked if Beijing believed Pyongyang would actually 
follow through with its threats of war if faced with 
sanctions, Shen simply said, “it is hard to predict how 
the DPRK would react to sanctions, but at the very least 
sanctions are not a good choice.” 


Qian’s remarks came shortly before the International 


Atomic Energy Agency (IAEA) governors were due to 
meet in Vienna to discuss the recent escalation in the 
Korean crisis, sparked by fears that Pyongyang was 
diverting plutonium from its Yongbon reactor to make 
nuclear weapons. 


INTERNATIONAL AFFAIRS 


Shen quoted Qian as telling Han that “although there are 
some difficulties now, the parties concemed ‘sould still 
remain calm and concentrate on exercising restraint 
instead of closing the door to negotiations.” 


In the past, negotiations had achieved some progress, he 
said, but added that more recently the parties con- 

the United States, the two Koreas and 
me IAEA—“failed to reach consensus concerning tech- 
nical issues leading to a dramatic change in the situa- 
tion.” 


He was referring to North Korea's failure to allow IAEA 
inspectors to monitor properly the discharging of fuel 
rods from the five-megawatt Yongbyon reactor. 


The inspectors said in a recent report they could no 
longer guarantee that plutonium had not been diverted 
Asked to elaborate on South Korean reports that Qian 
pledged to Han that China would make its “best efforts” 
10 resolve the crisis, Shen said the foreign minister was 
referring to Beijing's willingness to play “a bigger role” 
to try to bring the parties back to the negotiating table. 


A U.S. State Department spokesman said Wednesday it 
was now too late for Washington, which is pushing for 
sanctior >, to resume direct talks with Pyongyang. 


Shen warned that if any parties sought to resolve the 
crisis outside the framework of negotiations, “it will 
possibly lead to a downturn in the situation and lead the 
situation to a critical point.” 

“It is only through such negotiations that the situation 
can be accorded a settlement,” he said. 


Attacks Wang Juntao’s ‘Activities’ 


HK0906103294 Hong Kong AFP in English 1015 GMT 
9 Jun 94 


[Text] Beijing, June 9 (AFP)—The Chinese Government 
on Thursday accused German Foreign Minister Klaus 
Kinkel and Danielle Mitterrand of exploiting dissident 
Wang Juntao to promote “political activities” against 
Beijing. 

“Wang Juntao was allowed to go abroad to receive 
medical treatment,” a foreign ministry spokes nan said 
by phone. 

We are against anyone making use of Wang Juntao in 
any form to carry out political activities against the 
Chinese government.” 


2 INTERNATIONAL AFFAIRS 


Wang, 35, had been sentenced to 13 years in jail for his 
role in the 1989 pro-democracy movement, but was 
14 E. 
a plane for the United States. 


He made a private trip to France to commemorate the 
fifth anniversary of the June 4 crackdown in Tiananmen 
Square, and met Mitterrand—the wife of French Presi- 
dent Francois Mitterrand—who chairs a human rights 
group known as France-Liberte. 

Wang met Kinkel in Bonn on Tuesday before heading 
back to the United States. 


Luo Gan To Visit Cyprus, Tunisia, Libya 
OW0906090194 Beijing XINHUA in English 0846 
GMT 9 Jun 94 


[Text] Beijing, June 9 (XINHUA)—State Councillor and 
Secretary General Luo Gan of the State Council will pay 
a visit to Cyprus, Tunisia and Libya from June 16 to 28 
at the invitation of the governments of the above three 
countries. 


This was announced by Shen Guofang, spokesman of the 
Chinese Foreign Ministry, at a press conference held 
here this afternoon. 


„„ 


OW0806 114894 Beijing XINHUA in English 1136 
GMT 8 Jun 94 


[Text] Beijing, June 8 (XINHUA)—Chinese vice- 
premier and foreign minister Qian Qichen met here 
today with a delegation from the ASEAN Inter- 
Parliamentary Organization (AIPO), and Yi Sang-ok, 
former foreign ter of the Republic of Korea (ROK), 
respectively. 

The AIPO delegation, headed by AIPO Chairman Jose 
de Venecia, made the trip at the invitation of the 
Chinese National People’s Congress Standing Com- 
mittee. 


Yi Sang-ok was invited by the Chinese People’s Institute 
of Foreign Affairs. 


U.S. Supports Work of UN Speci. Envoy to 
Angola 


OW0806213094 Beijing XINHUA in English 2050 
GMT 8 Jun 94 


[Text] Luanda, June 8 (XINHUA)—The United States 
holds that Luanda’s agreement to accommodate the 
rebel National Union for the Total Independence of 
Angola (UNITA) in a future cabinet is “an encouraging 
initiative.” 

Speaking to the local press here today, U.S. Ambassador 
to Angola Joseph Schreiber said the United States, 
Russia and Portugal—three observer countries of the 
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Angolan peace process—believe the initiative benefits 
the ongoing peace talks in Lusaka, capital of Zambia. 
Luanda has reportedly agreed to give unita the four 
portfolios of mineral, health, trade and travel, seven 
deputy-minister posts of finance, agriculture, interior, 
defense, social rehabilitation, communication and 
public works, as well as governors of Kuando-Kubango, 
Uige and Lunda-Sul Provinces, deputy governors of 
several other provinces. 


The United States firmly supports U.N. Special Envoy to 
Angola Biondin Beye in his efforts to bring lasting peace 
and reconciliation to the Angolan people, the ambas- 
sador said. 


Beye had proposed the government accommodate the 
UNITA in a future cabinet. 


He said the United States will shoulder 30 percent of 


U.N. expenses for peacekeeping missions in the southern 
African country. 


Chinese Planning Official Addresses UNDP 
Workshop 

OW0806 132294 Beijing XINHUA in English 1126 
GMT 8 Jun 94 


[Text] Dhaka, June 8 (XINHUA)}—Nearly 60 partici- 
pants from 10 Asian countries gathered here from June 7 
to 8 to attend a workshop on human development report 


1994 of the United Nations Development Program 
(UNDP). [sentence as received] 


The workshop was aimed to collect suggestions and 
opinions for the world summit for social development 
which is set to meet in Copenhagen in March 1995, 
according to UNDP officials. 


At the two-day meeting, the participants from Bang- 
ladesh, China, India, Indonesia, Pakistan, Thailand, 
Vietnam, Cambodia, Sri Lanka and the Philippines 
agreed that the post-Cold War world is still facing the 
two major issues—peace and development. 


They held that without peace, there may be no develop- 
ment, while without development, peace is threatened, 
and for this purpose, the UN system requires a clearer 
mandate, integrated policy frameworks and additional 
resources. 


According to the meeting. the UNDP, in its 1994 report, 
has explored the new frontiers of human security in the 
daily life of the people. 


The report says that behind the blaring headlines of the 
world’s many conflicts and emergencies, there lies a 
silent crisis—a crisis of underdevelopment, of global 
poverty, of ever-mounting population pressure, of 
thoughtless degradation of environment. 


During the discussions, the participants said both the 
developing countries and developed countries are facing 
their own problems. 
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For the developing nations, their top task is to develop 
their own economy self-reliantly in accordance with the 
practical situation so as to bolster the development of 
education, healthcare and social security sectors, they 
insisted. 
Yang Qingwei, an official from China's State Commis- 
sion for Planning who participated in the workshop, Sid 
that China is facing problems similar to those of other 
developing countries in the human development field. 


Since China adopted the reform and opening policy 15 

_ the country has achieved remarkable pro St 
its economy, which has consequently 

EB 


He said China should gradually improve the internal 
mechanism oſ social development through strengthening 
the macro- control over its economy while pushing for- 
ward the development of the education, healthcare and 
social security sectors in a bid to meet the requirements 
of forming a market economy in the country. 


Bosnian Parties Agree To One Month Cease-Fire 


OW0806 153794 Beijing XINHUA in English 1502 
GMT 8 Jun 94 


[Text] Geneva, June 8 (XINHUA)—After hard bar- 
gaining over the past three days, the warring factions in 
Bosnia agreed here today to a month-long cease-fire that 
will take effect at noon (1000 GMT) on Friday [10 June]. 


Speaking to reporters after the agreement was signed, 
Yasushi Akashi, the U.N. envoy to the ſormer Yugo- 
slavia, said the cease-fire includes an exchange of pris- 
oners and information on those still listed as missing. 


The agreement was inked by top representatives of the 
Bosnia’s Muslim-Croat Federation and the Bosnian 


Serbs. 


Akashi described the agreement as a “first step” toward 
the full-scale cease-fire in Bosnia. 


Under the agreement, the parties will resume negotia- 
tions in near future to seek a full-scale cease-fire. 


Akashi had been pressing for a four-month cease-fire, the 
Bosnian Serbs had demanded a one-year halt of hostili- 
ties and the Muslim-Croa: Federation had wanted a 
month-long agreement. 


More on Cease-Fire Agreement 


OW0806 1 74094 Beijing XINHUA in English 1645 
GMT 8 Jun 94 


[Text] Geneva, June 8 (XINHUAY—Aſter hard bar- 
gaining over the past three days, the warring factions in 
Bosnia agreed here today to a month-long ceasefire, the 
first of its kind in more than two years of bloody conflict. 
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The accord, signed by top representatives of the Bosnia's 
Muslim-Croat Federation and Serbs in the form of a 
Statement, » take effect at noon (1000 GMT) on 


Friday 110 


Asa first step both sides agreed to avoid any offensive or 
provocative military operations and give time to broader 
truce negotiations. 


“This period of military stabilisation is required in order 
to give time for reflection io a resumption, 
within the next several days, under U.N. Protection 
Force (Unprofor) auspices, of negotiations on a compre- 
hensive cessation of hostilities,” said the statement 
released here. 


Speaking to reporters after signing the agreement, 
Yasushi Akashi, the U.N. envoy to the former Yugo- 
slavia, said the ceasefire is a “first step” toward the 
overall truce in the war-torn Bosnia. 


However, he admitted it fell short of his four-month 
ceasefire target sought in the past three days of talks here, 


“But under the circumstances such a more azabitious 
undertaking was not within reach,” he added. 


He said that the Unprofor would convene negotiations 
within a few days either in Sarajevo, Pale (Bosnian 


Serbs’ stronghold) or at Sarajevo airport. 


Meanwhile, the U.N. force will continue to monitor and 
report all military activity along the present line of 
conflict, the statement said. 


The accord also provided for an “immediate and com- 
plete” release of all prisoners of war under the auspices 
of the International Committee of the Red Cross 
(ICRC). 


Akashi said that the accord was a “short agreement 
reached afer a great deal of effort,” referring to the long 
mediation drive by the international community. 


Last month major power ministers met ir Geneva, 
where they made a call for cessation of hostilities to be 
followed by territorial negotiations in the former Yugo- 
slav Republic. 


The major power “contact group” on Bosnia asked 
Akashi and his military commanders to negotiate the 
ceasefire. 


Under the terms of Akashi's original proposal, a cease. 
fire would have been followed quickly by separation of 
forces, withdrawal of heavy weapons and the interposi- 


tion of some 5,000 extra peacekeeping troops along front 
lines. 


However, the warring sides had long argument over the 
duration of the proposed truce. 
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XINHUA Notes Planned U- S.-Russian Space 
(Cooperation 


OW'0806224794 Beijing XINHUA in English 2148 
GMT 8 Jun 94 


— 1 New York, June 8 (XINHUA)}—Some 129 U.S. 


conduct as many as ten shuttle flights to the Mir space 
station from 1995-1997. During this period, U.S. astro- 
nauts will be on board Mir for four missions, the first 


World Bank A Lean for Forest 
OW0806204294 Beijing XINHUA in English 2031 
GMT 8 Jun 94 


{Text} Washington, June 8 (XINHUA)}—The World 
Bank approved today a loan of 200 million US. dollars 
to support China's efforts to protect its forests and 
increase timber production. 


The loan will be used to “help preserve biodiversity in 
five key nature reserves in China and reduce soil erosion 
and flooding,” the bank said in a statement. 

The project, totaling 356 million dollars, is expected to 
generate six billion dollars in China's domestic wood 
products in 33 years, the bank said. 


demand and limited supply are creating a worsening 
imbalance. 


About 500,000 hectares of forest area are lost each year 
in China. 


The loan will build 620,000 hectares of managed timber 


Approves Loan for Highway Construction 
OW0806204394 Beijing XINHUA in English 2029 
GMT 8 Jun 94 


[Text] Washington, June 8 (XINHUA)}—The World 
Bank approved a loan of 380 million U.S. dollars here 
today to support the national highway project in China. 
The loan, the bank said, will be used to build the 340 
kilometer superhighway between Shijiazhuang and 
Xinxiang in central China, which is part of the divided, 
The part of highway supported by the bank, according to 
senior bank specialist Hatim Hajj, is one of the 
most heavily traveled corridors in China. 

Highway traffic in China grew 14.1 percent between 
1982 and 1992. China is now planning to construct a 
25,000 kilometer national highway system equivalent to 
the U.S. interstate system, the bank said. 

Bank lending to the highway sector in China since 1981 
totals over one billion dollars. 


Economists Expect More Cooperation With 
Southeast Asia 


OW0906040794 Beijing XINHUA in English 0319 
GMT 9 Jun 94 


[Text] Haikou, June 9 (XINHUA)—More than 60 entre- 
preneurs and economists from 26 provinces and cities 
across China gathered in Haikou City, capital of Hainan 
Province, to discuss the prospects of cooperation with 
southeast Asian counterparts. 

At a symposium, the economists and entrepreneurs 
noted that the trade value between China and Singapore, 
Malaysia, Thailand and the Philippines last year 
exceeded one billion U.S. dollars, an increase of 26 
percent over the previous year. 

In recent years, investment in China by Southeast Asian 
countries has amounted to two billion US. dollars. 


Meanwhile, in Southeast Asian count, ‘es, there are also 
about 300 Chinese-funded enterprises with many con- 
struction projects. 
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They held that with the economic growth in the region, 
Asian countries has broad prospects. 


At the symposium held in Haikou City, the Chinese 
economists and entrepreneurs established a commercial 
committee under the China Society of Southeast Asian 
Studies. 


Chen Luzhi, director of the committee, said that it will 
Chinese businessmen and their counterparts in South- 
east Asian countries. 


United States & Canada 


US. Official Defends President Clinton's MFN 
Decision 


OW0906)54194 Beijing XINHUA in English 0513 
GMT 9 Jun 94 


[Text] Washington, June 8 (XINHUA)—A senior U.S. 
Administration official said Wednesday [8 June] that 


with what is becoming one of the world’s most powerful 
economic forces. 


Speaking at the annual meeting of the U.S.-China Busi- 
ness Council, Bowman Cutter, deputy assistant to the 
president for economic policy, said, we will oppose any 
attempts in Congress to reverse this decision.” 


“In very plain words, this is an issue we should get 
behind us. it's time now to move toward the definition 
and the development of our next steps,” he added. 


He said that the U.S. relationship with China must 
include “full engagement” and “constant dialogue.” 


“A growing economic relationship is anticipated,” he 
stressed. 


However, he cautioned, “we should be realistic about the 
economic relationship... There will be disagreements but 
we think that a mature and growing relationship can 
work through them.” 


He described this relationship as one that meist be 
characterized by a mutual recognition of strategic impor- 
tance.” 


Cutter also indicated that the U.S. will “insist upon a 
continued focus on democracy and human rights” in its 
relations with China. 


More Respect, Less Threats’ in U.S. Asia Policy 


HK0706112794 Beijing RENMIN RIBAO in Chinese 


[Text] The United States has adopted diplomatic mea- 
sures one after another in Asia within a short period of 
only a few days: It reached agreement with Japan to 
resume trade talks, it renewed China's most- 
favored-nation [MFN] trading status and delinked 
human rights from trade, it agreed with Vietnam on 
mutually establishing official liaison offices, and it is 
willing to resume high-level talks with the DPRK. At the 
same time, there are reports that the United States is 
drastically transferring its officials responsible for Asian 
Clinton administration is readjusting its Asia policies to 


For some time, the United States has experienced diffi- 
culties in Asia. In the U.S.-Japanese trade talks, it 
insisted on taking a tough stand on “numerical targets.” 


fil 
1 
fil 
! 


F 
7 


f 
al 


i 
; 
t 
zs 


that “relations between the United States and Asia have 
reached a critical stage.” “Uniess the principles are 
i rcadjusted, we may damage U.S. influence 
and interests.” 


It is ironic that U.S. Asia policy has run aground at 
precisely the time when the United States has continu- 
ously asserted that it “attaches importance to Asia” and 
intends to make Asia its “new friend.” Since last year, 
the Clinton administration has clearly placed “economic 


: 


“global leading position.” As a matter of fact, the United 
States should have maintained good relations of trust 
with Asia in order to safeguard its economic and geopo- 
litical interests. In its contacts with the developing Asian 
nations, however, the United States has considered itself 
to be a “big brother,” used its strength to bully the weak, 

internal 


its strength, it will be impossible for it to restore its Asian 
diplomacy. It is ume to pay more respect and make less 
threats to Asian nations. 


Column Comments on U.S.-European Relations 


HK0906074294 Hong Kong TA KUNG PAO in Chinese 
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Political Talk” column article by Shih Chun-yu (2457 
0689 3768): “Clinton Reiterates that the United States 
Attaches Importance to Europe 


[Text] Clinton Delivered a Speech at the French National 
Assembly 


¢ said emphatically, among other things, that 
though Europe will be integrated, the United States 
— — — 
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Europe—Mussolini (who was hanged in public 
corpse was lashed afterward) and Hitler had come to an 
stink through the ages. 


After the end of World War II. Western Europe was in a 


It Is Difficult To Resolve the Yugoslav issue 
After the end of the Cold War in which the East and the 


in the former Yugoslavia which has bedeviled the Euro- 
pean countries, and which, so fr, has shown no signs of 
a solution. This problem a/ > exposed the insufficient 
strength in Europe and tested its inferior ability for 
coordination. Now there is another problem of sending 
U.S. troops to Bosnia, which has exposed U.S. intentions 
of establishing its own European defense beyond the pale 


HK0806064594 Beijing CHINA DAILY in English 
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[By Pei Jianferg: “Research Refutes US Suit Alleging 
Metals Dumping 

[Text] Metals experts declared yesterday that a US 
manufacturers’ anti-dumping lawsuit against Chinese 
exporters of magnesium ingot is groundless. 

Until 1992, China exported virtually no metallic magne- 
sium to the United States, researchers from Antaike 
Information Company said. 


In the past two years, exports of magnesium ingot to the 
US have grown quickly, but still only account for a small 
percentage of the US market, said the researchers, who 
work under the China National Non-ferrous Metals 
Industry Corporation. 


US manufacturers last month accused seven Chinese 
companies of dumping metallic magnesium at a much 
lower price than the market standard. Product dumping 
is usually intended to garner a bigger slice of that 
nation’s market. 

The mainland exported 1,090 tons of magnesium ingot 
to American 1992, according to the General Administra- 
tion of Customs. 


Exports rose to 1,148 tons last year, about 5 percent of 
total US imports of metallic magnesium. 


But imports from China only account for 2 percent of the 
total consumption in the United States, the information 
company d. 


INTERNATIONAL AFFAIRS 7 


The lawsuit is based on US manufacturers’ little know!l- 
edge of the magnesium industry in China, company 
experts said. 


China is rich in magnesium resources, with 62 smelting 
factories across the country, Sut only 5 State-owned. 


Since the 1980s, the industry has expanded rapidly. 
Annual production capacity has now reached 20,000 
tons, far outstripping domestic demand. 


Excessive inporis from the Commonwealth of Indepen- 
dent States through barter trade also swelled supply on 
the domestic market. 


The State is urging domestic producers to face this 
outlook head- on and turn their eyes to the world market. 


Exports amounted to 7,456 tons last year, up 118 percent 
over 1992 and prices are higher than their production 


XINHUA Cites U.S. Official on Haiti Issue 


OW 0806204694 Beijing XINHUA in English 2037 
GMT 8 Jun 94 


[Text] Washington, June 8 (XINHUA)—The United 
States is determined to take further steps to restore 
democracy in Haiti, a special adviser to the U.S. Presi- 
dent on Haiti said here today. 
taken 


Asked if a military intervention in Haiti is imminent, 
Gray said that “it is not imminent, at this time, that any 
is being planned other than those diplomatic actions 
which have been stated.” [sentence as received] 


“Our policy right now is to continue to press with the 
international community on the sanctions” against 
Haiti, Gray added. 
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Central Eurasia 


RENMIN RIBAO Interviews Russian 
Ambassador 


HK0906060494 Beijing RENMIN RIBAO in Chinese 
3 un 94 p6 


(“Special interview” by staff reporters Yin Shuguang 
(1438 2885 1639) and Lu Yansong (0712 1484 2646): 
“There Are Bright Prospects for Sino-Russian Coopera- 
tion—Interviewing Russian Ambassador to China Igor 


Rogachev”™] 


[Text] Beijing, 2 June (RENMIN RIBAO)—Afier the 
end of the visit to China by Chernomyrdin, prime 
minister of the Russian Federal Government, this 
morning, Mr Igor Rogachev, Russian ambassador to 
China, was interviewed by RENMIN RIBAO reporters, 
answering our questions about the current Russian- 
Chinese relationship. 


Reporter] Mr Ambassador, what comments would you 
like to make about Prime Minister Chernomyrdin’s visit 
to China? 


[Rogachev] The visit achieved substantial results and 
was constructive. The two countries signed seven agree- 
ments with extensive content. This further strengthened 
the legal foundation for the friendly cooperation between 
the two countries, and was a giant step forward in our 
bilateral relations. I deeply appreciate President Jiang 
Zemin’s opinion on the need to have foresight in Rus- 
sian-Chinese relations. President Jiang Zemin will visit 
Russia in the autumn of this year, and this will become 
another major milestone in the annals of Russian- 
Chinese relations. 


Reporter] Recently, Chinese and Russian leaders both 
stressed the need to face the 21st century and to consider 
and handle bilateral relations from this high plain. The 
Russian side also proposed the establishment of a con- 
structive partnership” with China. Mr Ambassador, 
would you please further explanation this? 


{[Rogachev] The proposal about the “constructive part- 
nership” was put forth by President Yeltsin early this 
year. Recently, when meeting Prime Minister Cherno- 
myrdin, President Jiang Zemin said: China thought that 
the Russian proposal was close to the five principles of 
peaceful coexistence China maintains for the develop- 
ment of state-to-state relations. The Russian side also 
agreed that the Chinese position coincided with with the 
Russian conception about the “constructive partner- 
ship.” By “constructive partnership,” we mean that as 
two great countries, Russia and China are completely 
equal, and there is no such thing as a “big brother” and 
a “little brother.“ Russia and China are both big powers 
in the world and share the same objectives of peace, 
security, and cooperation in international affairs. We 
hope to build close cooperative relations with China on 
the international stage and, first of all, in the Asia-Pacific 
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region. The “constructive partnership” between the two 
countries should not harm the interests of any third 
country. 


[Reporter] Mr Ambassador, in what ways do you think 
that Mr Prime Minister’s visit to China has promoted 
the further development of Sino-Russian economic and 
trade relations? 


[Rogachev] This time, the two countries signed a series 
of economic agreements on preventing double taxation 
and tax evasion. This will ensure the further develop- 
ment of economic and trade cooperation between the 
two countries. In addition, the joint committee of the 
two countries for economic, trade, scientific and techno- 
logical cooperation also formulated a series of measures 
for resolving problems appearing in the course of bilat- 
eral economic and trade cooperation. 


[Reporter] Last year, the volume of bilateral trade 
between China and Russia reached an all-time high, but 
it declined somewhat in the first quarter of this year as 
compared with the same period last year. How should 
this phenomenon be viewed? 


Rogache v] In my opinion, we should not exaggerate the 
seriousness of this issue. This was related to the eco- 
nomic conditions of the two countries. For example, the 
period of barter trade has come to an end. The two sides 
have to immediately take measures for the transition to 
a better-organized form of trade based on cash settle- 
ment. Of course, bilateral trade is also constrained by 
some other factors. For example, the banking system is 
still rather weak, and relevant laws and regulations have 
yet to be further improved. 


[Reporter] In your cpinion, what measures should be 
adopted in order to push Sino-Russian economic and 
trade cooperation to a new stage? 


[Rogachev] We hope that China will increase investment 
in Russia, and the Russian side also plans to increase use 
of China’s labor resources to develop infrastructural 
facilities in the Far East region. We shall also provide 
high and new technologies for your country in energy 
and other fields. Russian entrepreneurs hope to have the 
opportunity to participate in the Three Gorges project 
and other major construction projects in China. We have 
not yet made full use of the advantageous geographical 
condition of two countries which are adjacent to each 
other. The two governments should create better condi- 
tions for economic and trade cooperation at the border 
areas on both sides and should increase cooperation in 
the field of production. 


[Reporter] Mr Ambassador, would you please describe 
the development prospects of Sino-Russian relations? 


[Rogachev] Prime Minister Chernomyrdin said in Bei- 
jing that the two countries should work out an interme- 
diate and long-term program for economic, trade, scien- 
tific, and technological cooperation. China and the 
Soviet Union have signed documents of this type in the 
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past, but things have changed so greatly that we should 
update such documents on the basis of giving consider- 
ation to the wishes of Russia’s Far Easi region and 
China’s Northeasi region. I believe that our two coun- 
tries will make great developments and achieveme.its in 
cooperation extending beyond the 21st century. 


NPC Delegation Meets With Russian Duma 
Leaders in Moscow 

OW0706023994 Beijing XINHUA in English 0224 
GMT 7 Jun 94 


[Text]! Moscow, June 6 (XINHUA)—Inter- 
parliamentary cooperation was the main topic discussed 
here today by leaders of the Russian State Duma (lower 
house) and China’s National People’s Congress (NPC). 


Valentin Kovalev, deputy chairman of the Duma, met 
with the vice chairman of the NPC National Committee, 
Wang Guangying, head of the Chinese NPC delegation 
which had stopped over in Moscow on its way home 
from Malta. 


The two also discussed political and economic matters. 


Kovalev said that the Russian State Duma was satisfied 
with a recent visit to China by its Chairman Ivan 


Rybkin. 


Briefing the NPC delegation on Russian current affairs, 
he added that the Chinese and Russian parliaments 
should now develop a friendly and business-like relaion- 
ship. 


China Signs Pact for Five Russian Jets 


OW0506141994 Beijing XINHUA in English 1349 
GMT 5 Jun 94 


[Text] Beidaihe, June 5 (XINHUA)—China signed a 
lease agreement for five Tu-154 airliners from Russia 
here today. 


The agreement was signed between China Gongan 
Industrial Development Company and Nordex Group 
Lid.—a multinational corporation exploring business 
primarily in the former Soviet Union republics. 


Rent totalling 29 million U.S. dollars will be paid in 
installments over five years. Afterwards China may take 
ownership of the jumbos. 


Last year China rented passenger aircraft from Uzbeki- 
stan on wet lease, sharing profits with the lender. This 
time China can pocket all profits during the lease period. 


Russia, Ukraine Agree on Fleet Division 
OW0906 100694 Beijing XINHUA in English 0952 
GMT 9 Jun 94 


[Text] Kiev, June 9 (XINHUA)—Experts from Russia 
and Ukraine have reached an initial agreement on the 
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division of the Black Sea fleet, 18.3 percent of which will 
belong to Ukraine, Ukraine news agency reported today. 


The progress was made at the second round of talks held 
here yesterday. The first round of the talks took place in 
Moscow on May 24-25. 


Both sides expressed satisfaction at the result, said the 
report. 


However, the news agency at the same time criticised 
Russia for have held out in an “unacceptable tough 
stance” that denied Ukraine one half of the fleet as 
claimed. [sentence as received] 


Leonid Smolyakov, the Russian ambassador to Ukraine, 
told reporters that the formal agreement on the fleet 
division will not be signed until after Ukraine’s general 
election, which is scheduled for June 26. 


Other news sources said that difficult talks on the 
division of military bases between Russia’s Black Sea 
fleet and Ukraine’s navy are due to start today. 


INTERFAX Reports Last Russian Warships 
Leave Latvia 


OW0206030294 Beijing XINHUA in English 0234 
GMT 2 Jun 94 


[Text] Moscow, June | (XINHUA)—Russia withdrew 
the last three of its warships from Latvia today in 
accordance with a plan for troops withdrawal from the 
Baltic country. 


The INTERFAX NEWS AGENCY reported that the 
three warships of the Russian Baltic Fleet left Liepaja 
Port of Latvia for Baltiysk Port in Russia. 


Only a dozen Navy workers stayed behind to deal with 
remaining financial issues, INTERFAX said. 


Latvian Prime Minister Valdis Birkavs said at a cere- 
mony to mark the departure that Latvia and Russia are 
now embarking on a road of normal good-neighborly 
relations. 


He said this can be proved by the Russian Navy’s 
withdrawal today and Russia’s granting of Latvia the 
most-favored-nation trade status, which has already 
taken effect. 


In the wake of the Navy's pullout, the other services of 
the Russian Armed Forces will also complete their 
withdrawal by August 31. 
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Northeast Asia 


ROK Foreign Minister Arrives in Beijing 
ON 0806 164994 Tokyo KYODO in English 1508 GMT 
8 Jun 94 


[Text] Beijing, June 8 KYODO—South Korean Foreign 
Minister Han Sung-chu arrived in Beijing late 
Wednesday [8 June] for talks with Chinese officials. 


The visit comes amid a flurry of diplomatic exchanges as 
the U.N. Security Council considers implementing sanc- 
tions on North Korea over its suspected nuclear devel- 


opment program. 


Han’s two-day visit will officially start with an 8 a.m. 
breakfast with Chinese Foreign Minister Qian Qichen on 
Thursday, a Chinese Foreign Ministry spokesman said. 
North Korea, suspected of building a secret nuclear 
weapons program, has refused international inspections 
of its experimental nuclear reactor, thus violating the 
nuclear Nonproliferation Treaty of which it is a signa- 
tory. 


On Tuesday, North Korea’s army Chief of Staff Choe 
Kwang met with Chinese President Jiang Zemin, in what 
was believed to be a meeting concerning the nuclear 
issue on the Korean peninsula. 


Meanwhile, South Korea’s YONHAP NEWS AGENCY 
quoted Han as saying in New York on Tuesday that 
North Korea will be unable to avoid Security Council 
sanctions if it fails to change its stance on the nuclear 
issue. 


Han, speaking to South Korean reporters shortly before 
leaving New York for Beijing, reportedly said the situa- 
tion surrounding the nuclear dispute could change for 
the better within days if Pyongyang cooperates with the 
International Atomic Energy Agency (IAEA) on the issue 
of nuclear inspections. 


“If not, North Korea could not avoid U.N. economic 
sanctions,” Han was quoted as saying. 


He said an overwhelming majority of Security Council 
members had indicated they are prepared to take strong 
action against North Korea, though a Council resolution 
would not come until after next week. 


Qian, Han Discuss Nuclear Issue 


0090609269 Beijing XINHUA in English 0915 
GMT 9 Jun 94 


[Text] Beijing, June 9 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen had a 
working meeting here today with Han Sung-chu, min- 
ister of foreign affairs of the Republic of Korea (ROK). 


Han briefed Qian on the latest developments centering 
on the nuclear issue on the Korean peninsula. 
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Stating China’s point of view on the current situation, 
Qian pointed out that, with the efforts of the parties 
concerned, not long ago the development on the issue 
was in a positive direction. 

But recently, he continued, due to disputes between the 
International Atomic Energy Agency and the Demo- 
cratic People’s Republic of Korea about the inspection of 
the replacement of fuel rods the situation has taken a 
sudden turn, and the Chinese side has shown much 
concern about this. 


He stated that the Chinese side advocates two basic 
targets for efforts to solve the issue: the denuclearization 
of the Korean peninsula and the safeguarding of peace 
and stability there. 


He said that these targets are in the fundamental inter- 
ests of all the countries in Northeast Asia. 


Facing the current difficulty, Qian pointed out, it is 
particularly necessary for the concerned parties to keep 
calm and restraint, and not to close the door to negoti- 
ations rashly. 


He stated, “We call on all the parties directly concerned 
to make further efforts to start talks so as to leave room 
and keep possibilities alive for the settlement of the 
Sue.“ 


Qian pointed out that sanctions can not help solve the 
issue: on the contrary, sanctions may lead to results that 
none of the concerned parties is willing to see. 


Han arrived here yesterday evening on a working visit. 


More on DPRK Nuclear Issue 


HK0906091894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0808 GMT 9 Jun 94 


[By reporter Li Wei (2621 02517 


Texi] Beijing, 9 Jun (ZHONGGUO XINWEN SHE)— 
China’s Vice Premier and Foreign Minister Qian Qichen 
told ROK Foreign Minister Han Sung-chu this morning: 
China holds that two basic targets should be set for the 
settlement of the issue of North Korea’s nuclear fuel, 
that is, promoting denuclearization in the Korean pen- 
insula and safeguarding peace and stability there. China 
considers these two targets are in conformity with the 
fundamental interests of all countries in northeast Asia. 


The Chinese and ROK foreign ministers held a working 
meeting here this morning. Han Sung-chu gave an 
account of the recent new developments of the nuclear 
issue on the Korean peninsula. Qian Qichen expounded 
China’s views on the current situation. 


Thanks to efforts made by various parties, Qian Qichen 
said that the situation at the previous stage had devel- 
oped in a positive direction. Because of differences 
between the International Atomic Energy Agency and 
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the DPRK on inspections of the nuclear fuel rods, the 
situation had deteriorated. China is deeply concerned 
about the situation. 


In the face of the current difficulties, Qian Qichen 
pointed out that the parties concerned should, in partic- 
ular, keep calm and remain restrained and should not 
shut the door to negotiations. 


Qian said that China had appealed to the parties con- 
cerned to continue to make efforts to restart talks to 
leave room for the possibility of a settlement of the issue. 


Qian also pointed out that sanctions would not help 
solve the problem. On the contrary, they might lead to 
consequences which no one wished to see. 


Han Sung-chu arrived in Beijing on the evening of 8 June 
for a working visit. He will leave for home on the 
afternoon of 9 June. 


Urge Efforts To Restart Talks 


HK0906090094 Beijing ZHONGGUO XINWEN SHE 
in English 0808 GMT 9 Jun 94 


[Text] Beijing, June 9 (CNS) China's Vice Premier and 
Foreign Minister Mr Qian Qichen said to South Korean 
Foreign Minister Han Sung-chu today that China held 
the two basic targets should be set for settlement of the 
issue of the nuclear fuel in North Korea. They were to 
promote denuclearization in the Korean Peninsula and 
to safeguard peace and stability in the Korean Peninsula. 
China considered these two targets were in conformity 
with the fundamental interests of all countries in north- 
east Asia. 


Mr Qian said facing the current difficulties, those sides 
converned should particularly keep calm and remain 
restrained, and should not shut the door of negotiations. 
China appealed to the sides concerned to continue 
making efforts to restart talks so as to leave room and 
possibility for settlement of the issue. 


Mr Qian also said to impose sanctions would not help 
solve the problem. On the contrary, it might lead to 
consequences which no one wished to see. 


USS. ‘Too Sensitive’ About DPRK Nuclear Issue 


HK0806142094 Hong Kong TA KUNG PAO in Chinese 
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Editorial: Imposing Sanctions on DPRK Is Not a 
Good Method“ 


[Text] Regarding the DPRK nuclear issue, Pyongyang 
has taken a tough attitude, rejecting the inspection of its 
key facilities by the International Atomic Energy Agency 
{IAEA]. However, the United States has reached a con- 
sensus with the ROK and Japan: Even if a resolution on 
imposing economic sanctions against the DPRK is not 
adopted by the UN Security Council, the United States, 
the ROK, and Japan will impose sanctions unilaterally. 
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The United States has even asserted that it will go it 
alone in imposing sanctions at any cost if other countries 
are not willing to join in. 


The ROK has held a supreme security conference, and 
has ordered its air, naval, and ground forces to be put on 
alert. According to Pyongyang, sanctions adopted by the 
UN Security Council will be tantamount to a “declara- 
tion of war,” which will lead to inestimable conse- 
quences. 


The United States, the ROK, and Japan all expect China 
to play an important role in the tense situation on the 
Korean peninsula, that is, to “persuade” Pyongyang to 
accept the IAEA inspections. Russia, which also has 
influence on the DPRK, is against economic sanctions 
and hopes that an international conference attended by 
the countries concerned can ve held to resolve the 


problem through consultations. 


Regarding China, its central leaders have told other 
countries not to place too much hope on China’s influ- 
ence on Pyongyang. China’s basic position is that it 
supports the denuclearization of the Korean peninsula 
and hopes that talks will be held to settle the question of 
the DPRK accepting international nuclear inspections 
arranged by the United Nations. 


While meeting with a DPRK military delegation led by 
Chief of Staff Choe Kwang yesterday, President Jiang 
Zemin emphasized Sino-DPRK friendship and said that 
“the parties and armies of China and the DPRK share 
traditional friendly relations. Whether in the past or at 
present, it has been of great significance to further 
enhancing and developing such friendly ties.” 


The purpose of the DPRK military delegation’s visit to 
China at a time when the situation on the peninsula is 
tense is to show the United States, the ROK, and other 
countries that Sino-DPRK relations, including military 
ties, are still good. Naturally, China and DPRK have 
maintained good neighborly relations for a long time. As 
neighbors, the continuity of their friendly ties benefits 
both sides. Jiang Zemin did not make any public state- 
ment on the DPRK nuclear question. Apparently, the 
situation on the Korean peninsula is still developing and 
changing. China is against compelling Pyongyang to give 
in. Even the question of nuclear inspections should be 
resolved through dialogue and consultations. Pressure 
will only aggravate and complicate the situation on the 
Korean peninsula. Russia is more or less inclined to 
China’s position. 


As a matter of fact, the international community should 
calmly evaluate whether the DPRK is capable econom- 
ically, financially, or technologically to quickly produce 
an atomic bomb. At a time when the United States, 
Russia, and Ukraine are in deep trouble concerning the 
destruction and reduction of their nuclear warheads and 
rockets following the end of the Cold War, why should 
the DPRK, whose economic situation is very grim, 
develop an A-bomb? Would the people support it? 
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It seems that the United States has been a little too 
sensitive on the DPRK nuclear issue, which has also 
affected Japan and the ROK. However, they have 
neglected the popular will of the Korean peninsula, 
which tends toward reconciliation and the reunification 
of North and South Korea. 

The facts and achievements attained by China since 
reform and opening up was introduced 15 years ago have 
exerted an influence on the DPRK, and Vietnam’s open 
policy is also producing a good effect on the DPRK. A 
plan proposed by the United Nations to establish an 
international development zone in the Tumen Delta, 
which borders China, the DPRK, and Russia, in order to 
promote the economic development of all Northeast 
Asia was well received and supported by China, Japan, 
the ROK, Mongolia, the United States, and even Finland 
in northern Europe. The DPRK is also willing to turn its 
Chongjin and Rajin ports into open ports for the inter- 
national development zone. This shows that the DPRK 
intends to open itself to the outside world. 


From a long-term perspective, the Korean peninsula will 
be reunified. This is an irresistible historical trend. If, at 
this moment, one only knows how to step up pressure 
and impose sanctions at every turn, it will be difficult for 
a sovereign state to accept this. It is better to settle 
problems through dialogue and negotiations. As mea- 
sures to isolate a country usually have the opposite 
results, they are not recommended. While meeting with 
the Maltese prime minister yesterday, Qian Qichen said 
that China maintains its position on the denucleariza- 
tion of the Korean peninsula. China hopes that the 
DPRK nuclear issue can be settled through talks held 
between the three sides and four parties. Sanctions are 
not good at resolving problems as they only intensify 
problems. 


It is necessary for China to reconcile and mediate in the 
DPRK nuclear deadlock inside and outside the UN 
Security Council. The best option is to calmly analyze 
the causes of the problems on the Korean peninsula and 
to resolve these problems through patient and peaceful 
talks. 


There is an ancient Chinese saying: “He who cannot 
forbear in small matters spoils great undertakings.” In 
the face of the tense situation on the Korean peninsula 
today, the parties concerned should think further about 


China’s proposal. 


Jiang Zemin Receives DPRK Military Delegation 
un 


SK0906054894 Beijing China Radio International in 
Korean 1100 GMT 9 Jun 94 


[Text] PRC President Jiang Zemin said in Beijing on 7 
June that strengthening and developing PRC-DPRK 
friendship is the unwavering policy of the CPC and the 
PRC Government, as well as the desire of the whole 


party and all the people. 
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During a meeting with a DPRK military delegation led 
by Vice Marshal Choe Kwang, chief of general staff of 
the Korea People’s Army, President Jiang Zemin said 
that the PRC and the DPRK are friendly neighbors and 
the two parties, two countries, and two Armies have a 
tradition of a friendly relationship, und that it is of great 
significance in the past, and at present as well, to further 
develop such relations. 


He said that the Chinese party and Government are 
satisfied with the development of the relations between 
the two parties and two nations and will continue to 
make efforts to develop the relations. 


Chief of General Staff Choe Kwang expressed his grati- 
tude to President Jiang Zemin for meeting the delegation 
and said that it is an invariable stance of the Workers’ 
Party of Korea to develop the DPRK-PRC friendship for 
generations. 


Hu Jintao Receives DPRK Trade Unionists 


OW0806 113894 Beijing XINHUA in English 1104 
GMT 8 Jun 94 


[Text] Beijing, June 8 (XINHUA)—Hu Jintao, member 
of the Standing Committee of the Political Bureau of the 
Communist Party of China (CPC) Central Committee, 
met here here this afternoon with Chu Song-il, president 
of the Central Committee of the General Federation of 
Trade Unions of Korea, and his party. 


During the meeting, Hu recalled his visit to the Demo- 
cratic People’s Republic of Korea (DPRK) last July, 
saying that China and the DPRK are close, friendly 
neighbors, and that the traditional friendship between 
the two parties and countries has taken root among their 
peoples. 


The Chinese party and government cherish the friendly 
cooperative relations between China and the DPRK, 
which has withstood the tests of time, Hu noted. 


Under the current world situation, Hu said, consoli- 
dating and strengthening bilateral cooperation and 
friendship not only accords with the fundamental inter- 
ests of two countries and the wills of the two peoples, but 
also is conducive to stability and peace in Asia and in the 
world at large. 


Hu also briefed the DPRK visitors on China’s reform, 
opening and modernization drive as well as Communist 
Party construction. 


Ju expressed congratulations on China’s achievements in 
its modernization drive. He said that strengthening 
exchanges and cooperation between his organization and 
the All-China Federation of Trade Unions (ACFTU) will 
promote the friendly relations between the DPRK and 
China and that such relations should be passed on from 
generation to generation. 


The DPRK visitors arrived here yesterday as ACFTU 
guests. 
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Jilin Governor Meets With Visiting DPRK 
Delegation 


SK0706080094 Changchun JILIN RIBAO in Chinese 
28 May 94 p 1 


[Text] At the invitation of Jilin Province, the eight- 
member friendly delegation from Chagang Province of 
the DPRK, led by Kim Chong-ho, chairman of the 
Chagang Provincial Administrative and Economic Com- 
mittee of the DPRK, arrived in Changchun by train on 
26 May to make an official friendly visit to our province. 


Governor Gao Yan cordially met with all delegation 
members at Nanhu Guesthouse that evening when the 
delegation arrived in Changchun. Gao Yan exiended a 
warm welcome to the delegation’s visit. He reviewed the 
warm hospitality which the Korean people, particularly 
the people of Chagang Province, gave the Jilin Provin- 
cial friendly delegation when it vis d the DPRK last 
year, spoke highly of the great friendship cemented with 
the blood of the peoples of the two countries of China 
and the DPRK, and briefed them on Jilin Province’s 
situations in industry, agriculture, and foreign economic 
and trade cooperation. He pointed out that Jilin Prov- 
ince has paid great attention to developing economic and 
trade cooperation with surrounding countries, particu- 
larly with the DPRK, and hoped that Jilin Province and 
Chagang Province, on the basis of traditional friendship, 
will unceasingly strengthen contacts, and broaden the 
economic and trade cooperative sphere. Leader Kim 
Chong-ho expressed his willingness to exert his utmost to 
promote the development of friendship between China 
and the DPRK and economic and trade cooperation 
between both sides. 


Yang Qingcai and Sun Yaoting, deputy secretaries gen- 
eral of the provincial governor, Liang Jichang, director 
of the provincial Foreign Affairs Office, Bao Xuelong, 
chairman of the planning committee, You Long, director 
of the foreign trade department, and Song Wenhe, 
director of the forestry department, and leaders of rele- 
vant departments were also present during the meeting. 


In Changchun, the delegation will hold talks with the 
provincial relevant economic and trade departments on 
specific items and will visit Jilin and Tonghua cities and 
other localities. 


Southeast Asia & Pacific 


Qian Qichen Receives Burmese Religion Minister 


OW0706 140094 Beijing XINHUA in English 1321 
GMT 7 Jun 94 


[Text] Beijing, June 7 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here 
today with a Buddhist delegation headed by the 
Myanmar [Burma] minister of religious affairs, Lieuten- 
ant-General Myo Nyunt. 
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The delegation arrived here on June 5 to convey Bud- 
dha’s tooth relic back to China. The sacred tooth of 
Buddha of China was allowed to be taken to Myanmar 
(formerly Burma) from April 20 to June 5. 


Qian said that the sojourn of the tooth relic in Myanmar 
was an important event in Sino-Myanmar links and 
religious relations between the two countries. 


He expressed thanks for the careful arrangement the 
Myanmar Government had made for the sojourn. 


Nyunt said that to make the event, a milestone of their 
bilateral relations, the Myanmar Government decided to 
build two Buddha towers in Yangon [Rangoon], its 
capital, and Mandalay, its second largest city, using 
donations of the Myanmar people. 


Over 85 percent of the Myanmar population are Bud- 
dhists, and the country’s rich cultural heritage, glittering 
temples and pagodas are well-known throughout the 
world. 


Chen Muhua Meets Indonesian Parliament 
Speaker 

OW0906080994 Beijing XINHUA in English 0752 
GMT 9 Jun 94 


[Text] Jakarta, June 9 (XINHUA)—Chen Muhua, vice 

chairman of the Chinese National People’s Congress and 

chairman of the All- China Women’s Federation, has 

stated that the women in the Asia Pacific region have 

ha important role in political, economic and social 
airs. 


Chen Muhua made the remarks here today when she 
called on Wahono, speaker of the Indonesian House of 
Representatives. 


She wished that the second Asian and Pacific ministerial 
conference on women in development will adopt a good, 
acceptable program of action which will make prepara- 
tions for the 4th World Woman’s Conference hosted by 
China in Beijing September next year. 


Chen Muhua told Wahono that she would like to use this 
opportunity to learn from and exchange experiences with 
the host country, Indonesia, on making preparations, 
organizing and convening this kind of international 
conference. 


Chen Muhua said that she would like to exchange 
experiences on women’s affairs with the Indonesian side. 
China wished that women of the two countries would 
further strengthen cooperation on various fields. 


Speaker Wahono also briefed the Chinese guests on 
Indonesian women’s positive role in the country’s 
national development. 


He said in the just-concluded 25-year long-term devel- 
opment ending on March 1994, Indonesian women 
shared same status and opportunities with men in the 
country’s economic development. 
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Wahono acknowledged that there are women’s parlia- 
mentarians in the House of Representatives. And 
women also occupy many important leading roles in the 
government, local governments and ministries. 


Present on the occasion were Xu Zhijian, deputy head of 
the Chinese delegation and deputy secretary-general of 
the State Council, and Wang Shuxian, vice chairman of 
the All-China Women Federation. 


Earlier on June 7, Chen Muhua also called on Mien 
Sugandhi, Indonesian minister for women’s role. 


The 38-member Chinese delegation led by Chen Muhua 
arrived here on June 5 to attend the conference with 
more than 600 delegates from 47 countries and regions 
in the Asia Pacific. 

The ministerial meeting will be held on June 13 and 14. 
Indonesian President Suharto is scheduled to chair the 
opening ceremony at the presidential palace on June 13. 


Vice Premier Zhu Rongji Meets Australian 
Officials 


OW0806102794 Beijing XINHUA in English 0924 
GMT 8 Jun 94 


[Text] Beijing, June 8 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met with John Fahey, premier of the 
Australian state of New South Wales, and his party here 
this afternoon. 


During their stay in China, the Australian visitors held 
discussions with Chinese hosts on strengthening trade 
relations between the New South Wales and Chinese 
departments and regions, especially on investment 
opportunities in China. 


China Trade-Investment Forum Held in Australia 


OW0706095394 Beijing XINHUA in English 0619 
GMT 7 Jun 94 


[Text] Sydney, June 7 (XINHUA)—The second stage of 
the China trade and investment forum was held in 
Australia’s largest city of Sydney today with a view to 
attracting more Australian investors to China. 


The first phase of the forum was held in Melbourne early 
this month, with the presence of Chinese Vice-Minister 
Gu Yongjiang of foreign trade and economic coopera- 
tion and Australian Trade Minister Bob McMullan. 
Officials said that during the two-day forum held in 
Melbourne, 147 letters of intent had been signed, which 
indicated a great interest the Aussie businessmen have 
shown in the forum. 


The 147 letters of intent covered mainly on power 
stations, railway technology and petrochemicals. 


The purpose of the jorwmn, the largest ever held in 
Australia, is to brief the Australian business on China's 
investment envire"™ert, its investment policy and laws. 
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It also aimed at increasing their understanding of China 
and furthering the development of bilateral economic 
and trade links. 

More than 100 businessmen from China’s 20 provinces 
and cities attended the forum and have brought with 
them over 500 projects, valued at seven billion U.S. 


The projects cover the fields of communications, energy, 
petro- chemical industry, electronic industry, textile 
—— building materials, agriculture, and service 


China and Australia enjoyed a two-way trade of three 
billion U.S. dollars last year, representing an increase of 
29 percent over the previous year, according to China's 
official figures. 

More than 200 Australian company representatives par- 
ticipated in the forum held in Sydney today. 


Trade Forum Ends 


OW0906084394 Beijing XINHUA in English 0645 
GMT 9 Jun 94 


[Text] Sydney, June 9 (XINHUA)—The China trade and 
investment forum held in Australia has borne fruitful 
results with letters of intent signed on 335 projects, 
valued at four billion U.S. dollars. 


An official from the Chinese Ministry for Foreign Trade 
and Economic Cooperation (MFTEC) described today 
the forum as “indicating the broad prospects for devel- 
oping the Sino-Australian economic and trade ties.” 
The forum, ended in Sydney yestercy, was first held in 
Melbourne early this month and has altogether attracted 
450 people from the Australian business circles. 


The forum, the largest ever held in Australia, was also 
attended by more than 100 businessmen from China's 20 
provinces and cities, who have brought with them 519 
projects, valued at seven billion U.S. dollars. 


Commenting on the results of the forum, the MFTEC 
official told Chinese reporters today that the investment 
in China is on the upsurge in the Australian business 
circles. 

That's because, he said, “the deepening of reforms in 
China’s economic system and its rapid economic growth 
have created great opportunities for the Australian busi- 
nesses.” 


The Chinese official also said that Australia, which has 
shifted its economic and trade focus towards Asia, is in 
a dire need of China's largest and most potential market 
in Asia. 

He said that the two countries have seen a steady 


development of bilateral economic and trade ties in the 
past years thanks to the mutual complementarity of the 
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two economies and the importance the Governments of 
China and Australia have attached to promoting the 
bilateral ties. 

Official figures indicated that China has approved 1,310 
projects involving Australian investment by the end of 
last year and China has invested 130 projects in Aus- 
tralia. 

The 335 projects singed at the forum mainly focus on 


China and Australia enjoyed a two-way trade of three 
billion U.S. dollars last year, representing an increase of 
29 percent over the previous year, according to China’s 
official figures. 


Vanuatu's Prime Minister Arrives Shanghai 


OW0806 173694 Beijing XINHUA Domestic Service in 
Chinese 0728 GMT 7 Jun 94 


[By reporter Zhou Jierong (0719 6043 55540 


[Text] Shanghai, 7 Jun (XINHUA)—Vanuatu's Prime 
Minister Maxime Carlot Korman arrived in Shanghai 
this morning to begin his four-day work visit to 
Shanghai. 


Shanghai Vice Mayor Xia Keqiang met the prime min- 
ister at the airport. Two young pioneers presented bou- 
quets to the prime minister and his wife. 
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The purpose of Prime Minister Carlot's current visit to 
Shanghai at the invitation of the Chinese Government is 
to explore ways and means to further develop economic 
and trade cooperation with Shanghai and to continu- 
ously promote the healthy development of Sino - Vanuatu 
relationship. 


Meets Shanghai Maycr 
OW0806 153894 Beijing XINHUA in English 1513 
GMT 8 Jun 94 


[Text] Shanghai, June 8 (XINHUA)—Shanghai Mayor 
Huang Ju met with visiting Vanuatu Prime Minister 
Maxine Carlot Korman here this evening. 


Carlot told Huang that the visit was designed to explore 
ways for the South-West Pacific island republic to fur- 
ther expand cooperation with Shanghai in economy and 
trade. 


The prime minister arrived here on Tuesday [7 June] 
morning for a four-day working visit at the invitation of 
the Chinese Government. 

While in Shanghai, Carlot toured the Minhang Eco- 
nomic and Technological Development Zone, and dis- 
cussed urban development, trade and other issues of 
common interest with Shanghai officials. 


This evening, Mayor Huang and Mayor Alick Noel of 
Vanuatu’s Port Vila signed an agreement to set up 
friendship-city relations between their two cities. 


Prime Minister Carlot attended the signi ag ceremony. 
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Political & Social 


Daughter Insists Deng Still in ‘Good Shape’ 
11K090605 3494 Hong Kong AFP in English 0459 GMT 
9 Jun 94 


[Tex:] Beijing. June 9 (AFP)}—Chinese paramount leader 
Deng Xiaoping—who turns 90 in August—is in good 
shape, his daughter, Deng Rong, was quoted Thursday as 
saying. “My father is not suffering from any illness and is 
in good shape,” she said Wednesday during a visit to a 
charity, the Hope Project, which helps educate children 
in poor regions. 


The report in the YOUTH DAILY added that Deng 
Rong gave the charity 15,000 yuan (1,700 dollars the 
sum she recently won in a court judgement against a 
publisher accused of illegally printing copies of her 
biography of her father. 


Deng Xiaoping has not been seen in public since Feb- 
ruary, when television pictures showed him at a Lunar 
New Year ceremony. He seemed in physical decline, 
with dull eyes and a shuffling gait. 


Article Says Deng Warns Against ‘Controversy’ 
HK0906062094 Hong Kong CHING PAO in Chinese 
No 6, 5 Jun 94 pp 40-41 


[Article by Hsiao Ming (5618 2494): “A ‘Controversy’ Is 
Being Provoked Again”) 

[Text] The Background Against Which Deng Xiaoping 
Proposed To “Refrain From Controversy” 


Deng Xiaoping said: “Not to engage in controversy is 
one of my inventions.” As I understand it, an “inven- 
tion” means a special measure under special circum- 
stances. In other words, socialist reform is valuable 
because it is aimed at emancipating the mind. To 
develop socialist productive forces, one should not be 
afraid of adopting some capitalist managerial experi- 
ence, its technical innovations, and its organizational 
methods in production. We should not think that this is 
practicing capitalism, nor should we provoke a contro- 
versy over whether what we are doing is of a capitalist or 
socialist nature, as this could bind reformers hand and 
foot (to put it more bluntly, this could be as bad as 
banning and opposing reform). 


This refers to the repudiation provoked by the leftists in 
the period after the 4 June incident to 1990, which 
criticized reform as “retrogressing to capitalism.” As a 
matter of fact, this repudiation was targeted at Deng 
Xiaoping, therefore some people regarded it as “repudi- 
ating Deng” for the second time. During his southern 
tour, Deng Xiaoping pointed out that the main danger 
was “leftist” tendencies (but people should also be on the 
alert for rightist tendencies), adding that the controversy 
over what was being done was of a capitalist or socialist 
nature was inappropriate. Deng Xiaoping's response to 
the “leftists” offensive was quite “mild and moderate.” 


The ZHENLI DE ZHUIQIU [IN PURSUIT 
Provoked a Controversy 


in issue No. 4 of this year’s ZHENLI DE ZHUIQIU. The 
one was a “commentator’s article“ 


pointed out that “bourgeois liberalization is still the 
biggest danger on the ideological front,” therefore it 
urged launching a powerful criticism “like the one occur- 
ring after the 4 June political storm.” Apart from directly 
asserting that opposing “leftist” tendencies was liberal- 
ization,” the article did not explicitly indicate the per- 
formance of “liberalization” at that time. Instead, it 
cited many problems and difficulties arising in reform, 
such as inflation, excessive price hikes, loss-incurring 
state enterprises, loss of state assets, prominent regional 
differences between the poor and the rich, corruption, 
and rampant malpractice. The article pointed out it was 
natural that these had happened, but that these problems 
should be resolved. By citing these examples, did it mean 
— of “liberaliza- 


The Purpose Was To Criticize the Theory of Focusing 
on Economic Construction 


Another main point of the article was criticizing the 
proposition of “poor socialism.” For this reason, the 
article launched an offensive against “bourgeois liberal- 
ization.” The article said there had never been “poor 
socialism” in the Marxist dictionary, adding that this 
expression was mere trash and was completely anti- 
Marxist; socialism advocates common prosperity and 


FBIS-CHI-94-111 
9 June 1994 


the elimination of exploitation; poverty has no*hing to 
do with socialism. | was confused. As everyone emem- 
bers, it was Deng Xiaoping who first said “poverty is not 
socialism” and who first criticized the idea of “poor 
socialism.” It is true that Marx never mentioned “poor 
socialism,” but China's socialism did proceed from 
poverty. 

In 1956, when China asserted that it had become a 
socialist society, this socialist society could not be 
regarded as rich. If it could not be called a “poor socialist 
it would do if we called it an “undeveloped 
socialist society.” As Deng Xiaoping pointed out, strictly 


“qualified” socialist society. But this “undeveloped 
socialist society” is a reality in China. No one can deny 
it. In other words, this is a historic fact. Obviously, the 


class struggle as the key link.” The Great Leap Forward, 
the peoples communes, and the Great Cultural Revolu- 
tion were examples of the implementation of this 
ultraleftist policy. It was this policy that undermined the 
vitality of socialist productive forces and left many 
localities in prolonged poverty. This was a grave lesson 
in socialism, not the glory of socialism. Now the gen- 
emen who were “in pursuit of truth” revealed this 
historic fact and started saying in abstract that there was 
no such thing as poor socialism. What was their purpose? 
Marx did not favor egalitarianism, but China previously 
practiced socialism with different degrees of egalitari- 
anism. Was this not a fact? It was strange that they 
“pursued truth” by engaging in empty talk regardless of 
the facts. Evidently, these gentlemen's purpose was to 
criticize the theory of focusing on economic construction 
and developing the productive forces, but they did not 
dare to conduct a direct criticism, so they took an 
evasive method. 


How the New Controversy Was Provoked 


This friend of mine did not know how the new contro- 
versy had been provoked, but only said that it had been 
brewing for more than two months. On the eve of the 
Spring Festival, the CPC opened a national meeting on 
propaganda and ideological work. At the meeting. a 
leader made a significant remark in his speech—a 
remark which interested those gentlemen who thought 
the opportunity for a controversy had come. Thus they 
were ready for such a move. 


In my opinion, if the authorities could look further into 
the future, controversy is not a good thing. At that time, 
Deng Xiaoping proposed “not to engage in a contro- 
versy,” out of consideration for maintaining stability in 
reform. The situation has remained stable in the last few 
years because many people have refrained from contro- 
versy. Now there are many comments in China and 
abroad on China's situation after Deng Xiaoping’s 
death. These comments vary with different people. 
Many think that there will be a change and political 
turmoil in China. As this leader is at a venerable age, like 
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(including retired leaders) on the policy and line to be 
adopted. People throughout the country who have 
embarked on the track of reform will not sit idly by 
either. In such cases, stability in reform could be ruined 
and no one can remedy it, and China could face a 
confused situation or retrogress to the period before 
1978. This is a weakness in China's reform and a danger 
for its future. The CPC should seriously take this into 
account. 

1„%∘76„.⸗½vi 5 


OW0906062694 Beijing XINHUA Domestic Service in 
Chinese 1325 GMT 8 Jun 94 


[By Central People’s Broadcasting Station reproter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Zhu 
Youdi (2612 1635 2769 


[Text] Beijing, 8 Jun (XINHUA)—The party Central 
Committee and the State Council will convene a 


Federation of Industry and Commerce and 

without party affiliation. Li Peng solicited the partici- 
pants’ opinions on the report to the national work 
conference on education (draft for soliciting opinions). 


Li Peng said: “Consulting with others before making 
policy decisions and supervising the work when it is 
being implemented” is an important part of the multi- 
party cooperation and the system of political consulta- 
tion under the leadership of the CPC, and is also a fine 
tradition of the CPC. Before the implementation of each 
major policy, we always held full democratic consulta- 
tions with representatives of democratic parties and 
nonparty personages. The forthcoming national work 
conference on education will be the second such confer- 
ence held by the party Central Committee and the State 
Council since the beginning of reform and opening up. It 
is also an important conference in the history of devel- 
oping China's education. The current conference will 
certain have a great impact on making all-round arrange- 
ments for and implementing the “program for reforming 
and development China's education,” studying and 
solving major problems in the reform and development 
of education in our country, realizing the strategic goals 
of reform and developmen: of education in the 90's, and 
promoting China's socialist modernization drive. 
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Lei Jie qioug. ct airman of the Central Commitice of the 


Kuomintang, Feng Zhijun, vice chairman of 
the Central Cormittee of the China Democratic League; 
Feng Tiyun, vice chairman of the Central Committee of 
the China De cratic National Construction Associa- 
tion; Jiang ghua, vice chairmar of the Central 
Committee oſ Chinese Peasants’ and Workers’ Dem- 
ocratic Party, L Haocai, vice chairman of the Central 
Committee of the China Zhi Gong Dang; Xu Caidong, 
vice chairman of the Central Committee of the Jiusan 
Society; Cai Zimin, chairman of the Central Committee 
of the Taiwan Democratic Self-Government League; and 
Zhang Xuwu, vice chairman of the All-China Federation 
of Industry and Commerce, spoke successively at the 
meeting. In their speeches, they unanimously held that 
the decision of the party Central Committee and the 
State Council to convene the forthcoming national work 
conference on education is very important and timely. It 
shows the party Central Committee and the State 
Council have shown concern for and attached great 


to increase investment in education, how to deepen 
education reform, and how to realize the goals of devei- 
oping education by the end of this century. 


Premier Li Peng expressed his gratitude to the partici- 
pants for their positive suggestions and said that he 
would further revise the report to the national work 
conference on education according to the participants’ 
opinions. 


chairman of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang; Ding 
Shisun, vice chairman of the Central Committee of the 
China Democratic League; Feng Kexu, vice chairman of 
the Central Committee of the China Democratic 
National Construction Association; Ge Zhicheng, vice 
chairman of the Central Committee of the China Asso- 
ciation for Promoting Democracy; Lu Jiaxi, chairman of 
the Central Committee of the China Peasants’ and 
Workers’ Democratic Party; Wang Songda, vice 
chairman of the Central Committee of the China Zhi 
Gong Dang; Jin Kaicheng, vice chairman of the Central 
Committee of the Jiusan Society; and Huan Yushan, 
vice chairman of the All-China Federation of Industry 
and Commerce. 


Vice Premier of the State Council Li Langing; State 
Councillor Li Tieying: Wang Zhaoguo, vice chairman of 
the National Committee of the Chinese People's Polit- 
ical Consultative Conference and head of the United 
Front Work Department of the CPC Central Committee; 
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Zhu Kaixuan [minister of the State Education Commis- 
sion]; and responsible persons of concerned departments 
attended the meeting. 


ii Peag Solicits Opinions on Education Matters 


OW 0806 152894 Beijing XINHUA in English 1503 
GMT & Jun 94 


{Tex:} Beijing, 1 — 2 
Peng toda) had a discussion at Zhongnanhai—the gov 
suntont cal En Mt rr 
opinions on education matters. 


Among the people he was consulting on a report he 
would make to a national education working conference 
later this month were leaders of China's eight non- 


China started its policy of reform and opening to the 


adults, and how to increase the input to education. 


L, Feng, Li Langing lneerite for Nanchang 


HK0806145594 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 4 Jun 94 


[Text] On the occasion of the first founding anniversary 
of Nanchang University, State Council Premier Li Peng 
and Vice Premier Li Langing wrote inscriptions for the 
university. Premier Li Peng’s inscription reads: Raise the 
level of running a school and rejuvenate Jiangxi's 

economy. Vice Premier Li Lanqing's inscription reads: 
Bring the combined strong points into play, further 
improve teaching quality and the social benefit of run- 
ning a school, and contribute to running well a new-type 
university. 


Under the correct leadership of the provincial party 
committee and government and with the support of the 
State Education Commission, Nanchang University has 
achieved gratifying results in teaching, scientific 
research, production, and spiritual civilization building, 
and enhanced its overall management capability since its 
founding on 4 May last year. In the past year, the 
university has strengthened teaching reforms focusing on 
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rate on the national English examination of 1992 stu- 
dents increased from 47 percent scored before the 
merger of two schools to 64.98 percent. At the same 


education unit with an additional unit of Ph.D. graduate 
students, two doctoral tutors, and nine units of students 
studying for a master’s degree, thus ending the situation 
in which there has been not any unit of Ph.D. graduate 
students in Jiangxi for a long time. 


Leaders Attend Conference on Public Security 


Luo Gan Addresses Meeting 


OW 0806150394 Beijing XINHUA Domestic Service in 
Chinese 0951 GMT 8 Jun 94 


[By RENMIN RIBAO reporter Wu Hengquan (0702 
1854 2938) and XINHUA reporters Yin X 


(3009 1331 2052) and Zhou Lixian (0719 4539 2009)} 


[Text] Suzhou, 8 Jun—A national conference on the 
comprehensive management work on public security in 


punishing all kinds of serious criminal elements in 
accordance with the law to create a more favorable social 
environment for reform and development. 


Ren Jianxin, CPC Central Committee Secretariat 
member and Central Committee for Comprehensive 
Management of Public Security [CCCMPS] chairman, 
tions from central leading comrades. 


The conference was jointly held by the CCCMPS, the 
CPC Central Committee Organization Department, and 
the Public Security, Justice, and Civil Affairs Ministries 
to further implement the guidelines of the central con- 
ference on rural work; disseminate advanced experience 
in upholding material and spiritual civilizations simul- 
taneously to achieve economic development and social 
stability; arrange to make concentrated efforts to 
improve public order in rural areas where it is not good; 
and vigorously strengthen comprehensive management 
of public order to further improve the public security 
situation in the countryside and promote all-round 
development of rural work. 


in his speech, Luo Gan, state councillor and CCCMPS 
vice chairman, pointed out: Today, our country is in an 
important historic period of reform and development. 
Good public order and stable social environment are 
important conditions for reform and development. All 
these years, the party Central Committee and the State 
Council have always regarded agricultural, rural, and 
peasant issues as fundamental issues affecting the overall 
interests of the party and country, and they have adopted 
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a series of effective measures to promptly and appropri- 
ately resolve the prominent issues in rural work. This bas 
promoted rural stability and development. 


Luo Gan said: In recent years, many localities have 
rectified public order in many rural areas where it was 
not good. The CCCMPS has also made arrangements to 
combat thieves, pursue and annihilate “train and 
highway bandit“ nd laum other special struggles 
closely related to pub order in rural areas. Some results 
have been obtained. The current situation of public 
order in rural areas is gem rally good, although in some 
local areas problems of public order are fairly prominent. 


It was learned that the current work on rectifying public 
order in rural areas will focus on cracking down on 
offenders of serious crimes in four areas: 1) Evil forces of 
hooligans, particularly gangs of hooligans and burglars, 
as well as criminal rings with the characteristics of secret 
societies [he she hui 7815 4357 2585}; 2) bandits on 
trains, cars, and ships, as well as criminals who commit 
murder, robbery, explosion, rape, and other violent 
crimes, 3) criminals who sabotage railroads, telecommu- 
nications, power, and production facilities, or who 
commit other serious crimes such as stealing or robbing 
State properties; and 4) criminals who transport and sell 
narcotics, organize prostitution, kidnap and sell women 
and children, and manufacture or disseminate porno- 
graphic materials. 


Luo Gan stressed: In conducting the work of rectifying 
public order in rural areas, party committees, govern- 
ments, and departments concerned at all levels should 
fully understand the necessity of strengthening compre- 
hensive management of public order in rural areas, 
persist in severely and promptly punishing all kinds of 
serious criminal elements in accordance with the law, 
implement legal and educational measures against 
people who break the law by committing minor offenses, 
strengthen forces in towns and townships in charge o“ 
comprehensive management of public ordes, extensively 
and profoundly launch activities to manage villages 

ing to the law, and improve and strengthen work 
of publicizing the legal system among peasants. In par- 
ticular, it is necessary to make vigorous efforts to 
strengthen village party branches and village committees 
and to build self-governing organizations of the masses 
to institute a system of responsibility in managing public 
order so that there are truly people who are in charge and 
attend to the work of comprehensive management cf 
public order. It is necessary to establish and perfect 
crime prevention mechanism in society, encourage the 
masses to combat bad things and bad persons, and 
mobilize and organize the masses to build up grassroots 
organizations and quickly change the face of public 
order. 


Luo Gan asked all localities to closely combine efforts in 
rectifying public order in rural areas with efforts to 
vigorously develop the rural economy, improve public 
order to safeguard economic construction in rural areas, 
and promote the building of spiritual civilization and 
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grassroots organizations. He asked them to strengthen 
rural public order from the sources by carrying out 
economic construction and the construction of spiritual 
civilization and grassroots organizations and by consol- 
idating and developing the achievements made in recti- 
fying public order in rural areas. 

Zhang Siqing. CCCMPS vice chairman, and persons in 
charge of departments concerned attended the confer- 
ence. 


Jiangsu’s Chen Huanyou Speaks at Meeting 
OW0906093794 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 8 Jun 94 


From the “Provincial News Hookup” program] 


[Excerpts] A national conference on the comprehensive 
management work on public security in rural areas 
opened in Wujiang City on 8 June. Ren Jianxin, CPC 
Central Committee Secretariat member ~~ 

Public 


important 
comrades Jiang Zemin, Li Peng, and Qiao Shi. 
Luo Gan, state councillor and CCCMPS vice chairman, 
addressed the meeting [passage omitted on Luo Gan's 
speech, covered by third referent item] 


Chen Huanyou, secretary of the Jiangsu Provincial CPC 
Committee and governor of Jiangsu Province, also spoke 
at the meeting He said: The convocation of this national 
conference in Jiangsu is a great encouragement to us. It 
will spur us on; provide a very good opportunity for us to 
learn from fraternal provinces, municipalities, and 
autonomous regions, and forcefully promote Jiangsu’s 
comprehensive management of public security and other 
work. 


Chen Huanyou briefed the conferees on the situation of 
Jiangsu’s economic development and its comprehensive 
efforts to improve public order in rural areas. 


Cao Hongming, deputy secretary of the provincial party 
committee, delivered a speech: “Strive To Achieve an 
Economic Prosperity and Social Stability and Progress in 
Rural Areas Under the New Situation of Reform and 
Opening Up.” 


NPC Vice Chairman Inspects Enterprises in 
Changsha 


HK090605 1694 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 4 Jun 94 


[Text] Yesterday [4 June], Li Ximing, vice chairman of 
the NPC Standing Committee, i the Changsha 
Breeding Hog Farm, an affiliate under the Hunan Pro- 
vincial Tianxian Industrial General Company, the 
Hunan's Xin Shengming Pharmaceutical Factory, the 
Changsha Chicken Farm, and the Hunan’s Tianxian 
Rolling Mills Industrial Development Company, Lid. 
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The establishment of the Hunan Provincial Tianxian 
Industrial General Company was approved by the State 


achieved fine social and economic efficiency. It has now 
become the biggest food basket enterprise in our prov- 
ince, which covers the businesses of fodder, breeding, 
and food processing with emphasis on fodder. 

After the inspection, Vice Chairman Li Ximing fully 
confirmed the method adopted by the Kunan Provincial 


11K0906033194 Hong Kong LIEN HO PAO in Chinese 
9 Jun 94 p 10 


Dispatch by reporter Tseng Hui-yen (2582 1979 
3601) from New York on 7 June: “Jiang Qisheng Was 
Detained by Police for I don After Visiting Ding 


Hong, 
Xicheng District finally admitted that Jiang Qisheng was 
“under detention for investigation.” 
According to Xiang Xiaoji, a responsible person of the 
former student delegation to the dialogue who is now 
N with 


i 


1 to prevent him from committing 


. 
] 
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Qisheng was jailed in Beijing's Qincheng Prison and was 
released on 7 February 1991 

After his release. Jiang Qisheng continued his theoretical 
research and also helped Ding Zilin, who lost her son in 
the 4 June Incident, in visiting families of other victims 
and to distribute the donation money to them. Thus, he 
was traced by the security personnel. On 5 April, he was 
openly beaten up by the security personnel. Jiang did not 
give in and demanded that those who used violence 
against him make a written apology to him; otherwise, he 
would take legal action against them in order to safe- 


Further on Investigation Into Dissident Bao Ge 
HK0806121194 Hong Kong AFP in English 1144 GMT 


June 94 
[Text] Beijing, June 8 (AFP)—Shanghai police have 


security bureau here said he was unaware of the incident. 
Bao, 31, a former teacher of medicine, is one of China's 


occupation of China in the 1930s and 1940s, as well as 


NATIONAL AFFAIRS 21 


for relatives of protestors slain by the People’s Libera- 
tion Army (PLA) five years ago. 

Bao's detention followed interrogations in April and 
May of the leaders of the Chinese Human Rights Organ- 
sation. also based in Shanghai. 

The group's secretary general, Wang Fucheng, was ques- 
tioned April 14 and put under house arrest. Li Guotao, 
the group's president was arrested May 2 and spokesman 
Yang Zhou, was picked up ten days later. 

“We haven't heard any news from Wang Fucheng for a 
month and a half,” a member of his family said 
Wednesday, adding that the dissidents’ telephone lines 
had been cut. 


Article Attacks Western Concern for Human 


f 


HK0806152694 Beijing RENMIN LUNTAN in Chinese 
No 5, 15 May 94 p 45 


[Article by Yu Xinyan (0151 1800 6056): “Whose 
“Human Rights’ Are They Concerned About“ 


we Chinese were not concerned about the rights of our 
own compatriots as men, and we remain stubborn and 
extremely ignorant despite their repeated urging (which 
is in fact coercion). 

However, we cannot but doubt whether these Westerners 
are really concerned about us and whether they are 
concerned about the rights of we Chinese as men. 
remember very well that it was they (perhaps 
grandfathers) who came to China to 
us of our property, rape our 
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Nanjing, whereby Hong Kong was 
for over 100 years. The history of China's entry into a 
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“human rights” of British merchants and were uncon- 
cerned about the “human rights” of Chinese. One should 
know that their human rights concept has really been 
“consistent.” 


Article nine of the Treaty of Nanjing reads: 


All Chinese who have inhabited a city occupied by the 
British, who have dealings with the British, and who 
follow and attend to British officials, will have their guilt 
completely pardoned by the grace of the great emperor 
through a royal decree and such things will be made 
known to the world. All Chinese who have been arrested 
and imprisoned on British business will also be for- 
given.” 


Such wonderful wording was perhaps the first official 
record of how Western imperialists showed concern 
about China’s human rights, or it was at least the first 
record of a Sino-foreign diplomatic treaty. 


It is said that the Western concept “human rights” 
means that all men are born with equal rights. Therefore, 
Westerners have adopted an attitude of general concern 
for China’s “human rights,” and the phrase they used in 
the first place was “all Chinese.” 


However, any genuine concern for the rights of the 
Chinese is out of the question. Otherwise, they would not 
have come to China with guns and cannons and forced 
opium on the Chinese. In the words that followed, they 
concretely explained the four types of people they were 
really concerned about: All who have inhabited a city 
occupied by the British,” “who have dealings with the 
British,” Who follow and attend to British officials,” 
and who are arrested and imprisoned on British busi- 
ness.” In a word, they were traitors who helped the 
British fight the Chinese and harm the Chinese. In what 
way were they cared for? “Guilt completely pardoned,” 
and those arrested to be “released” and made “known to 
the world” so that their names would be known all over 
the world and that glory would be with them, thus 
encouraging more Chinese to follow their example and 
facilitate them exploit Chinese of all their rights as men. 


The Treaty of Nanjing was signed by the Chinese under 
the coercion of British gunboats. Nonetheless, those 
crafty imperialists never forgot equality in form. In 
article nine, there was no such phrase such as the 
“British demand” nor the “two sides agree.” The ini- 
tiative” all rested with the emperor of the great Qing 
Dynasty. What fine-sounding phrases as “royal decree” 
and “‘by the grace.” Why did the British not reciprocate? 
Why could the guilt of the British working for the 
Chinese not be pardoned and why could their names not 
be made known to the world? It should have been the 
internal affair of the Chinese themselves to punish 
Chinese who committed crimes in China. But an internal 
affair had been written down in a diplomatic treaty. 
With this as a precedent, some Westerners often say: 
You have arrested so-and-so and violated human rights. 
We are unhappy about this and must impose sanctions 
on you. Is this strange? No. They have always done this. 
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Nevertheless, it seems that their “human rights” pretext 
needs to be changed to traitor's rights.” It is the right 
phrase. Of course, they will never make such a change. If 
they did, they would find it difficult to deceive people. 
But the Chinese pay attention to reality, and, for the sake 
of the rights of more than 1.1 billion Chinese as men, we 
cannot but deprive a few traitors of their rights. There is 
no way out other than this. 


The Chinese have already had dealings with imperialism 
for over 100 years and this is valuable wealth. Not 
forgetting this historical episode makes one a little 
clearer. 


Li U ILO IT q tT 
Boyong Urges o Respect ‘Right To 


OW0906050894 Beijing XINHUA in English 0439 
GMT 9 Jun 94 


[Text] Geneva, June 8 (XINHUA)—China calls the 
International Labor Organization (ILO) to respect 
member countries’ right to choose their own path of 


development and strengthen its cooperation with them. 


The call was made today by a Chinese delegate at the 
81st International Labor Conference in Geneva. 


Addressing the conference, Chinese Labor Minister Li 
Boyong said that in a world moving towards multi- 
polarity, the ILO should help to resolve the ideological 
controversies left over by the long-time bipolar confron- 
tation. 


He called on the ILO to show full consideration for the 
various social systems and values of its member coun- 
tries and stop using a single pattern to assess them all. 


He urged the organization to step up its cooperation with 
member states and so promote global economic pros- 
perity, defend social justice and protect workers’ rights 
and interests. 


Li said that with unemployment being the most pressing 
problem in both the advanced and the developing coun- 
tries, the ILO should make work promotion as its main 


priority. 


According to statistics from the International Labor 
Office, the number of people registered jobless in the 
world now exceeds 120 million, and 700 million more 
are underemployed. 


Li also called for the ILO to use a more flexible labor 
standard suitable for a broader application. 


But he said that the ILO should not use the standard as 
a condition for technological cooperation with member 
states, as it would not work if the ILO were to impose 
standardization on the developing world. 


The Chinese minister briefed the conference on the labor 
situation in China, where job promotion, the elimination 
of poverty and the protection of workers’ interests have 
always been an important part of the government's work. 
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The rate of urban unemployment in China has remained 
at the low level of under three percent in the 1990s, while 
the average real salary is up by 4.5 percent, said Li. 


The Chinese Government has also expanded the range of 
unemployment insurance and provides social insurance 
for retired workers, he said. 


In transition from a planned to a market economy, Li 
concluded, proceeding from the specific situation and 
learning from the experiences of the advanced countries 
could help to avoid social turmoil and economic reces- 
sion. 


The International Labor Conference, ILO’s most author- 
itative organ, began its annual session on Tuesday [7 
June]. 


‘Correct’ Labor Relations With Foreign 
Companies Viewed 


HK0906043094 Beijing RENMIN RIBAO in Chinese 
Jun 94 pl 


Report by reporter Yuan Jianda (5913 1696 6671): 
Some Foreign-Invested Enterprises Correctly Handle 
Labor-Capital Relations” } 


[Text] This reporter learned from the Fujian Federation 
of Trade Unions a few days ago that a number of 
foreign-invested enterprises in Fujian had, over the last 
few years, correctly handled labor-capital relations, oper- 
ated and organized trade unions according to law, and 
safeguarded workers’ legitimate rights and interests. 


There is a Fujian Hitachi Television Set Company Ltd. 
in Fuzhou, a Sino-Japanese joint venture established in 
late 1980. In the early days of the company, it organized, 
at the Chinese side’s insistence, a trade union according 
to China’s relevant regulations and international prac- 
tice. The trade union has earnestly exercised its four 
social functions as required by the central government 
and carried out various activities, focusing on promoting 
democratic management of the enterprise, raising eco- 
nomic efficiency, enhancing workers’ moral standards 
and professional competence, and promoting cultural 
progress, and has achieved marked results. They set up 
China's first congress of workers and staff of a joint 
venture in 1989, and then established democratic man- 
agerial bodies at the team, workshop, and factory levels. 
To institutionalize and standardize democratic manage- 
ment involving workers and staff, the trade union for- 
mulated regulations on the congress of workers and staff 
and the trade union members’ representative assembly 
so workers and staff would really participate in demo- 
cratic management of the enterprise. The congress of 
workers and staff has called 14 sessions since its 
founding to examine the enterprise’s major management 
decisions including the enterprise’s “annual manage- 
ment guidelines and objectives.” 


The trade union also regarded signing and honoring 
labor contracts as its central task. After studying China’s 
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relevant laws and regulations and conducting many 
investigations, they worked out labor contracts accept- 
able to both the owner and the workers of the enterprise. 
In the process of enforcing the contract, the trade union 
played an active supervisory role so that the contract was 
observed. In a certain year, the workers were each 
entitled to a bonus equivalent to one or one-and-a-half 
months’ wages since they had fulfilled the production 
quota, but the Japanese side only agreed to grant a bonus 
amounting to half-a-month’s wages. The trade union 
argued strongly on just grounds on behalf of the workers, 
and finally the Japanese side agreed to pay the bonus in 
full as stipulated in the contract. Since labor-capital 
relations have been stable enabling workers to bring their 
wisdom into full play, the enterprise has grown with each 
passing day and has become an important production 
and export base for television sets in China. 


China Fuwan (Fujian) Toys Company Lid., is another 
joint venture with distinctive features. This Chinese- 
Japanese company has done a large amount of work in 
enforcing China’s laws and regulations on labor protec- 
tion, exercising management with civility, and ensuring 
workers’ health. 


In a visit to the company, this reporter found that the 
workshops were spacious and bright and air conditioners 
were installed in most. Electric fans were provided for 
some workshops where air conditioners were unsuitable 
for production. Every day workers had two 10-minute 
breaks during which they were allowed to buy cold 
drinks and enjoy a chat with friends at the small shop 
attached to the company. To stimulate the workers’ 
cultural life in their spare time, the company authorized 
the trade union to establish a club, a reading room, and 
a singing-and-dancing hall. They took special care of 
women workers, giving them articles for sanitation every 
month, and requiring them to have a physical check-up 
every two years. In March this year, a women worker's 
house caught fire causing a great loss for her. The trade 
union workers immediately rushed to her place to 
express sympathy and solicitude and encouraged other 
fellow workers to make donations. Again, they made a 
claim to the insurance company for damages on her 
behalf so that she would overcome her difficulties. 


The Nanan Baoqun Shoe Company Ltd., wholly owned 
by a Taiwan businessman, enjoys a good reputation in 
Fujian. Wang Kuo-hui, the Taiwanese board-of-directors 
chairman, has enthusiastically supported the trade union 
in its work and has taken good care of workers’ lives, 
arousing enthusiasm for production. Since the trade 
union was set up, he has given it full support in matters 
related to personnel allocations and workers’ living 
expenses. In light of the situation that the work force is 
mainly composed of women, the trade union demanded 
the company provide special articles for labor protection 
to women workers, and Wang immediately acted as 
requested. In the hot season last year, Wang fixed 
ventilation equipment in the workshops at the trade 
union’s suggestion and provided drinking water. On days 
off or festive occasions, the company provides special 
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funds to the trade union for carrying out cultural activ- 
ities or sports meets or to send outstanding workers to a 
scenic spot in Xiamen to spend their holidays. Wang also 
saw to it that the trade union played a safeguarding role 
in the enterprise. In September last year, when the 
company produced a new product involving more com- 
plicated procedures, the workers demanded higher 
wages. Based on investigations, the trade union consid- 
ered the workers’ demand reasonable. The company, 
which fully valued the trade union’s advice, then agreed 
to grant additional wages. 


Newsletter on Leadership, Hope Project Ties 


OW0906021394 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 7 Jun 94 


[““Newsletter” by reporters Zou Aiguo (6760 1947 0948) 
and Hu Xiaomeng (5170 0879 1125): ““Zhongnanhai and 


the Hope Project“ 


{Text} Beijing, 7 Jun (XINHUA)—The “Hope Project” 
is a great enterprise. The older generation of the prole- 
tariat revolutionaries and party and state leaders have 
shown enthusiasm, concern, and support for it ever since 
the first day of its birth. In September 1990, Deng 
Xiaoping, chief architect of China’s reform and opening 
up, obliged a request to inscribe the title “The Hope 
Project” with great pleasure. 


In October 1989, the China Youth Development Foun- 
dation made the following announcement to the world: 
Let's implement the “Hope Projeci.“ set up China's first 
foundation to help children in impoverished areas, and 
enable hundreds and thousands of poor children who 
dropped out of school to return to school. 


Zhongnanhai [official residence of top leadership] shows 
concern about the enterprise which will not only benefit 
the present, but also future generations. . [ellipsis as 
published] 


(1) 


On the eve of the Spring Festival in 1994, General 
Secretary Jiang Zemin braved a severe cold, crossed over 
mountain after mountain, and trekked across the great 
expanse of Shanxi. Arriving in a village or township, he 
would inquire about conditions at the kindergarten, 
primary, and secondary schools there. He praised 
Shanxi, saying Shanxi’s building schools to solve chil- 
dren’s schooling in impoverished areas was the right 
direction in implementing the “Hope Project.” He 
pointed out: Economic development and social 
progress, in the final analysis, are decided by the quality 
of the people and by the raising of the scientific and 
cultural level of the entire society. It takes more than 100 
years to educate the people. Education is the foundation 
of everything. Any neglect in education constitutes a 
shortsighted and dangerous act. When embarking on 
rural education, it is necessary to proceed from local 
reality, readjust school setups, and train more primary 
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and secondary-level talented people who are greatly 
needed for local development.” 


In his Government Work Rreport to the Second Session 
of the Eighth National People’s Congress on 10 March 
1994, Premier Li Peng said: “All levels of government 
must foster a long-term view; have a sense of urgency; 
stress enrollment work for school-age children in rural 
areas; strive to lower the dropout rate; and implement 
the ‘Hope Project’ by mobilizing all social forces.” 


In March 1994, the China Youth Development Founda- 
tion promoted the Hope Project’s “One Family Helps 
One Child” program. In their capacity as ordinary party 
members and citiznes, many party and government 
leaders, both in Zhongnanhai and in various localities, 
showed their support of the implementation of the Hope 
Project with practical deeds. Comrades including Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji, Liu 
Huaging, Hu Jintao, Chen Yun, Wan Li, and Bo Yibo 
donated funds. 


We saw a donor list at the China Youth Development 
Foundation: 


On 31 March 1994, Comrade Jiang Zemin asked a 
comrade of the CPC Central Committee General Office 
to send a donation to the foundation to help children 
who dropped out of schools in impoverished areas. 


On 30 March 1994, Comrade Song Ping and his wife 
entrusted a staff member to carry a !,000-yuan donation 
along with a personal letter bearing the message: For 
Hope Project in Yanan.” 


On 26 March 1994, Wen Jiabao, member of the CPC 
Central Committee Secretariat, entrusted his party 
branch to donate 800 yuan to the foundation for the 
Hope Project. 


On 8 April 1994, Comrade Chen Yun entrusted a staff 
member to carry a 5,000-yuan donation to the founda- 
tion, saying this foundation was for children who 
dropped out of school in old revolutionary areas and in 
impoverished areas. 


On 2 June 1994, Comrade Wang Zhen and his wife 
visited and donated 2,000 yuan to the foundation, saying 
the donation is to be used in the Bijie area. He made a 
stopover there during the Long March many years ago. 


— lellipsis as published] 
Thongnanhai is bound closely to Hope Project. 


(2) 


On 10 June 1992, an ordinary sedan entered Beijing's 
Houyuanen Temple and stopped not far from the China 
Youth Development Foundation. Two middle-aged 
people alighted from the car and went into the founda- 
tion’s office. They presented 3,000 Renminbi [RMB] to 


the Hope Project. 
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According to regulations, foundation staff members 
should write down all donator’s names and give them 
receipts; this is a strict system. Therefore, a staff member 
asked the two middle-aged people: ““Would you please let 
us know the donator’s name?” 


The two declined to tell him the name of the donator, 
nor did they give a positive reply on the address, postal 
code, or work unit of the donator. One of the two just 
said: “Please accept the money. We were asked by a 
veteran member of the CPC to bring the money here. If 
you insist on writing something down, you can write that 
it was donated by a veteran CPC member!” 


After more than 100 days, on 6 October the two people 
returned to the foundation’s office in the same car. Once 
again, they presented 2,000 RMB in the name of “a 
veteran CPC member.” 


Who was the “veteran CPC member? Comrades of the 
foundation learned the name after trying various chan- 
nels. The veteran CPC member” who refused to reveal 
his name was Deng Xiaoping. 


As early as 1990, with a proletarian revolutionary’s 
boldness of vision, Deng Xiaoping repeatedly gave 
advice on the issue of education: “If we want to realize 
modernization, the key lies in promoting science and 
technology. To develop science and technology, we must 
attach importance to education. Empty talk cannot 
realize modernization. We must have knowledge and 
capable people.” “From a long-term point of view, we 
must attach importance to education, science, and tech- 
nology. We have already wasted 20 years; the conse- 
quences would be unbearable if we still do not attach 
importance to them.“ We must find ways and means to 
properly solve the problem of education even if we have 
to be restrained in some other fields and slow down a 
little on other projects.” 


The China Youth Development Foundation used all 
5,000 RMB donated by Deng Xiaoping to subsidize 
education for children in the old revolutionary base area 
in Guangxi’s Bose prefecture where Deng Xiaoping lived 
and fought. 


The children in Bose prefecture wrote a letter to Deng 
Xiaoping after receiving his donation. The letter says: 
“When we learned that you donated 5,000 yuan to the 
Hope Project in the name of a ‘veteran CPC member’ 
and the foundation sent the money to aid children in the 
old revolutionary base area in Bose prefecture who 
cannot afford to go to school, we all cried in excite- 
ment...we feel that although you are far away in Beijing 
your heart is close to us.” 


Deng Xiaoping, the general designer of Chinas reform 
and opening up, thinks about children who cannot afford 
to go to school and holds them in his heart; and he thinks 
about the future and hope of the motherland. 
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(3) 


In April 1992, the Chinese Communist Youth League 
[CYL] committee of organs directly under the jurisdic- 
tion of the party Central Committee and Work Com- 
mittee for Organs under the Central Committee jointly 
launched activities of “donating money to show some 
love” for the construction of the Hope Primary School 
in Yanan.” Leading comrades of the central authorities 
enthusiastically responded to the activities. 


From June to July in 1992, during activities to solicit 
donations for the building of the Hope Primary School 
in Yanan,” leading comrades of the party Central Com- 
mittee and State Council took the lead in donating 
money for the project. From the valuable recording book 
for donations, we can see some familiar names, they 
include: 


Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, Ding 


Guangen, Yang Shangkun, Deng Yingchao, Yao Yilin, 
Song Ping, Bo Yibo, and Song Renqiong. 


From party and state leaders to common staff members 
and from veteran comrades to young people who have 
just started their work after graduating from college, 
each donation involves a deep feeling and a touching 


story. 


Li Peng, premier of the State Council, who repeatedly 
donated money for the project, said: We were nurtured 
by the mountains, water, and people in Yanan. Today, 
when the people’s living standard has generally been 
raised, the conditions there are still very poor. We 
cannot set our minds at ease. Helping children there 
solve their difficulties in attending school is our unshirk- 


able responsibility.” 


Comrade Wan Li said: “Education is the fundamental 
thing in making a vital and lasting plan. Even if we have 
to tighten our belts, we must make some contributions to 
helping people in the old revolutionary base areas.” 


Another leading comrade said: The amount of money I 
have donated is not very much, but it represents my 
goodwill. It is hoped that people of the whole country 
will show concern for and support the Hope Project, and 
give our children more hope.” 


Deng Yingchao was ill when she learned of the project, 
and she asked her secretary to send 1,000 RMB to the 
fund. This revolutionary of the older generation who 
repeatedly donated money to the society passed away 
three months later; the 1,000 RMB was her last dona- 
tion. 


As of October 1992, organs and units as well as individ- 
uals directly under the central authorities had donated 
more than 880,000 yuan to the fund. On I July 1993, the 
“Yanan Hope Primary School,” which was filled with 
the good feelings of Zhongnanhai, was completed. It can 
accommodate 600 students in 12 classes. 
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The leading action of people in Zhongnanhai has 
prompted millions of Chinese people to take similar 
action to show their love. 


(4) 


Since October 1989, the Hope Project has developed for 
over four years. In this short period, it has achieved 
remarkable results. 


According to the latest data, since initiation of the Hope 
Project more than four years ago, total donations have 
exceeded 200 million yuan. The project has assisted 
549,000 children who could not afford to attend schools 
in 27 provinces and autonomous regions to return to 
school. The fund has set up 204 hope primary schools. 


On 1 May 1993, Wan Li, honorary president of the 
China Youth Development Foundation, received some 
staff members of the foundation at his residence in 
Zhongnanhai. The retired veteran comrade who was 
chairman of the Standing Committee of the National 
People’s Congress has profound feelings toward educa- 
tion. He said: Education is the fundamental and vital 
plan of our country. To develop education, the key lies in 
the work of leading cadres at various levels. Those 
leading cadres who do not attach importance to educa- 
tion are disqualified. Comrade Xiaoping always attaches 
great importance to education and is an outstanding 
leader with a far-sighted view. Leading cadres at various 
levels, regardless of their position, should all consider 
education as a major task in national construction, 
attach great importance to the task, and support educa- 
tion. 


“The meaning of the Hope Project is not merely to aid 
tens of thousands of children who cannot afford to 
attend school. The more important thing is that it can 
arouse the whole society to shown concern for, and care 
about the growth of the next generation. The future of 
the country depends on the next generation, as does the 
prosperity or decline of the nation.” Wan Li said pas- 
sionately: The Hope Project is not just a project of the 
CYL or the foundation. It is a great project and a cause 
related to the future of our country and people. The 
whole society must show concern for and support this 
project. The Hope Project has great hope. I hope the 
spirit of the project will be carried forward continu- 
ously!” 


On 7 February this year, Wan Li made another speech on 
the Hope Project. He emphatically pointed out: “If 
everyone makes an effort, we can certainly develop 
education.” He said: In cultivating cross-century talent, 
the key lies in education. Wealth is created by the people. 
If we have people with a good knowledge of science and 
technology, we will be able to make rural areas prosper 
and make the country rich and powerful. The Hope 
Project is a good thing. If we make concerted efforts, we 
can certainly achieve success in promoting education. 


On 17 July 1993, Vice Premier of the State Council Li 
Lanqing who is in charge of education, spoke at a forum 
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on “implementing the ‘Program for Reform and Devel- 
opment of China's Education’ and the ‘Hope Project.“ 
He pointed out: The Hope Project is “very meaningful” 
because it can not only aid children who cannot afford to 
attend school but can also arouse the whole society to 
attach importance to, shown concern for, and support 
education. He pledged to urge governments at various 
levels to give greater support to the Hope Project. He 
said: Meanwhile, the Hope Project should also be pub- 
licized to enable people to understand how to take part 
in the work of aiding children who cannot afford to 
attend school. 


Two months later, in meeting with representatives of 
winners of the first “awards for outstanding workers of 
the Hope Project,” the vice premier again said: I fully 
support the Hope Project because it can arouse the whole 
society to support and help the development of educa- 
tion in the rural areas when the state is still short of 
money, supplies, and manpower. Meanwhile, I am con- 
vinced the Hope Project is not merely to gather money. 
It is significant because it can arouse the whole society to 
pay attention to education. 


On the eve of “1 June” 1992, the State Council promul- 
gated the “program for the development of our country's 
children in 1990's” which considers “further promoting 
the Hope Project and helping children of poor families 
attend school” as important measures for protecting and 
ensuring the survival and development of children. 


On 31 May this year, General Secretary Jiang Zemin and 
Premier Li Peng held a get-together with more than 200 
children who took part in the “hand in hand” mutual 
assistance activities at Yingtai in Beijing. Among those 
children, many were able to return to school with the aid 
of the Hope Project. In their speeches, Jiang Zemin and 
Li Feng hoped China’s children would grow in a healthy 
and robust manner under the sunshine of socialism and 
become a fresh force on various fronts of the mother- 
land. The children used their young voices to express 
their determination: We will never let the party and 
people down! 


The revitalization of the Chinese nation needs educa- 
tion! 


For the future, for the children! 


Local Leaders To Be Dismissed for Qiandao Lake 
Incident 


HK0906083594 Hong Kong WEN WEI PO in Chinese 
6 Jun 94 p A2 


Report: Some Local Officials To Be Dismissed for 
Qiandao Lake Incident”) 


[Text] Beijing, 5 Jun (WEN WEI PO)—According to an 
informed person here, the central leadership has decided 
to deal with a number of relevant local leaders after 
conclusion of the Qiandao Lake incident, and some 
officials will be dismissed from their posts. He said the 
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central authorities hold that since the serious case 
occurred in the Qiandao Lake area, the relevant leaders 
there, of course, are to be held responsible to a certain 
degree. This person said the mainland currently prac- 
tices the “one-vote negation system for comprehensive 
management of public order,” that is to say, the perfor- 
mance of the leaders of a particular place is weighed 
against the public order of that place or against problems 
occurring there and their performance can be judged 
accordingly. 


It is learned that the “serious robbery, arson, and murder 
case at Qiandao Lake is due to be tried by the Hang- 
zhou City Intermediate People’s Court from 10 June 
onward. In the incident, three suspects killed 32 people 
by extremely cruel means, most of whom were Taiwan 
tourists. 


Science & Technology 


Song Jian Elected CAE Presidium Member 


OW0806 184894 Beijing XINHUA Domestic Service in 
Chinese 1207 GMT 7 Jun 94 


[By reporters Zhang Jimin (1728 4949 3046) and Qin 
Chun (4440 2504) 


[Text] Beijing, 7 Jun (XINHUA)}—Zhu Guangya was 
elected president of the Chinese Academy of Engineerng 
[CAE] at the plenary session of the CAE’s academicians’ 
conference today. Zhu Gaofeng, Shi Changxu, Pan Jiaz- 
heng, and Lu Liangshu were elected vice presidents. 


The “Constitution of the Chinese Academy of Engineer- 
ing was adopted at the beginning of the meeting to mark 
the founding of the CAE and at the CAE’s first acade- 
micians’ conference. The Presidium of the CAE was 
elected according to the stipulations of the Constitution. 
Members of the Presidium included (listed according to 
the number of strokes of the Chinese family names): 
Ding Henggao, Wang Daheng, Lu Liangshu, Shi 
_ Changxu, Zhu Guangya, Zhu Gaofeng, Song Jian, Zhang 

Wei, Zhang Guangdou, Lu Yuanjiu, Fang Weitang, Lin 
Hua, Luo Peilin, Ji Guobiao, Jin Yilian, Zhou Ganzhi, 
Hou Xianglin, Yao Fusheng, Qian Yi, Yin Ruiyu, and 
Pan Jiazheng. Zhu Guangya is the executive chairman of 
the CAS’ Presidium. 


Addresses Academy of Sciences 


OW0906110194 Beijing XINHUA Domestic Service in 
Chinese 1036 GMT 8 Jun 94 


[By reporters Qin Chun (4440 2504) and Zhang Jimin 
(1728 4949 3046) 


[Text] Beijing, 8 Jun (XINHUA)—The seventh congress 
of academicians of the Chinese Academy of Sciences 
[CAS] and the inaugural meeting of the Chinese 
Academy of Engineering closed here today. Song Jian, 
state councillor and minister of the State Science and 
Technology Commission, addressed the congress. On 
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behalf of the State Council, he congratulated the acade- 
micians of the two academies for successfully accom- 
plishing their missions. At the congress, prizes were 
presented to winners of the 1993 Chen Jiakeng Award. 


Song Jiang said: The Eighth Five-Year Plan will success- 
fully be fulfilled next year. This year, we have begun 
drafting the Ninth Five-Year Plan and the development 
program up to 2010. China's scientific and technological 
circles are preparing to enter the 21st century with a new 
appearance and new stance. We should formulate our 
Ninth Five-Year Plan for scientific and technological 
development on the basis of democracy, inherit and 
develop the fighting spirit of the Chinese scientific and 
technological circles and the great achievements they 
have scored over the past nearly half a century, and 
continue to work hard to meet the development target 
for the next century. 


Song Jiang pointed out: We will continue to focus on the 
central task of economic construction, persist in reform 
and opening to the outside world, and more energetically 
implement the principle that economic construction 
must depend on science and technology and science and 
technology must be geared to economic construction. We 
must accomplish reform of the science and technology 
management system which has been undertaken for nine 
years, establish a science and technology management 
system and operation mechanism that meet the needs of 
a socialist market economy and conform to the law 
governing the development of science and technology, 
give full play to the role of science and technology as the 
primary productive force, and lay a solid foundation for 
building China into an economic, science, and tech- 
nology power. This will be the basic task of the scientific 
and technological circles during the Ninth Five-Year 


Plan period. 


Discussing the principle of “holding fast to one end and 
leaving the whole field open” for scientific and techno- 
logical work, Song Jian said: In the days to come, we 
shall maintain and strengthen a contingent of competent 
scientists and technicians who shall engage in basic 
research and undertake the missions of high-tech 
research and development and the task of tackling major 
scientific and technological research that has a bearing 
on the national economy, the people’s lives, and national 
defense. He said in any case, whether to hold fast to one 
end or leave the whole field open, scientific and techno- 
logical departments must constantly try to raise their 
capacity to compete in the areas of research, experimen- 
tation, and market development, and work hard to move 
closer to or reach the advanced world level. 


In conclusion, Song Jiang stressed: In the past four 
decades, China has made tremendous success in scien- 
tific and technological development, but the true 
upsurge has yet to come. During the Ninth Five-Year 
Plan period, we should make preparations for the advent 
of the upsurge. We should train tens of thousands, or 
even millions, of young scientific and technological 
experts, further expand our contingents of scientists and 
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technicians, strive to create conditions for their growth 
and their participation in the world scientific and tech- 
nological arena, constantly heighten China’s scientific 
and technological level, and make unremitting efforts to 
press on toward the forward position of science and 
technology. 


At the congress, CAS President Zhou 

sented prizes to the seven winners of the 1993 Chen 
Jiakeng Award. They were Professor Wu Wenjun, 
winner of the Mathematical Science Award; Professor 
Tang Aoging, winner of the Chemistry Award; Professor 
Zhu Zhaoliang, winner of the Agricultural Science 
Award; Professor Shi Yuanchun, winner of the Agricul- 
tural Science Award; Professor Wu Mengchao, winner of 
the Pharmaceutial Science Award; Professor Huang 
Jiqing, winner of the Geoscience Award; and Professor 
Zheng Zhemin, winner of the Technological Science 
Award. 


Urges Contributing to Economy 
OW0806 173494 Beijing XINHUA in English 1604 
GMT 8 Jun 94 


[Text] Beijing, June 8 (XINHUA)—The Chinese science 
and technology community should make decisive contri- 
butions to a sustaining development of the national 
economy in the next 50 years, said Song Jian, director of 
the State Science and Technology Commission. 


Speaking at today’s closing ceremony of the general 
meetings of the Chinese Academy of Sciences (CAS) and 
the Chinese Academy of Engineering (CAE), Song said 
that the community should continue its efforts to help 
establish a scientific and democratic policy-making 
system. 


In the main battlefield of the economic drive, all science 
and technology departments must do their part to help 
solve the problems which come up in the development of 
the country’s industry, agriculture and the service indus- 
tries, said Song, who is a state councillor. 


Such departments are also expected to help spread the 
use of new and advanced scientific results in order to 
raise the productivity of all industries and lead the rural 
and township enterprises onto a healthy development 
track and upgrade their technologies,” he said. 


He said that the country’s science and technology sector 
must strive to develop environment-protection tech- 
nology and develop as well as promote pollution-free 
production processes and methods so as to reduce and, 
eventually, halt the emission of pollutants. 


“Scientists and technologists must contribute more to 
the protection of the environment on which people of all 
nationalities live and advance,” the official noted. 


To rule out possible mistakes in major policy-making, 
the whole process must involve the active participation 
of science and technology departments, Song said. 
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He said that the Chinese science and technology world 
must map out its ninth five-year plan and a 15-year 
development program on the basis of science and 
democracy. 


The country’s science and technology community should 
target some scientific and engineering projects that have 
a direct bearing on social and economic development. 

He also said that China should train a large number of 
young scientists and engineers for the next century and 


set up well-equiped research institutions and key 
national labs. 


From now on, the science and technology community 
should also reform itself so as to open wider to the 
outside world and expand international cooperation, 
Song said. 

He urged the CAS and CAE, China’s two top scientific 
bodies, to cooperate closely with each other while tap- 
ping their respective strengths. 


“This will help develop the national economy and bol- 
ster the overall national strength,” he said. 


Urges Exerting Greater Influence 


HK0906035894 Beijing CHINA DAILY in English 
9 Jun 94 pl 


[By He Jun: “Scientists Called On for Greater Influ- 
ence”} 


[Text] China's top science and technology administrator 
has urged the country’s newly-nominated academicians 
to actively involve themselves in the government's deci- 
sionmaking process. 

Song Jian, State Councillor and Minister of the State 
Science and Technology Commission, made the request 
yesterday in Beijing at the closing session of the inau- 
gural meeting of the newly-established Chinese Academy 
of Engineering (CAE) and the seventh academician con- 
ference of the Chinese Academy of Sciences (CAS). 


He asked the scholars of the two organizations to give 
more suggestions and advice for the drafting of the 
country’s Ninth Five-Year Plan (1996-2000) and the 
15-year plan that sets goals to 2010. 


The plans are expected to be finished by the end of next 
year and be submitted for approval at the March session 
of the National People’s Congress in 1996. 


China’s population will continuously expand during the 
next 40 years to reach 1.6 billion to 1.7 billion, Song said. 


Therefore, by the 2030's or 2040 s, China's grain output 
needs to increase by 50 per cent just to ensure that the 
current modest supply remains level; electric energy 
production should expand 14-fold to reach the current 
per capita standard of moderately-developed countries; 
and all agricultural and industrial sectors and infrastruc- 
tural facilities should be greatly expanded, he added. 
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China’s modernization requires the constant efforts of 


all social sectors, especially science, for at least the next 
half century, he said. 


protecting 
the ecological balance, and establishing an environ- 
mental protection industry. 


He also promised that the government will try its best to 
increase its investment in science and technology. 

The total input from all social sectors in research and 
development should account for more than 1.5 per cent 


of the gross national product by the end of the century, 
instead of the current 0.7 per cent, he said. 


At yesterday’s session, the CAS also announced the 
appointment of its first group of foreign academicians. 


The 14 foreign scientists include Derek Barton and 
Joseph Needham of Britain, and Peter Raven and Her- 
bert Simon of the United States. 
The others are all Chinese-American scientists, including 
the Nobel Prize winners Samuel Chao Chung Ting, Chen 
Ning Yang, and Tsungdao Lee. 


Liu Huaging Addresses Armed Forces 
Academicians 


OW0806 132394 Beijing XINHUA Domestic Service in 
Chinese 0958 GMT 7 Jun 94 


[By JIEFANGJUN BAO reporter Zhou Zongkui (0719 
1350 1145) and XINHUA reporter Luo Yuwen (5012 
3768 2429)] 


[Text] Beijing, 7 Jun (XINHUA)—Liu Huaqing and 
Zhang Zhen, Central Military Commission vice 
chairman, held a forum yesterday afternoon with acade- 
micians of the Chinese Academy of Sciences [CAS] and 
the Chinese Academy of Engineering [CAE] working in 
the Armed Forces. The forum was held to discuss major 
programs for the Armed Forces’ modernization. Chi 
Haotian, Zhang Wannian, Yu Yongbo, and Fu Quanyou, 
4 Military Commission members, also attended 
the ſorum. 


According to a briefing, 20 academicians of the CAS and 
the CAE now work in medical care, public health, 
scientific research, higher education, engineering, tech- 
nical, and the Armed Forces’ departments. They 
included Qian Xuesen and Zhu Guangya, world-famous 
scientists. They have won twelve special-class state 
awards for scientific and technological progress, special- 
class awards for scientific and technological results in 
national defense, and state awards for major scientific 
and technological results; 21 first- and second-class state 
awards and first-class military awards for scientific and 
technological progress; and 10 merit citations, first or 
second class. Sixteen of them have been issued special 
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subsidies by the government, and three have been rated 
young and middle-aged experts with outstanding contri- 


At the forum, Zhu Guangya. Wu Mengchao, Wang 
Chengwei, Zhang Xiaoxiang, Chen Fangyun, Zhou Ting- 
chong, Qian Qihu, Sun Manji, Zhou Xingming, Cheng 
Kaijia, Wang Yongzhi, and other academicians stated 
their views on developing science and technology for 
national defense, strengthening the training of qualified 
personnel in advanced science and high technology, 
attaching importance to scientific and 

exchanges, organizing personnel to tackle difficult scien- 
tific and technological problems through coordinated 
efforts, and further arousing the enthusiasm of scientists 
and technologists. 


Liu Huaging made a speech after listening to academi- 
cians’ opinions. On behalf of the Central Military Com- 
mission, he extended warm congratulations to the aca- 
demicians of the two academies as well as high respects 
to large numbers of scientists, technologists, and engi- 
neers who had made outstanding contributions to the 
development of science and technology for national 
defense and the Armed Forces’ modernization. He called 
for various departments to conscientiously step up 
research and continue to improve their work. 


Liu Huaqing said: Comrade Deng Xiaoping pointed out 
that science and technology constitute a primary produc- 
tive force. The Armed Forces’ modernization cannot be 
accomplished without science and technology. It is a 
long-term, arduous task to develop science and tech- 
nology for national defense. Large numbers of scientists, 
technologists, and engineers are charged with important 
tasks. We should further arouse their enthusiasm, train 
high-level personnel, have our eyes on the future, and 
coordinate and concentrate our efforts on continuously 
achieving results in modern science and technology. 


Liu Huaging hoped that scientists and technologists 
working in the Armed Forces would strengthen their 
contacts with their counterparts at home and abroad, do 
a better job in academic exchanges, learn from others’ 
strong points to offset their weaknesses, and improve 
themselves and that they would, under the Central 
Military Commission's leadership with Comrade Jiang 
Zemiin as the core, unite as one and work in a pioneering 
spirit to contribute more to the national defense’s mod- 
ernization. 

Central Military Committee leaders had group pictures 
taken with academicians of the two academies and also 
had supper with them. 


Chinese Academy of Sciences Elects Foreign 
Academics 


OW0806131294 Beijing XINHUA in English 1124 
GMT 8 Jun 94 


{Text] Beijing, June 8 (XINHUA)—Fourteen foreign 
scientists, including five Nobel Prize laureates, have 
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been elected as the first foreign academicians of the 
Chinese Academy of Sciences (CAS) today at a general 
meeting of CAS. 


Among them two are citizens of Britain and the other 12 
citizens of the United States. 


The new inductees are: Derek Barton and Joseph 
Needham of Britain, L. L. Chang, S. S. Chern, V. C. Fung, 
T. D. Lee, C. C. Lin, Peter Raven, Herbert Simon, C. L. 
Tien, S. C. C. Ting, C. S. Wu, C. N. Yang and S. T. Yau of 
the United States. 


The ſive Nobel Prize laureates are 1957 physics prize 
co-winners I. D. Lee and C. N. Yang, 1969 chemistry 
prize winner Derek Barton, 1976 physics prize winner 
S. C. C. Ting and 1978 economics prize winner Herbert 
Simon. 


The election of the first CAS foreign academicians, CAS 
President Zhou Guangzhao said, signals that China’s 
science and technology community is opening ever wider 
to the outside world. 


Scientific activities belong to the whole world, as they 
are very international and have no boundaries. The 
foreign CAS academicians all have enjoyed high aca- 
demic reputations and contributed greatly to the 
advancement of China’s science and technology, he 
noted. 


He added that their election to CAS is a proud moment 
for the scientific body and will be conducive to China’s 
scientific and technological development as well as a 
stimulus to pump new vigor into CAS. 


Zhou said that China, a country with a long history, once 
enjoyed glory in its scientific and technological develop- 
ment. The testing and weathering of contemporary times 
have brought China’s science and technology into the 
international arena. 


“This will add glories to the already prestigious aca- 
demic careers of the foreign academicians of CAS,” he 
said. 


All the foreign academicians are scientists active on the 
most advanced frontiers of world science and tech- 
nology, said Zhou, adding that CAS should actively do 
its part to keep them well connected with and well 
informed of CAS activities as well as hear their opinions 
so as to accelerate the internationalization process of 
China’s science and technology. 


Song Jian, director of the State Science Commission, 
said that the election of the first group of CAS foreign 
academicians symbolizes China's efforts to open wider 
to the outside world and enhance international cooper- 
ation in science and technology. 


During the Ninth Five-Year Plan (1996-2000), the Chi- 
nese scientific and technological community should take 
full advantage of the favorable domestic and world 
environment created by the country’s reform and 
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opening policies to open even wider and expand inter- 
national academic cooperation, he said. 

The community should keep refreshing its banks of 
knowledge, absorbing new information and picking up 
new energy so as to step up the development of China’s 
science and technology, Song said. 


Official Views Tasks of Engineering Academy 


HK0806 143394 Beijing ZHONGGUO XINWEN SHE 
in English 1123 GMT 8 Jun 94 


[Text] Beijing, June 8 (CNS)—Renowned Chinese expert 
in the telecommunication and Vice Minister of Posts 
aah Diisenmemenatiena. tie. Zhu Gaofeng, who was 
newly elected Vice President of the Chinese Academy of 
Engineering Sciences (CAES) expressed i in an interview 
with this agency at the meeting attended by academi- 
cians of the CAES held here yesterday that after its 
establishment, the CAES would begin to do some prac- 
tical work including the offering of engineering- 
technology-related advisers and suggestions to the gov- 
ernment for its decision-making in drawing up the Ninth 
Five-Year Plan. 
The CAES is the highest academic body in engineering 
field in the country. On June 9, relevant leaders of the 
State Council briefed academicians of the Chinese 
Academy of Sciences and the CAES on ideas for the 
Ninth Five-Year Plan and Scientific and technological 
development programme within this period in the 
country. Academicians of the CAES will discuss and 
work out proposals of the strategy for the development of 
science and technology and the developmental goals in 
different stages in the future. [as received] 


As an expert in post and telecommunications, Mr. Zhu 
has made a great contribution in this field and since 
1982, he has been the Vice Minister of Posts and 
Telecommunications. 


Mr. Zhu said that another work needed to be done by the 
CAES was to enlarge its academician ranks. He rebuked 
the concept prevailing in the past that the social status of 
the engineering technicians should be lower than that of 
scientists, saying that from a long-term social and eco- 
nomic point of view, this idea was harmful. One of the 
aims for the establishment of the CAES was to raise the 
status of engineering technicians, therefore, those who 
have become leading academic personnel and made 
outstanding contributions in this field would be drawn 
into the academician ranks as soon as possible. China 
now has nearly 10 million engineering technicians. 


Commentator Hails F of 
* ounding of Engineering 


HK0906043294 Beijing RENMIN RIBAO in Chinese 
4 Jun 94 pl 


[Commentator's article: “A Gathering of Talents, Pros- 
perous Scientific and Technological Undertakings— 
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Warm Congratulations on Inauguration of the Chinese 
Academy of Engineering and Opening of the Seventh 
Academicians Conference of the Chinese Academy of 
Sciences“ 


[Text] The Chinese Academy of Engineering — was 
officially inaugurated on 3 June at the opening of the 
seventh academicians conference of the Chinese 
Academy of Sciences [CAS]. This is an event for cele- 
brating. 

The founding of the CAE is a grand event in China 
engineering circles. Engineering is the summary of the 
great practice of mankind’s application of scientific 
theories to transform, utilize, and protect nature. Over 
the past 50 years or so, the pace and scale of growth of 
engineering has been unprecedented, which, in turn. is 
an immense direct motive force pushing the economy 
forward. It has increasingly attracted attention of science 
and technology circles and policy decisionmakers of all 
countries. Over the decades, the broad ranks of engi- 

neering personnel have exerted their utmost efforts and 
scored marked successes in economic development and 
national defense construction. They have built a large 
number of key projects and basic facilities which devel- 
oped as unique advantages in certain fields and 
enhanced the pride and unity of the Chinese nation. The 
founding of the CAE and election of a number of 
outstanding engineering experts who have made major 
and creative contributions as academicians will enor- 
mously encourage the broad ranks of engineering per- 
sonnel and exert a positive, far-reaching influence on 
China's science, technology, and economic construction. 


Since its founding in 1955, CAS has rallied the nationally 
acknowledged best scientists, who play an irreplaceable 
role in laying down the country’s major science and 
techology policy decisions and certain economic and 
social development strategies. The conference of acade- 
micians is the first of its kind since the title of academy 
member has been changed to academician in light of 
international practice. The first group of foreign acade- 
micians at CAS will be elected at the conference. This is 
one of the signs indicating that China's science and 
technology circles have opened their door wider to the 
outside world and have stepped on the stage of world 
science, which will play an important role in promoting 
international scientific and technological cooperation 
and exchanges and pushing forward China's scientific 


and technological development. 


Academician of the CAE and CAS is the highest aca- 
demic title in China’s science, technology, and engi- 
neering circles. These academicians are outstanding rep- 
resentatives of the 17 million scientific workers and 
engineers. Among the academicians of the two acade- 
mies, there are masters of great learning and integrity of 
the elder generation as well as young talented people who 
have made outstanding contributions in their respective 
fields. The gathering of talents at the conference of the 
two academies manifests the prosperity of China’s sci- 
ence and engineering cause. 
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real productive forces through all sorts of engineering. In 
the course of deepened reform, it is necessary to correctly 
handle relations between our own innovation and 


and bring about a sustained, rapid, and healthy growth of 
China’s economy. We should invigorate work which 
directly serves economic construction and concentrate 
picked forces to stabilize and support work which repre- 
sents the Chinese nation in competing on the interna- 
tional stage of science. It is necessary to stress a sense and 
spirit of innovation in whatever work we do. Only in this 
way can we catch up with the advanced and gain a 
foothold in the sharp international competition. We 
hope that the academicians of the CAS and CAE will 
unite, guide the science and technology workers of the 
whole nation, and make new contributions to the revi- 
talization of the Chinese nation. 


Military 


Military Commission Promotes 19 Offficers 
to General * 


OW0806 144394 Beijing XINHUA in English 1429 
GMT 8 Jun 94 


[Text] Beijing, June 8 (XINHUA)—The Central Military 
Commission held a ceremony here today to promote 19 
army officers to general. 

Chinese President Jiang Zemin, who is also chairman of 
the Central Military Commission, gave them their cer- 
tificates of rank. 


The 19 new generals are: 


Xu Huizi and Li Jing, deputy chiefs of the General Staff 
of the People’s Liberation Army (PLA); Yang Dezhong, 
director of the Security Bureau of the PLA General Staff, 
Wang Ruilin, deputy director of the PLA General Polit- 
ical Department; Zhou Keyu, political commissar of the 
PLA General Logistics Department; Ding Henggao, min- 
ister in charge of the Commission of Science, Tech- 
nology and Industry for National Defense; Dai Xuejiang, 
political commissar of the commission; Li Wenqing. 
political commissar of the National Defense University; 
Wang Ke, commander of the Shenyang Military Area; Li 
Laizhu, commander of the Beijing Military Area; Gu 
Shanging, political commissar of the Beijing Military 
Area; Liu Jingsong, commander of the Lanzhou Military 
Area; Cao Pengsheng, political commissar of the Lan- 
zhou Military Area; Zhang Taiheng, commander of the 
Jinan Military Area; Song Qingwei, political commissar 
of the Jinan Military Area; Gu Hui, commander of the 
Nanjing Military Area; Li Xilin, commander of the 
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Guangzhou Military Area; Shi Yuxiao, political com- 
missar of the Guangzhou Military Area; and Li Jiulong, 
commander of the Chengdu Military Area. 

In 1988, 17 officers were promoted to the rank of 
general, and six more in 1993. 


More on Appointments 


OW090606 1694 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 8 Jun 94 


[BY RENMIN RIBAO reporter Jia Zhaoquan (6328 
2507 0356), JIEFANGJUN BAO reporter Wang Wenjie 
(3769 2429 2638), and XINHUA reporter Luo Yuwen 
(5012 3768 2429) 


[Excerpts] Beijing, 8 Jun (XINHUA)—The Central Mil- 
itary Commission [CMC] held a grand ceremony in 
Beijing today to promote military officers to generals. 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, president of the state, and chairman of the CMC, 
presented certificates to comrades who have been pro- 
moted generals. He also made an important speech. 


The 19 senior military officers who have been promoted 
generals are: Xu Huizi and Li Jing, deputy chiefs of the 
Me 
Yang Dezhong, director of the PLA General 
Department's Security Bureau; Wang Ruilin, deputy 
director of the PLA General Political Department; Zhou 
Keyu, political commissar of the PLA General Logistics 
Department; Ding Henggao, minister in charge of the 
Commission of Science, Technology and Industry for 
National Defense; Dai Xuejiang, political commissar of 
the Commission of Science, Technology and Industry for 
National Defense; Li Wengqing, political commissar of 
the National Defense University; Wang Ke, commander 
of the Shenyang Military Region; Li Laizhu, commander 
of the Beijing Military Region, Gu Shanging, political 
commissar of the Beijing Military Region; Liu Jingsong, 
commander of the Lanzhou Military Region; Cao Peng- 
sheng, political commissar of the Lanzhou Military 
Region; Zhang Taiheng, commander of the Jinan Mili- 
tary Region; Song Qingwei, political commissar of the 
Jinan Military Region; Gu Hui, commander of the 
Nanjing Military Region; Li Xilin, commander of the 
Guangzhou Military Region; Shi Yuxiao, political com- 
missar of the Guangzhou Military Region; and Li Jiu- 
long, commander of the Chengdu Military Region. 


At 1500 [0700 GMT], the rank-conferring ceremony 
began in the midst of the solemn national anthem. Zhang 
Zhen, vice chairman of the CMC chaired the ceremony. 
Liu Huaqing. vice chairman of the CMC, read an order 
signed by CMC Chairman Jiang Zemin promoting the 
above officers as generals. 


Walking in gallant array and formation, the 19 senior 
military officers who were being promoted came up to 
the rostrum. Jiang Zemin presented the certificates of 
rank to them, and happily shook their hands while 
congratulating them. Wearing general's epaulets, the 19 
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senior military officers saluted Jiang Zemin, other 
leading comrades, and all attending comrades. The 
attendees returned vigorous applause. 


Jiang Zemin made an important speech at the ceremony. 
[passage omitted] 


In 1988, the PLA promoted the first batch of 17 senior 
military officers to the rank of general. In 1993, another 
six were promoted. These 19 senior military officers are 
the latest to be promoted. 


Chi Haotian, Zhang Wannian, Yu Yongbo, and Fu 
Quanyou, members of the CMC attended the ceremony. 
After the ceremony, leading comrades including Jiang 
Zemin posed for a photo session with all the PLA 


Also attending the ceremony were leading comrades 
from the PLA General Staff Department, PLA General 
Political Department, PLA General Logistics Depart- 
ment, and major military units garrisoned in Beijing; 
and cadres at or above the rank of army commander who 
are studying Volume 3 of the “Selected Works of Deng 
Xiaoping” at the National Defense University. 


Jiang Zemin’s Speech at Ceremony for New 


OW0906060294 Beijing XINHUA Domestic Service in 
Chinese 1358 GMT 8 Jun 94 


“Excerpts” of speech by Jiang Zemin at the Central 
Military Commission's rank-conferring ceremony in 


Beijing on 8 June] 


[Text] Comrades: A Central Military Commission 
[CMC] decree has just been announced to confer a new 
military rank on Xu Huizi and 18 other comrades, 
promoting them to the rank of general. On behalf of the 
party Central Committee, State Council, and CMC I 
would like to warmly congratulate the comrades who 
have been promoted to the rank of general. 


The promotion of these comrades to the rank of general 
once again demonstrates the great importance placed by 
the party and state on army building, and reflects the 
C MC's great trust and deep concern. It is hoped the 
comrades who have been promoted in rank will highly 
cherish the great honor bestowed upon them by the party 
and people, recognize the heavy responsibility they are 
shouldering, do honor to their mission, justify the great 
trust placed in them, learn modestly, work hard, and 
make new contributions to strengthening our army's 
revolutionization, modernization, and regularization. 

Since the 14th National CPC Congress, the CMC has 
strengthened strategic guidance over national defense 
and army building; vigorously promoted our army's fine 
tradition; further intensified efforts to build up leader- 
ship bodies and cadre ranks; and carried out a variety of 
tasks related to military and political affairs, logistics, 
defense-related scientific research, equipment 
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upgrading, and the buildup of reserve forces under the 
„ OSs — ene Oaay 
on building socialism with Chinese characteristics and 

his ideas for army building during the new period. It has 
brought about new improvements in the army’s rallying 
power and combat effectiveness, made substantial 
progress in army building, and successfully completed 
the various tasks assigned by the party and state. 


party’s basic line, with the goal of ensuring the sustained, 
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solidating state power, promoting social stability and 
ee Mr \ 
Comrades throughout the i 
the heavy responsibility shouldered by our army, defer to 
and serve the general interest of party-wide work in 
everything they do, prepare themselves for danger in 
times of peace, be always on the alert, make every effort 


guarding the motherland's security and unity, and main- 
taining social stability and unity. 

Senior cadres in our army are the backbone of military 
administration. The party Central Committee and 
CMC’s strategic intentions should first be carried out 
through senior cadres. Now the party Central Committee 
has laid down its major policies and principles, and the 
CMC has provided clear-cut work guidance, the impor- 
tant thing is to carry them out. Leading cadres at all 
levels must earnestly practice what they advocate. More 
important, senior cadres should pay close attention to 
political studies, heighten the concept of party spirit; 
resolutely follow the party's instructions; 

implement the party's line, principles, and policies; 
firmly follow the party Central Committee and CMC's 
command, faithfully and assiduously work for the party 
and people with a keen sense of dedication and respon- 
sibility; and splendidly accomplish the chief mission 
assigned to them by history. 


As early as when the entire party shifted the focus of its 
work to socialist modernization, Comrade Deng 
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pioneering work into practice, it is imperative that we 
carry forward the tradition of Red Army veterans, pro- 
mote the “five types of revolutionary spirit” [revolu- 
tionary and death-defying spirit; spirit of observing strict 
discipline and sacrificing oneself, spirit of selflessness 
and placing other people's interests above one's own; 
spirit of defeaiing all enemies and overcoming all diffi- 
culties; and spirit of scoring victory by maintaining 
revolutionary optimism and surmounting all difficul- 
ties—from speech by Deng Xiaoping at a CPC Central 
Committee work conference on 25 December 1980] 
initiated by Comrade Deng Xiaoping, always maintain 
our flesh-and-blood ties with people, and make con- 
certed efforts to keep advancing our cause. Senior cadres 
throughout the army must always serve the people 
wholeheartedly, earnestly work for people's interests, 
wage arduous struggles, honestly perform their official 
duties, and take a modest, prudent, and realistic 
approach. They must project this good image when they 
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and young people in leadership positions in a step- 
by-step manner to facilitate the maturity of an endless 
stream of new people. This is an urgent task in army 
sibility for grooming and selecting prominent young 
cadres. The cadres we select must be true communists, 
show a spirit of dedication to the cause of building 
socialism with Chinese characteristics, and be able to 
inherit the heroic spirit of veteran comrades in following 
the direction of tionary struggle. We should carry 
out education in this respect, impart our experiences, 


and help and set an example for new hands so that there 
will be no lack of successors to our cause, and so that our 
party and army's fine tradition will be passed from 


effectiveness. This people's army cf ours has always been 
known for its close-knit organization and strict disci- 
pline. This is an important cause of our army's strong 
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orously, and earnestly set standards for troop behavior in 


improve troop education and training while bearing in 
mind the need for a high degree of difficulty, rigorous- 
ness, and actual combat. They should strengthen all 
aspects of army building at the grass-roots level and 
earnestly lay a solid foundation for troops in accordance 
with the demands of the “Program for Army Building at 


i 
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armymen 

ernment and cherish the people], actively launch activi- 
ties to promote socialist spiritual civilization through 
joint army-civilian efforts, and enhance the army's unity 
with the government and people. Our army must main- 
tain a good image in all sectors of society as reflected by 
its observance of disciplinary rules and laws, neat 
appearance, and strict enforcement of orders and prohi- 
bitions. It should become an awe-inspiring and culturally 
advanced army which enjoys the people's love and 
work, we should maintain the high degree of stability 
and unified centralism in the army; truly achieve polit- 
ical soundness, military proficiency, a fine work style. 
strict discipline, and effective logistics support; and 
constantly improve combat effectiveness. 


Comrades: At present, the overall situation in our 
country is very good as far as reform, opening up, and 
modernization are concerned. We are full of confidence. 
At the rame time, we should be aware that we will face a 
considerable number of new contradictions and prob- 
lems in the course of progress, and we cannot afford to 
slacken our efforts in the slightest degree. We must 
redouble our efforts to convert the poiicy decisions of the 
party Central Committee and CMC into conscientious 
actions by officers and men throughout the army. The 
party and people have assigned the important task 
commanding troops to our senior cadres at this historical 
moment. I believe that you will surely be able to shoulder 
this heavy historical responsibility; strive to make the 
country strong, keep blazing new trails and forging 
ahead; build the people's army under the party's absolute 
leadership into an even better one, and unflinchingly 
achieve the grand goal set by Comrade Deng Xiaoping of 
building a strong, modern, and regular revolutionary 
army. 
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commanders will be more scientific. In terms of “writ- 
ing,” by conducting dialcgue between computer and 
operator, the system can automatically draw up various 
operation orders, instructions, and plans, and, the 
moment a commander makes up his mind, draft a 
combat order. For transmission,“ the system can auto- 
matically encipher and instantly transmit messages with 
text as excellent as the accompanying pictures. 


This reporter has noted that the system works on a 
microcomputer which is just the size of a notebook. The 
success of developing this device has blazed a new trail 
for the highly efficient command of the headquarters in 
field operations. It marks that our army has scaled a new 
height in automated command. After watching the dem- 
onstration, leading cadres including Zhang Wannian, Fu 
Quanyou, and others spoke highly of the system, which, 
in the headquarters’ view, represents the reform orien- 
tation of command pattern of the headquarters. 


“War Industry’ Produces More Civilian Products 


HK0906092494 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1132 GMT 29 May 94 


[By reporter Liu Xiaoqing [0491 1420 72301 


[Text] Chongqing, 29 May (ZHONGGUO XINWEN 
SHE)—With the efforts made in the past dozen of years, 
the war industry in southwest China has basically shifted 
production to turning out civilian products. Last year, 
the output value of civilian products turned out by the 
war industry in the southwest reached over 8 billion 
yuan, accounting for more than 90 percent of the total 
output value of the industry. 


The war industry in the southwest is an important part of 
the war industry in China. The industry consists of over 
50 enterprises, research institutes, institutions of higher 
learning, and schools. It employs 250,000 staff members 
and workers and has fixed assets amounting to over 4 
billion yuan. In the 1950’s and 1960's, the war industry 
of the southwest mainly produced military products and 
occupied a decisive position in the war industry of 
China. 


The war industry of the southwest began its strategic 
shift to the production of civilian products at the begin- 
ning of the 1980’s. This production has been expanding 
year after year and at present, its scale is considerable. It 
now turns out more than 10 categories of major products 
including mini-cars, motorcycles, heavy-duty trucks, 
machines for oil production, optical and electrical 
instruments, refrigerators, and cameras. It has formed a 
production set up in which the production of cars 
occupies a dominant position. By the end of 1993, the 
southwest war industry had produced an accumulated 
total of over 5 million motorcycles, over 140,000 mini- 
cars, 800,000 cameras, and nearly 500,000 refrigerators. 
Ninety percent of its enterprises have their own leading 
civilian products. 
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Since it began its shift to the production of civilian 
products, the southwest war industry has escablished ties 
of cooperation with over 500 civilian product enterprises 
and over 300 rural enterprises in China. It has also 
strengthened its cooperation with foreign countries and 
has imported a lot of advanced technology and equip- 
ment from abroad. More than 20 of its major projects 
have advanced technology and production lines 
imported from foreign countries for turning out civilian 
products. To date, the southwest war industry has over 
50 Sino-foreign joint ventures for turning out civilian 
products and agreements signed by these joint ventures 
involve investment amounting to a total of over $1.5 
billion. The export of civilian products by the southwest 
war industry has exceeded | billion yuan. 


It is learned from the Southwest Company that by the 
end of the Eighth Five-Year Plan, both the output value 
and sales volume of civilian products turned out by the 
southwest war industry will reach 10 billion yuan. The 
company will use various channels to introduce foreign 
capital to develop the production of civilian products 
and is ready to make investments and set up factories 
abroad. 


Economic & Agricultural 


Official Views ‘Misunderstanding’ on State 
Enterprises 

HK0806132594 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1043 GMT I Jun 94 


[By reporter Yu Donghui (0151 2639 2547) 


[Text] Beijing, 1 Jun (ZHONGGUO XINWEN SHE)— 
Wang Zhongyu, minister of the State Economic and 
Trade Commission, recently pointed out that state- 
owned enterprises in China have experienced some 
changes in the first quarter of this year, and one finds 
that state-owned enterprises are developing in a good 
direction if one makes an analysis based on facts. 


Wang Zhongyu stressed that the operation of the new 
structure has been basically normal as measures related 
to the reform of the financial, taxation, banking, and 
foreign exchange structures are gradually being imple- 
mented. For à period to come, it is necessary to devote 
special effr. .s to improving state-owned enterprises. It is 
necessary o make further efforts to do a still better job in 
the trar sformation of enterprises operational mecha- 
nisms and the establishment of new mechanisms, con- 
scientiously carry out pilot projects regarding the intro- 
duction of the bankruptcy system, sort out and clear 
debts, replenish funds at enterprises’ disposal, reduce 
production output with a view to cutting stocks, reduce 
deficits and increase profits, and strengthen enterprise 
management so that state-owned enterprises will 
improve their conditions. 


The State Economic and Trade Commission called its 
first overall economic operation coordination meeting a 
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few days ago. While assessing the country’s current 
economic situation, officials in charge of more than 10 
ministries and commissions of the Chinese government 
attending the meeting showed extremely great concern 
for the present state of state-oV ned enterprises. 


A report filed here earlier said that China’s state-owned 
enterprises continued to see increased losses, with losses 
increasing by nearly 80 percent from January to March, 
and as many as 45 percent of state-owned enterprises 
operating at a loss. 


Referring to this report, Wang Zhongyu pointed out that 
this was due to a misunderstanding. He disclosed that 
the number of enterprises in China which had stopped 
Operations or were operating under capacity accounted 
for about 10 percent of all enterprises, and enterprises 
which have stopped operations made up about 4 percent. 
Since state-owned enterprises now practice the “general 
rules governing enterprise finance” and codes for enter- 
prise accounting” and have introduced production cost 
accounting with a view to aligning domestic accounting 
practices with accounting systems abroad, some 
expenses that used to be chargeable to enterprise profits 
in the past are now listed as production costs. This in 
turn resulted in a decrease in enterprise profits on the 
books. 


Wang Zhongyu emphasized that state-owned enter- 
prises’ actual profits had increased, and the number of 
enterprises operating at a loss had decreased. 


During this coordination meeting, Wang Zhongyu sug- 
gested that the performance of state-owned enterprises 
should be assessed from three aspects: 


—The state has applied many new policies and measures 
to state-owned enterprises over the past few years, and 
party committees and governments at all levels, as well 
as enterprises themselves, have done a lot of work, 
and, as a result, state-owned enterprises have 
improved their position. 


—Some enterprises are facing difficulties and problems 
in production and operations which should draw great 
attention and should be solved in real earnest. Solu- 
tions to these problems require some mandatory con- 
ditions to be fulfilled and this takes time. 


—State-owned enterprises can survive and thrive, and 
the government is full of confidence about the reinvig- 
oration of state-owned enterprises. 


State Land Official on Enlivening Property 


HK0906060094 Beijing RENMIN RIBAO in Chinese 
3 Jun 94 p 2 


[Article by Zou Yuchuan (6760 3768 1557), director of 
the State Land Administration Bureau: “Enliven Land 
Property—Enlightenment Gained From the Compre- 
hensive and Coordinated Reforms of Beijing No 1! 
General Light Industry Company”] 
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[Text] Under the guidance and with the support of 
departments concerned, the Beijing No | General Light 
Industry Company has carried out comprehensive and 
coordinated reforms and made useful attempts to 
enliven state assets and large and medium-sized enter- 
prises. The core of the “No | Light Industry type” 
activation created by them is to reform the old land-use 
system, tap the tremendous potential in existing land 
assets, and make use of different rents to accumulate a 
large fund for activation. We can say that it is precisely 
by grasping this “golden key” of land that the reforms 
have been smoothly activated and carried out. This 
move has enabled people to fully understand the posi- 
tion and role of the reform of the land-use system in the 
entire reform of the economic structure and in economic 
development, and thus has opened up a new path for 
deepening the reforms and for faster development of the 
national economy and opening wider to the outside 
world. 


The successful experience of the Beijing No | General 
Light Industry Company has at least enlightened us in 
two things concerning the land-use system. 


The first thing is: Reform of the land-use system can 
effectively promote the transformation of large and 
medium-sized state enterprises. There have been many 
causes why large and medium-sized state enterprises 
have not been enlivened over a long period, but the main 
one is a shortage of funds. For a long time, state 
enterprises have had an excessive burden and have 
suffered losses in operation. They have been unable to 
provide funds for readjustment and transformation of 
the product mix and production setup. This has given 
rise to a vicious circle. Besides, quite a lot of state 
enterprises are located in golden areas of cities. Fol- 
lowing deepening of reform of the land-use system, their 
land assets have attracted the attention of more and 
more people. The practice of the No | General Light 
Industry Company has widened the train of thought on 
making use of the “differential rent” of land to transform 
old enterprises. That is: They have pushed toward the 
market according to law land-use rights originally given 
them by the administration so that benefits obtained 
from land assets are revealed, and this has enabled 
enterprises to obtain valuable funds for activation and 
has provided motivation for further transformation of 
large and medium-sized state enterprises. 


The second thing is: The experience of the No | General 
Light Industry Company has provided an effective way 
to deepen the reform of the system of allocating and 
using land in stock. The nationwide reform of the 
land-use system which began in 1987 has fundamentally 
changed the system of allocating land by the administra- 
tion without demanding compensation, without time 
limits, and without the right to transfer. The system of 
the transfer of land-use rights has been instituted, and a 
land market has been established. The advantages of 
such reform is shown in three aspects: Promoting 
rational use of land and optimizing land disposal; 
ensuring the realization of state revenue from land 
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assets; and improving the investment environment. 
However, this reform has progressed faster and has 
obtained more apparent results in newly increased land 
for construction. Regarding the issue of entry into the 
market of land in stock originally allocated for use by the 
administration, although ways to overcome transfer for- 
malities and charges for transfer have been worked out, 
not much progress has been made and enterprises are not 
very enthusiastic about them because of reasons 
including the lack of sufficient funds. This has affected 
the process of the entire reform of the land-use system. 
What is valuable in the experience of the No 1 General 
Light Industry Company lies in enlivening, by means of 
shares controlled by the state, land assets allocated by the 
administration, strengthening enterprises’ enthusiasm 
about pushing onto the market land originally used by 
them, thereby, providing an effective way to deepen 
reform of the land-use system and perfect the develop- 
ment of the land market. 


From the comprehensive and coordinated reforms of the 
No I General Light Industry Company, we can draw the 
conclusion that with the establishment of a modern 
enterprise system, enlivening and strengthening manage- 
ment of land assets are the requirements of enlivening 
large and medium-sized state enterprises and are also the 
needs of deepening reform of the land-use system. We 
must start studying how to solve the problem of land 
assets management in the course of establishment of a 
modern enterprise system so that land assets can serve 
the entire economic construction, reform, and opening 
up. 


At present, various localities have started at selected 
points to carry out experiments on reorganizing state 
enterprises to make full use of state land assets in stock, 
and they have played an important role in promoting 
reorganization of state enterprises and in enlivening 
their assets. On the whole, the situation is good. How- 
ever, problems such as unclear land property rights 
relationships, conversion of land assets into shares at low 
prices, sales of land assets at low prices, the transfer of 
land assets to individuals even without compensation or 
time limits, and so on, have also emerged in some 
localities in the course of reorganizing state enterprises. 
If these problems are not solved in good time, they will 
inevitably lead to losses, or losses in disguise, of state 
land assets in large quantities and will do harm to the 
establishment of a modern enterprise system. We must 
pay great attention to the above problems and seriously 
and earnestly adopt measures to solve them. Generally 
speaking, in the course of the establishment of a modern 
enterprise system, we must uphold the following princi- 
ples in the disposal and management of land assets: The 
first is to ensure the maintenance and increase in value 
of state land assets and to prevent losses, or tosses in 
disguise, of state assets. The second is to promote the 
reorganization and enlivening of assets of enterprises 
selected for carrying out experiments. The third is to 
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ensure that the redisposal of state land assets of enter- 
prises is in line with existing land laws and regulations 
and with the direction of development of reform of the 
land-use system. 


To be specific, in the establishment of a modern enter- 
prise system, we should properly carry out work in three 
aspects in land asset management: 


1. Clarify property rights and strengthen property rights 
management. To establish a land asset management 
system which meets the needs of a modern enterprise 
system, we should first of all fix land-use rights of 
enterprises and as soon as possible complete registration 
and issuance of certificates of land-use rights. Enter- 
prises which already have certificates to use state land 
should have, when they are reorganized in accordance 
with the requirements of a modern enterprise system, the 
situation of using land in the original enterprises 
rechecked in accordance with the requirements of the 
registration on changes in land and have changes in land 
registered in accordance with changes in the use of land. 


2. Properly carry out land appraisal and fix the quantity 
of land assets of enterprises. As reflected by the experi- 
ence of the No 1 General Light Industry Company, land 
appraisal is the only means to correctly reflect the 
quantity of land assets of enterprises. Therefore, in 
accordance with the needs of developing the land market 
and the establishment of a modern enterprise system, we 
should energetically carry out the appraisal of base and 
benchmark land prices. The work of land appraisal 
should be carried out by land appraisal organs which 
have independent legal person status and can undertake 
civil responsibility. In appraising land assets, we should 
put forward a scientific and comprehensive appraisal 
report. Land appraisal results can be used as the basis for 
disposal and conversion into shares of land assets after 
they have been examined and confirmed by land man- 
agement departments and reported to state assets man- 
agement departments for the record. This can prevent 
the conversion or sale of land assets at low prices which 
will lead to the losses, or losses in disguise, of state land 
assets in large quantities. 


3. Dispose land assets according to law and straighten 
out the relationship of distribution of benefits from land 
between the state and enterprises. In the course of 
establishment of a modern enterprise system, there are 
three ways to dispose of land assets: The first is for 
enterprises to handle transfer formalities and payment 
for the transfer of land-use rights. In this way, enterprises 
will have the land-use rights for a certain period of years 

and land assets will become assets of legal persons . 
enterprises. The second is for the state to use payment 
for the transfer of land-use rights as funds for obtaining 
shares, and these shares will be by units or 


departments authorized by the state. The third is for the 
state to provide land-use rights for reorganized enter- 
prises in the form leases and to collect annual land rents. 
No matter which form reorganized enterprises may 
adopt, the relationship of benefits from land assets 
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between the state and enterprises must be clearly 
defined. Firstly, state land assets should not be underap- 
praised in any way. Secondly, out of consideration of 
enterprises’ ability to bear and the needs of enlivening 
large and medium-sized state enterprises, payment of 
benefits obtained from land assets can be delayed or 
reduced, and enterprises may carry out operations while 
incurring debts, but the situation must be shown in 
accounts. We must also ensure by effective means that 
enterprises will hand over to the state the original value 
together with the added value of land assets after they 
have improved the conditions of operation. It is learned 
that in the near future, the No | General Light Industry 
Company will be able to attain goal of handing over 
benefits obtained from state assets to the state. 


In short, comprehensive and coordinated reforms car- 
ried out by the Beijing No 1 General Light Industry 
Company have enlightened the people in many aspects. 
As representatives and managers for owners of state land 
assets, land management departments should emanci- 
pate their minds, carry out in-depth studies, energeti- 
cally support reform, seriously sum up good experience 
and means of various localities, standardize and 
improve such experience and means in a bid to enliven 
land assets and deepen reform of the land-use system, 
and make greater contribution to the establishment of a 
modern enterprise system and to the development of the 
national economy. 


Article Views Economic Efficiency, Investment 


OW0906012794 Beijing XINHUA Domestic Service in 
Chinese 2131 GMT 7 Jun 94 


[Article by reporter Lu Mu (7627 3668) from the “In- 
Depth Discussion on Chinese Economic Efficiency” 
Column: “A Study on Investment Benefits”] 


[Text] Beijing, 8 Jun (XINHUA)—Over the last 40 years 
up to 1993, China spent several hundred billion yuan in 
fixed asset investment. During those years, China started 
up more than 10,000 large and medium-sized basic 
construction projects, of which 5,000 were completed 
and put into operation. What about their economic 
efficiency? To prepare this article, I discussed the 
problem with many management personnel and invest- 
ment experts. They all said it would be very difficult to 
explain the problem in a few words. 


Experts divided the economic benefits of fixed asset 
investment into projected benefits, construction bene- 
fits, and final benefits. Projected benefits refer to a 
process through which experts check the possibility of 
the success of an investment project from the stage of 
decisionmaking, design, completion, and commissioning 
of the said investment project. To determine construc- 
tion benefits, one needs to check the extent of cost-saving 
(quality included) during construction of the investment 
project, as there is only input and no output during the 
construction period. Final benefits are the most impor- 
tant, because investment results are finally reflected in 
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economic benefits following the commissioning of a 
project. Investment results are also reflected in whether 
the invested amount can be recouped ahead of schedule 
or on schedule and by the increase in the value of capital. 
Based on the division of projected, construction, and 
final benefits, and as far as the state’s major and 
medium-sized projects are concerned, we can say that 
most of the decisions on building these projects were 
correct; construction of most of them was successful; 
their projected benefits were good or excellent; and they 
have played a positive role in the development of 
China's economy. Among them was the “156” project 
which was carried out many years ago under the First 
Five-Year Plan. Among recent cases were a number of 
state key projects including the Baoshan Iron and Steel 
Complex, Gezhou Dam, Beijing-Guangzhou Double- 
Track Railway, Beijing-Tianjin-Tanggu Expressway, and 
Yangpu Bridge. Not only were their projected benefits 
good, but their construction and final benefits were also 
satisfactory. 


However, wrong decisions and poor construction plan- 
ning indeed contributed to many failed projects. Heavy 
losses begin with the completion of flawed projects. In 
one case, a newly built port was unable to handle oil 
because none was available. The result: The port was left 
idle most of the time. In another case, some railways 
were built to transport local coal, but as none was 
available by the time they were completed, additional 
railways had to be constructed to transport other prov- 
inces’ coal. One locality spent $36 million on importing 
a set of equipment to produce methyl alcohol; but, 
because of the excess local production capacity for 
methyl alcohol and because there was no buyer for this 
equipment, it was left idle and became a heap of scrap 


Regarding construction benefits, there were cases of cost 
overruns—I am not talking about a 10 or 20 percent cost 
overrun but overruns of 100-200 percent. There were 
also many cases of behind-schedule and poor-quality 
projects. Due to various reasons, the final benefits of 
many projects were poor. This resulted in a failure to 
repay investment loans and the inability to recoup the 
investment amount. What are the reasons behind poor 
economic benefits? 


“This is a complex and long-standing problem,” 
remarked one person involved in investment planning. 
He said the problems behind poor economic benefits for 
some investment projects are not new, they are age-old 
problems which have been discussed again and again. 
They include: The scrambling to set up investment 
projects; “feasibility reports” which tend to become 
“approval reports;” disregard for project appraisal con- 
sultation; failure to follow the procedures governing 
basic construction projects; and bid rigging. Some 
investment experts added the following reasons: Flip- 
flop decisions on investment projects; emphasis on 
extensive forms of enlarged production; negligence of 
intensive forms of enlarged production; concentration 
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on oversupplied goods production to the neglect of 
production of goods in short supply; emphasis on small- 
scale projects to the neglect of large-scale projects; over- 
hastiness in starting up projects; and the tendency to go 
slow on start-up projects. 


We have to admit that a micro-investment project tends 
to be affected and restrained by the macroeconomic 
environment. “Fondness for big projects” and “exces- 
sive investment” are the direct reasons that cause poor 
economic benefits for some investment projects. 


What are the adverse effects of the excessive investment 
scale? 


When many construction projects are plagued with the 
problem of fund supply, the state is forced to issue 
inordinate amounts of money on the market. Even if the 
state issues a large amount of money on the market, there 
is no certainty that it can meet the fund requirements of 
many construction projects. If funds are unavailable, the 
progress of the project will be affected, completion will 
be delayed, and construction benefits will be adversely 
affected. 


Fixed asset investment not only requires funds but also 
materials. An overly extended investment scale will lead 
to steel, cement, and glass shortages. When all rush to 
buy up materials, prices will surely rise, which will then 
trigger inflation. 


There is an objective law behind the scale of investment 
which does not change with changes in the people’s will. 
The objective law dictates that construction scale be 
commensurate with national strength. Every year, a 
country may only draw a portion from the GDP or from 
the national income to invest in fixed assets that will not 
produce output within a short period. How big should 
this portion be? That depends on the availability of the 
funds at the time. All in all, when the investment rate 
climbs up to a certain degree, it is bound to fall to seek a 
balance in supply and demand. Otherwise, national 
economic development will be affected. Therefore, 
maintaining a proper investment rate, extending the 
cycle of fluctuation as long as possible, reducing the 
fluctuation rate, and avoiding “flip-flops,” are the keys 
to raising investment benefits, and to bringing about a 
sustained and healthy development of the national 
economy. 


Some experts of the State Statistical Bureau believe that 
the proper annual investment rate for China is between 
30 and 32 percent. A researcher of the Economics 
Research Center of the State Planning Commission has 
said practice since the start of reform and opening up 
shows that strains and even imbalance will happen in 
various sectors of the national economy if the annual 
investment rate exceeds 30 percent and the investment 
rate of state-owned units exceeds 20 percent. 


The construction of projects is separated from their 
productive operations, and the investment management 
system deals with the former only. As a result, people 
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seek only to have a project approved, built, and com- 
pleted, and they do not care about final benefits. This is 
another direct cause for poor economic efficiency of 
some investment projects. 


Under the “one-continuous-line” investment manage- 
ment system over the last several dozen years, the 
management of an investment project, particularly a 
state investment project, ends after it is checked and 
accepted upon completion. A leading group is respon- 
sible for the preparation, designing, engineering, and 
completion of a major project (large or medium-sized); 
and then, another leading group will be in charge of its 


productive operation. 


Such an investment management system, known as the 
“project before enterprise” system, objectively separates 
project construction from its productive operation, while 
the two should be integrated as one. All the shortcomings 
of such a practice have been shown today. Because of the 
separation, the project designers and builders usually do 
not consider the needs of enterprise production and 
operation. When the enterprise manager encounters a 
problem, he usually uses “inherent shortcomings” as an 
excuse to shirk his responsibility. Something unusual 
happens in connection with investment—for a construc- 
tion project which costs more than 50 million yuan, the 
budget is projected at only 49.9 million yuan so that it 
will be easier to get approval; and after it is approved and 
construction starts, people’s enthusiasm drastically cools 
down and they do not care about its progress at all. Some 
people think that what is important is to get the project 
approved and the funds appropriated; after all, only the 
state is affected by profit or loss. 


These phenomena show that the old investment manage- 


ment system objectively separates anticipated benefits 
from engineering efficiency and final benefits, and seri- 


ously ignores the pursuit of final benefits and other 
objectives. 


XINHUA Carries ‘Economic News in Brief for 9 Jun 


OW0906022994 Beijing XINHUA in English 0114 
GMT 9 Jun 94 


[Text] Beijing, June 9 (XINHUA)—Today’s economic 
news in bri 


Guilin Attracts More Overseas Investment 


Guilin, a city known for its superb landscape in Guangxi 
Zhuang autonomous region, boasts 385 overseas-funded 
enterprises, 200 of which are industrial projects. The 
city’s overseas investment has broadened from solely 
service industry to such industrial sectors as electronics, 
machinery, food processing and handicrafts. 


Technological Activities Draw Guangzhou Residents 


Residents in Guangzhou, capital city of Guangdong 
Province, are very active in studying new technology as 
610 such organizations have been established in the city, 
drawing over 80,000 people to learn and exchange skills. 
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This activity has paid off as development results turned 
out in these organizations produced 150 million yuan in 
economic returns last year. 


Farmers Keen on Ecological Farming 


About 20,000 ethnic farmers in Gongcheng Yao Auton- 
omous County have benefited from ecological farming as 
their per capita grain output and net income have both 
registered noticeabi: growth. Farmers here are planting 
trees and introducing solar energy to neighboring villages 
to improve the county’s ecological structure. 


Beijing To Invest 1 Billion Yuan To Improve 
Highways 

OW0906042294 Beijing XINHUA in English 0317 
GMT 9 Jun 94 


[Text] Guiyang, June 9 (XINHUA)—China will invest | 


billion yuan in highway projects in 21 provinces and 
autonomous regions in central and western China. 


The funds wilX be issued as payments instead of relief 
funds to farmers for their work on highway construction 
projects in poverty-stricken areas. 


Yang Zhong, deputy director of the leading group of the 
aid-the-poor projects under the State Council, recently 
noted at a conference in Guiyang that it is one of the 
measures taken by the central government to help 
improve communications conditions in poverty-stricken 
areas. 


Since 1985, the departments of communications in the 
related provinces and autonomous regions have con- 
structed about 150,000 kilometers of highways in rural 
areas, including roads for farm machines. 


The highways link more than 1,500 towns and 10,000 
villages. 
According to Yang, now there are still 1,700 townships 


and more than 17,000 villages in China which have no 
access to highways. 


He said that most of the villages and townships are in the 
poverty-stricken regions in the central and western parts 
of the country. 


He said that the construction of highways should be 
placed at the top of the economic development agenda in 
poverty-stricken regions. Such projects are expected to 
promote the growth of the market economy and break 
the isolation of the regions. 


Arbitration Commission Flooded With Work 


11K0906043694 Beijing CHINA DAILY in English 
9 Jun 94 p2 


{By Wang Yong: “Firms Put More Faith in Arbiters“] 
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[Text] Officials expect China to remain the world’s 
largest commercial arbitration centre, indicating that 
foreign firms have a growing reliance on Chinese medi- 
ators. 


More than 250 cases flooded the China International 
Economic and Trade Arbitration Commission (Cietac) 
by the end of May. Cietac predicts it will handle nearly 
600 cases before the year is out. 


Cietac handled 486 cases last year more than any other 
international centre. 


“More and more Chinese and foreign companies are 
willing to resort to Cietac for settling their business 
disputes,” said Zhu Jianlin, deputy secretary general of 
Cietac, at a briefing for the upcoming International 
Commercial Arbitration Legislation Conference. 


The conference, to be held in Beijing on June 22 and 23, 
should further link China’s business arbitration with 
international standards. 


Decisions made in China are now honoured and 
enforced in more than 90 countries and regions. 


In the past, many foreigners fled to other international 
arbitrators whenever disputes arose about things like 
wording in joint-venture contracts or poor shipments of 
materials. 


Now the world is focusing on particular Chinese media- 
tion practices because of its increasing importance in 
international commercial arbitration. 


China has successfully combined arbitration with its 
traditional thinking of mediation. 


Chinese arbitrators help the disputing parties come to 
mutual agreement and reconciliation, easing tensions 
rather than furthering the anger. 


But in many nations, arbitrators must decide who wins 
and who loses, no matter how furious a party might be. 


The international conference will provide the foreign 
experts with a perfect perch for examining the Chinese 
experience. 


More than 300 Chinese and foreign arbitration and trade 
experts will attend the conference, the first of its kind in 
China and the entire Asia-Pacific region. 


China hopes the event will help its re airy to the 
General Agreement on Tariffs and Trade (C other 
parts of the world will see at first hand the progress 
China has made toward meeting international norms in 
economic activities. 


The conference is being organized by Cietac and the 
International Council of Commercial Arbitration. 
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Columnist Views Contradictions in Economic 


HK0806132894 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 94 p 19 


[Article by Willy Wo-lap Lam from the “Analysis” page: 
“Superman Zhu Goes Back to the Future“] 


[Text] Very strange things are happening to China’s 
economic policy. First we have Zhu Rongji’s statement 
last weekend that everything was shipshape: according to 
the script of the czar-turned-superman, the growth and 
inflation rates will both be contained within 10 per cent 
this year. 


Then comes the intriguing article in Monday’s edition of 
the pro-Beijing Hong Kong daily, WEN WEI PO, that 
the Communist Party’s Central Committee would later 
this year hold a fourth plenum to in effect rectify the 
pro-market resolution of the third plenum of just six 
months ago. 


A dialectical materialist, particularly a reformist one 
such as Deng Xiaoping, would spot this contradiction: if 
everything in the economy is in order, as Mr Zhu claims, 
it’s time for another leap forward in reform, not 
retrenchment, which seems to be the theme of the fourth 


plenum. 


Let us first examine the feel-good campaign that Mr Zhu 
and his cohorts, including senior cadres in the State 
Economic and Trade Commission (SETC) and the Peo- 
ple’s Bank of China (PBoC), have waged since the spring. 


While visiting Tokyo in March Japan’s favourite Chi- 
nese politician waxed eloquent about the success of 
China’s price reform. “Price reforms are necessary to 
shift towards a market economy,” Mr Zhu said. “Once 
price reforms are in place, inflation should fall to around 
10 per cent this year and six per cent next year.” He 
made even more sweeping assertions in his meeting with 
a Hong Kong business delegation last week. The vice- 
premier contended that state-owned enterprises had 
turned the corner: profit levels of the dinosaurs leaped 
40 per cent in the first four months of the year. 


SETC minister Wang Zhongyu Mr Zhu’s troubleshooter, 
astonished domestic and foreign economists by main- 
taining twice recently that barely 10 per cent of China's 
state enterprises had either stopped operations or were 
operating below capacity. “If we analyse the situation 
with a practical mind, we will discover that these (state- 
owned) enterprises are developing in the right direc- 
tion,” he told an economic planning conference late last 
month. 


No less audacious was the claim by Mr Zhu's deputy at 
the PBoC, Zhou Zhengaing, that “the reform of China's 
monetary and financial system has been going on 
smoothly”. This series of morale-boosters does not seem 
to square with the facts. Let’s turn first to inflation, the 
scourge of the nation. 
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There is no solid evidence to show that the spirals have 
been depressed. The latest statistics show the year- 
on-year increase in the national retail prices for April 
was 21.7 per cent, which was only down a mere 0.7 
percentage points from the comparable figure for March. 


Meanwhile, fixed-asset investment, a major contributor 
to inflation, is tipped to exceed the government-fixed 
ceiling of 1,300 billion yuan by 15 per cent this year, 
which was itself 13 per cent more than the 1993 figure. 
By May, such outlays by 14 major provinces and cities 
had overshot the state limit by 60 billion yuan. 


The claims by Mr Zhu and Mr Wang about state enter- 
prises going in the “right direction” contradict scores of 
reports by government statisticians, the official media, 
and Western diplomats and businessmen that the gov- 
ernment-owned sector is mired in distress. 


In an unusually frank dispatch last week, the semi- 
official China News Service reported that while 
addressing the economic conclave, Mr Wang was con- 
fronted with official figures showing that losses incurred 
by state firms had increased by 80 per cent and that at 
least 45 per cent of them were dripping in red ink. 


All that the SETC minister said was: “This is a misun- 
derstanding.” 

Western financiers have cast doubt on Mr Zhou's con- 
tention about the success of monetary reform, the main 
thrust of which is to depoliticise the banking system by 
predicating credit policy on economic norms, not exec- 
utive orders. 


However, as senior economist Dong Fureng said last 
month, a major factor holding back the commercialisa- 
tion of banking is that up to 40 per cent of loans are tied 
up by so-called “triangular debts’. In fact, it was Mr Zhu 
who, as PBoC governor, gave personal orders early last 
month to prop up the anaemic dinosaurs. 


Apparently oblivious of the anti-inflation campaign, the 
czar asked bankers to continue lending to money-losing 
concerns — provided the funds are being used for the 
production of goods that can be sold“ 


Largely taking the cue from Beijing, the banks boosted 
loans by 75 billion yuan in the first four months of the 
year. The big question: why the concerted effort to paint 
a rosy picture? 


One explanation is that to better position themselves for 
the post-Deng power struggle, Mr Zhu and his followers 
cannot afford to come across as losers. The second 
reason is also political. The central government cannot 
withstand pressure from two of the potentially most 
destabilising forces in society: state entrepreneurs and 
the unemployed. 


By giving the impression that inflation is coming down 
and state enterprises are on the mend, Mr Zhu hopes he 
can defend his anti-market policy of lifting the tight- 
money regime in favour of the country’s least efficient 
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sector. That the economy is not under control is evident 
from the disturbing measures being taken to “boost 
macro-level adjustments and controls”. 


Conspiracy theorists have already termed the forth- 
coming fourth plenum as an anti-Deng schema. As the 
Wen Wei Po put it, “The third plenum of the 14th 
Central Committee posited a structural framework for a 
socialist market economy. What the fourth plenum 
needs to tackle is new management problems for such a 
new framework.” Translation: the pro-market initiatives 
of the third plenum, which bore Mr Deng’s imprimatur, 
need to be contained by the proverbial bird cage of 
centralised control. 


Didn't the propagandists hail the third plenum’s 15,000- 
character Resolution on the Socialist Market Economy 
as the Magna Carta for liberalisation? Analysts say it is 
rare for even a Communist Party to practise such radical 
revisionism so soon after the fact. 


Vice-Premier Zou Jiahua confirmed the conservative 
twist in policy when he indicated on Friday [3 June] that 
price reform, about which Mr Zhu boasted so whole- 
heartedly in Tokyo, would on a de facto basis be put on 
hold. Speaking somewhat contradictorily, Mr Zou 
pointed out that “there will be (state) control of prices in 
the midst of opening them up”. 


The fear among China economists, however, is if Bei- 
jing’s lily-livered efforts at market reforms fail to accom- 
plish what Mr Zhu has claimed, neither will a return to 
the tried-and-untrue formulae of the past. 


8 Allowed To Engage in Civil 
Avia 


HK0906095294 Hong Kong CHING CHI TAO PAO in 
Chinese No 22, 6 Jun 94 p 28 


[From “Chinese Economic News” column] 


[Text] A few days ago, the Civil Aviation Administration 
of China [CAAC] and the Ministry of Foreign Trade and 
Economic Cooperation jointly issued a circular stating 
that, in the future, foreign businesses will be condition- 
ally allowed to engage in investment in and operation of 
the civil aviation industry in China in line with the 
principle of placing state investment in a dominant 
position. 


According to the circular, it is stipulated that foreign 
businesses are allowed to invest in the construction of 
airports for civil purposes, including runways, taxi-ways, 
and parking aprons. In these jointly-funded projects, 
more than 51 percent of the authorized capital must be 
controlled by the Chinese side, and such posts as 
chairmen of the boards of directors and general man- 
agers must be taken up by Chinese personnel. 


The circular states that foreign enterprises engaging in 
the investment of airport flight area may, subject to 
approval, expand their scope of operation appropriately 
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to include terminal buildings, cargo warehouses, ground 
services, aircraft maintenance, hotels, restaurants, food 
and fuel supplies, and other supporting projects of the 
airports. The air traffic control system, however, will still 
be monopolized by the state, and foreign investors are 
not allowed to be involved in either investment or 
operation. 

The joint investment by foreign businesses and Chinese 
aviation and transportation enterprises will be con- 
ducted by setting up Sino-foreign aviation and transpor- 
tation enterprises in the form of joint ventures or coop- 
erative entities. Foreign businesses may also buy shares 
of Chinese enterprises specializing in air shipment, or 
both sides may hold shares reciprocally. In these enter- 
prises, shares held by foreigners should not exceed 35 
percent of the authorized capital, and the rights of voting 
held by their representatives in the boards of directors 
should not exceed 25 percent. 


Apart from the stipulation that chairmanships of boards 
of directors and general managers are to be assumed by 
the Chinese side, other members of the management at 
and below deputy general manager level may, if neces- 
sary, be selected and appointed by the general managers. 
In terms of taxation, foreign-funded enterprises will 
enjoy the same treatment as similar domestic enter- 
prises. 

Foreign airport authorities and aviation manufacturers 
are not permitted to set up aviation and transportation 
enterprises in China. Foreign investors planning to set 
up joint-funded aviation enterprises should obtain 
approval from CAAC first, which should be further 
examined and approved by relevant state departments. 
The operating activities of these enterprises should be 
put under control and supervision of CAAC and other 
administrative bodies of various regions. 


Airlines To Operate With Foreign Investment 


HK0906101794 Hong Kong TA KUNG PAO in Chinese 
6 Jun 94 p 2 


Editorial: Civil Aviation Administration of China 
Ready To Jointly Operate Airlines With Foreign Invest- 
ment“ 


[Text] The Civil Aviation Administration of China 
[CAAC] is ready to cooperate with foreign investors, on 
a trial basis, in jointly running and developing domestic 
and international flights. If the undertaking of Sino- 
foreign cooperative civil aviation is successful, the civil 
aviation market will be opened up further. 

This message came from a high-ranking official from 
CAAC in Beijing and should be described as one of the 
effective channels for the modernization of China's civil 
aviation. It is an undeniable fact that China's civil 
aviation has been developing very quickly since China 
started opening up, but many drawbacks also exist. By 
practically cooperating with foreign investors, the vir- 
tues can be brought into play to make up for defects, 
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which will be beneficial to both the Chinese and the 
foreign sides in the cooperation. 


The undertaking of civil aviation has been monopolized 
by the state since New China's founding, thus forming a 
“unifying situation” encompassing investment, con- 
struction, and management. The greatest weakness of 
this practice is that everything relies on the state and that 
improvement is neglected. The contingent of aviators 
and air crew are mainly cadres transferred from the Air 
Force after strict political inspection, thus inevitably 
paying too much attention to this but setting no demand 
on the business. We must bear in mind that modern civil 
administration is closely bound up with high technology. 
High-precision computers, sophisticated meters, and an 
increasingly high degree of automation must all be put 
under human control. For example, new types of aircraft 
with a high degree of technology, such as Boeing-777, 
Euro Airbus A-300 and A-301, must be piloted by 
high-caliber aviators. In order to develop modern civil 
aviation, China cannot but introduce various new types 
of aircraft and hugely upgrade the overall quality of 
pilots and set a much higher demand on technology, 
otherwise problems will easily arise. Not long ago, a 
Taiwan airbus “A300-600R” crashed in Nagoya and 
caused more than 200 casualties, and the tragedy was, as 
far as we now know, precisely caused by pilot and 
co-pilot negligence. Normally speaking, “China Air- 
lines” has a longer history, but many instances of dan- 
gerous situations” unavoidably arose when its aviators 
piloted new types of aircraft. They also admitted that the 
quality and administration of pilots must be improved. 
Hence, as far as the training of aviators is concerned, the 
CAAC must exchange with advanced countries more 
frequently, and jointly running the business is precisely a 
realistic and feasible way. The situation is the same in 
aircraft maintenance. 


Another criticism of CAAC is that its service conditions 
are quite poor, in particular, its planes often take off 
behind schedule. Of course, this relates to such factors as 
the growth of air routes, frequent flights, inadequate 
airport facilities, and difficulties in aircraft transfer. 
Consequently, although the crux of the problem has been 
clearly known for years, improvement is slow. Under 
such circumstances, cooperating with foreign advanced 
airlines on an trial basis and assimilating their manage- 
ment skills in practice can make up China’s own defi- 
ciencies. 


It is not the first time that the CAAC has cooperated with 
foreign investors. For example, the supply of air food is 
precisely this kind of cooperation with Hong Kong's 
catering business, whereas joint maintenance is another 
type of cooperation with Hong Kong enterprises 
engaging in aircraft engineering projects. This time, the 
stress will be laid on such key aspects as management 
and administration, which is an important step. 


CAAC is ready to cooperate with foreign investors, but 
there are also some preconditions. That is, under the 
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principle of mainly relying on Chinese investment, for- 
eign businesses can conditionally invest in or run the 
business of China's civil aviation, including the con- 
struction of civil airports and tarmacs (including run- 
ways and parking aprons) in China in such forms as joint 
ventures or joint operations. When cooperating with 
foreign investors, the Chinese side must invest over 51 
percent of capital in the projects and assign personnel to 
take up the posts of chairmen of the board of directors 
and general managers. Foreign businessmen granted the 
right to run the above-mentioned joint-venture projects 
are welcome tc invest in and run civil aviation service 
projects in such aspects as airport terminals, freight 
transport depositories, land service, air food, guest- 
houses, restaurants. and aviation fuel. All these are 
attractive targets of investment. 


China also said that foreign businessmen are welcome to 
invest in aviation enterprises engaging in agriculture and 
forestry, in the form of joint venture or joint operation. 
The proportion of foreign investment in this respect can 
be decided through consultation. 


However, the air traffic control system must still be 
financed and administered by China; whereas foreign 
airport and aircraft construction enterprises cannot 
invest in and set up air transport enterprises. 

It clearly indicates that foreign enterprises cannot take 
part in areas which have a bearing on state sovereignty 
and security, but they can cooperate with the Chinese 
side or set up joint ventures in all other areas. For 
example, foreign investors have become stockholders of 
Sanya Airport in Hainan Province. 

At present, the global civil aviation business is in a state 
of recession, and most foreign airlines are interested to 
develop their business in China. Now is the golden 
opportunity for CAAC to develop and expand further 
and to march to the international market. 


Oil Firms Seek Foreign Partners for Offshore 
Exploration 


OW0906044994 Beijing China Radio International in 
English to Western North America 0400 GMT 8 Jun 94 


[From the “Current Affairs” program] 


[Text] China's national offshore oil corporation will go 
abroad to seek potential cooperators later this month. 
The partners will explore for oil and natural gas in the 
South China Sea. Li Peichun has the story: 


[Begin recording] [Li Peichun] The China National Off- 
shore Oil Corporation or CNOOC will open up a total of 
13 blocks for foreign exploration. All of them are located 
near coastal areas of the South China Sea. The Chinese 
company will send a delegation to Houston, Texas in the 
United States to seek exploration partners. The program 
was first announced in early May. By I June, more than 
10 U.S. oil companies had expressed interest in bidding 
for the project. Arco, Unical, Chevron, and (Namical) 
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are the largest U.S. oil firms who want a piece of the 
action. CNOOC says more than 60 companies will take 
part in the bidding in Houston. Senior geologist (Gong 
Zaisheng) is leading the Houston delegation. He said he 
is sure that bidding will be a success because all of the 
blocks are rich areas. 

[Gong speaking in Mandarin fading into English trans- 
lation] (Gong Zaisheng) says seven of the areas are rich 
in natural gas before this. China originally reserved the 
areas for independent exploration, but due to the lack of 
funds and the need for more advanced technology it 
decided to seek help from overseas counterparts. (Gong 
Zaisheng) says that the blocks at the mouth of the Peari 
river have large oil deposits. During the four day bid- 
ding, the China National Offshore Oil Corporation will 
not only tell potential investors about the geology of the 
areas, but also exchange technology with their overseas 
counterparts. 


The explorations in the South China Sea are important 
for south China which is suffering from a shortage of 
energy. According to the English newspaper CHINA 
DAILY, Guangdong Province will need to triple its 
current energy capacity in order to cope with the rapidly 
expanding economic growth in the area. Hainan, Fujian, 
and Guangxi are also expected to experience increased 
demands. At present, the southern provinces transport 
more than | million tonnes of coal from north China 
every year to meet the demand. Geologist (Gong Zaish- 
eng) says his company is planning to build a long- 
distance gas pipeline which will serve major coastal 
cities. The pipeline will carry natural gas produced 
offshore in the South China Sea. [end recording] 


Coal Industry Attracts Foreign Capital 
OW0806 132994 Beijing XINHUA in English 1132 
GMT 8 Jun 94 


{Text} Beijing, June 8 (XINHUA)—China’s coal 
industry is actively attracting foreign funds and 
importing advanced equipment and techniques to 
increase productivity. 

An official with the Ministry of Coal Industry told 
XINHUA that over the past ten years, a total of four 
billion U.S. dollars in foreign capital has been used to 
upgrade China's coal mines. 


This sum includes Japanese energy loans, World Bank 
loans, government loans from Sweden, Italy and other 
countries, and direct foreign investment. 


The official said the Japanese energy loans, granted by 
the Japanese Ex-Im Bank, were the principal source of 
foreign funds China obtained to build mines and import 
equipment. 

Three installments of the Japanese loans have already 
been contracted for the building of coal-production 
capacity amounting to 38 million tons, he added. 
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China began seeking foreign funds for its coal industry, 
the country’s prominent supplier of energy, in 1982. 
Acknowledging this sector's long construction period, 
huge capital demand and low investment return, the 
state has been managing the use of the foreign loans. 


However, the ministry has decided to expand the scope 
of foreign capital use, attracting foreign businessmen to 
directly invest in the industry by forming joint and 
cooperative ventures. 


These ventures will center on more lucrative projects 
involving the construction of mines, pit-mouth power 
Stations, coal-gasification plants, cement factories and 
pipelines for coal transportation. 


The ministry believes that drawing foreign capital 
directly toward these projects will help to restructure the 
industry. “with limited capital sources, the state is 
unable to allocate massive investment in this regard,” 
said Han Ying, vice-minister of coal industry, “so appro- 
priate use of foreign funds is needed.” 


Negotiations are under way for a number of initial 
projects, including coal-gasification engineering in 
Henan Province, opencast mines and power plants in 
Inner Mongolia, pipeline for coal transportation from 
Shanxi to Shandong, two neighboring provinces in 
northern China. 


The import of advanced equipment and technology 
started even earlier. In the 1970s, more than two hun- 
dred sets of fully mechanized mining equipment were 
introduced from western countries as well as some from 
Eastern European. 


This effort was strengthened in the 1980s to equip coal 
mines with more advanced imported facilities, such as 
shearers, road-headers, hydraulic supports and high- 
capacity conveyers. 


Now the index of mechanized mining in key state-run 
mines stands at 72 percent with fully-mechanized 
mining at 44 percent, the official said. 


He said China plans to introduce more equipment and 
technology from abroad in the coming years to further 
upgrade the production level as weil as the productivity 
of the coal industry. 


China produced 1.14 billion tons of coal last year, 
ranking first in the world. Estimates show that by 2000, 
the coal output will reach 1.4 billion tons, providing 69 
percent of the country's primary sources of energy. 


The official said that an international meeting to attract 
foreign funds is scheduled for autumn this year. “new 
channels will be opened and more foreign capital used to 
shore up coal enterprises’ capability of financing and 
promoting the development of the industry,” he added. 
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Electric Plant Joint Ventures Launched 


HK0906043494 Beijing CHINA DAILY in English 
9 Jun 94 p 2 


[By Yin Xin: “Companies Invest $200m To Light Up the 
Nation”) 

[Text] Four companies from Beijing, Hong Kong and 
Switzerland signed contracts yesterday to launch three 
joint ventures with a total investment of $200 million. 


The first venture is a $15.595 million plant designed to 
produce 27.35 million electric light products every year, 
said Zhang Wenduo, general manager of the Beijing 
Electric Light Source Corp, which has a 40 percent stake 
in the new venture. 


Hong Kong Kenson Properties Lid owns 60 percent of 
the new venture—the Beijing Jiancheng Electric Light 
Source Co Ltd, which is expected to have an annual sales 
value of 63.12 million yuan ($7.26 million) and an 
annual profit of 9 million yuan ($1.03 million), Zhang 
said. 

The second venture, the Beijing Jiancheng Falma Elec- 
tric Light Source Co Lid, has an investment of $24.86 
million from Zhang's company, Hong Kong Kenson and 
Falma Production S.A. of Switzerland, with the Beijing 
investor taking a 30.4 percent stake. 

Equipped with advanced software imported from Swit- 
zerland, the venture is designed to produce 7.14 million 
pieces of energy-saving fluorescent lights a year and 
generate annual sales of 275.84 million yuan ($31.71 
million) and an annual net profit value of 110 million 
($12.64 million), Zhang said. 


The third venture, Hong Kong Kenson and a branch 
firm of a Beijing real estate firm—Beijing Hongyun 
yatta tae 


The new venture, the Beijing Jingao Centre Real Estate 
Development Co Ltd, will construct a building complex 
in eastern Beijing, including office buildings, apartment 
buildings, and commercial, food, and entertainment 
centres. The project covers a floor area of 130,000 square 
m, Zhang said. 


The first phase, which requires an investment of $30 
million, will cover 15,800 square m. 


Beijing Electric Light Source Corp was set up 38 years 
ago and is the largest light producer in the Beijing area. 
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[By reporter Ding Jianming (0002 1017 6900) 
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[Text] Beijing, 8 Jun (XINHUA)—The Import-Export 
Bank of China [IEBC], whose organization and estab- 
lishment was approved by the State Council, officially 
Started operations recently. Tong Zhiguang, the first 
chairman of the IEBC’s board of directors, said in an 
interview with this reporter: The major task of the IEBC 
is to implement the state's industrial and foreign trade 
policies and offer policy-related financial support for 
expanding the export of Chinas machinery, electronic 
goods, equipment in comiplete sets, and other capital 


Tong Zhiguang said: The State Council's decision to 
establish the IEBC is not only an important decision on 
further deepening the reform of the financial system and 
economic structure and on opening wider to the outside 
world, but also a requirement for further developing 
China's foreign trade. Tong Zhiguang said: Over decades 
of efforts, China's foreign trade has grown considerably. 
In 1993, the total import and export value approached 
$200 billion. In the meantime, the structure of export 
goods has significantly improved from mainly exporting 
agricultural, sideline, local, and special products at the 
beginning to the export of light industrial goods, textiles, 
and daily consumer goods. Since reform and opening up, 
machinery, electronics goods, and equipment in com- 
plete sets has joined the ranks of export goods; their 
export value and proportion to the total export volume 
have risen constantly. In 1993, the export of machinery, 
electronics goods, and equipment in complete sets 
amounted to $22.7 billion, nearly one-fourth of the 
year’s total export volume. However, compared with 
world’s trading powers, whose export of machinery, 
electronics goods, and equipment in complete sets gen- 
erally accounts for 80 percent of their total exports, 
China still has a long way to go. 


Tong Zhiguang noted: Exporting machinery, electronics 
goods, and equipment in complete sets earns more 
foreign exchange. He said: Over some 40 years of con- 
struction, China's machine-building industry has devel- 
oped a fairly complete system; its technological level and 
product quality have been greatly improved in the past 
few years and now have very strong competitiveness on 
the international market. For lack of necessary or full 
financial support in the past, however, China lost many 
chances to win international bids. Therefore, the State 
Council decided to set up an import-export bank with a 
view to supporting the development of China's exports, 
particularly the export of machinery, electronics goods, 
and equipment in complete sets, through financial 
means, to promote the upgrading of the structure of 
export goods. Tong Zhiguang explained: The IEBC oper- 
ates on an independent and break-even principle and 
practices business t. The sources of the 
bank's capital, apart from funds allotted by the state, 
mainly come from refinancing with the People’s Bank of 
China, issuing financial bonds in China and negotiable 
securities abroad, and funds raised from financial insti- 
tutions at “orm and abroad. 


mainly 


granting credits, the IEBC will 
units who are in dire need of funds, capable of competing 
on the international market, and in the meantime, able 
to repay the capital and interest. It will also support units 


Chinese negotiating team for rejoining GATT. Before 


board of directors, which is the bank's highest decision- 
making body and answerable to the State Council. Its 
specific functions include examining and finalizing the 
bank's medium and long-term plans, operating princi- 
ples, and annual plan according to the state's industrial 
and foreign trade policies; supervising the bank s finan- 
cial affairs, accounting, and the maintaining and 
increase in the value of state-owned assets; examining 
and approving financial budget, final accounts, and plan 
for after-tax profit distribution; discussing and making 
decisions on offering export credit guarantees and rele- 
vant policies depending on countries, taking credit risks, 
and other important decisions. Tong Zhiguang indicated 
that the bank will set up a strict assessment and exami- 
nation system for determining the projects it will support 
and the amounts of loans. 


Chang Jiang Delta ‘Golden Area’ for Investment 
11K0906034094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0831 GMT 30 May 94 


[“Special article” by Lin Ying (2651 7751): “Transna- 
tional Corporations Regard Chang Jiang Delta as 
Golden Area for Investment} 


[Text] Hong Kong, 30 May (ZHONGGUO TONGXUN 
SHE)—Jiangsu Province and cities like Shanghai and 
Nanjing, which are located in the Chang Jiang Delta 
area, are some of the best places on the mainiand in 
terms of industry, agriculture, culture, education, trans- 
portation, and telecommunications. The development of 
Shanghai's Pudong has added greater value to these 
places. No wonder transnational corporations regard this 
as “a golden area for investment. 


| n 


1980, the Schindler Corporation of Switrerland set up 
the first elevator plant in Shanghai and the operation of 


enterprises in Shanghai 
to $1 billion. In the first quarter of this year, another |! 
transnational corporations invested in 15 projects in 
Shanghai and their total investment was close to $1 
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on the mainland market. The corporation has 
considerable profits. The Xerox Photocopier 
tion has 43 percent of the mainland market. The 
made by a joint venture involving the U.S. 
Corporation in Shanghai has reached a total 
million yuan in six years. 


Since the beginning of this year, some transnational 
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Ciba Geigy Pharmaceutics of Sweden, and so on. They 
plan to cooperate with Shanghai in manufacturing tele- 
communications equipment, electrical machines, cars, 
and medicines, and to issue credit cards. 


Jiangsu Province takes up nich of the Chang Jiang 
Delta and has big cities like Nanjing, Wuxi, Nantong, 
Changzhou, and Suzhou. Jiangsu is one of the mainland 
provinces which have attracted the greatest amount of 
investment made by transnational corporations. 
According to statistics, 56 transnational corporations 
have invested in Jiangsu at present and their total 
investment is close to $1.5 billion. For example, Japan's 
Mitsubishi has invested $115 million to set up the 
Suzhou Lingkang Chemical Fiber Company Limited, 
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ment in each project has reached $20 million. 


The investment made in Nanjing, the capital of Jiangsu 
Province, accounts for about half of the total foreign 


ment made by transnational corporations in the Chang 
Jiang Delta area is in the ascendant. 
State Statistical Bureau Bulletin To Be Published 


HK0906064294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0823 GMT 30 May 94 


[By reporter Fan Dongsheng (5400 2639 3932) 


[Text] Beijing, 30 May (ZHONGGUO XINWEN 
SHE)}—ZHONGGUO ZUIXIN JINGJI TONGBAO, a 
monthly bulletin compiled with information provided 
by the China State Statistical Bureau is to be put on sale 


ZHONGGUO ZUIXIN JINGJI TONGBAO gives com- 


prehensive analyses of macroeconomic conditions of 


China in the previous month and forecasts economic 
development trends of China for the present month and 
in the near future, based on updated economic statistical 


“Policy-Related — “Precautions and Fore- 

casts,” “Economic Policies,” and so on. The bulletin will 
also carry special-topic analyses, as well as tables, dia- 
grams, and charts related to financial revenue, banking, 
commodity prices, macroeconomic monitoring, 


viewpoint on a long term, Mr. Cheng, however, 
said that the pesticide production industry should be 
further exploited with implementation of a number of 
measures. [as received] 

First, 


pesticide produced at present should be further 


Germicide and herbicide shared a rather small portion in 
pesticide production. 


Second, the vice minister put forward a proposal that the 
state should adopt some measures to support pesticide 
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of the Municipal “Vegetable Basket’ Project 
Leading Group, on 2 June 1992”—place not given] 


[Text] Comrades: 


This is the first brief meeting of all members of the newly 
formed —--+ “Vegetable Basket” Project Leading 


mission and should do our j r n 
responsibility. We must not for a moment that all 
Ar 


succeed, we cannot afford to lose. This is the first thing 
| want to say at this meeting 


On behalf of the leading group, Comrade Jianzhu just set 
forth the leading group's work. I completely agree with 
him. Here, I would like to set four guidelines for ensuring 
the project's success: 


First, we should carry out the project from the perspec- 


tive of correctly handling the relationship reform, 
—— and maintaining stability. Comrade 


Zemin said: “Anything that affects the people's basic 
t 
ity.” The “vegetable basket,” although small, 

households and the stability of the entire society. Reform 


and development are inseparable from stability. 
I J ane 
affects the people s daily life and vital in terests can 


truly ensure success in our reform and development. 
Therefore, fundamentally speaking, the 
basket project is a matter of top priority waiting to be 


Second, we should aim high with new ideas and set a goal 


ways to undertake the “vegetable basket” project for an 
metropolis from the 1990's to the begin- 
ning of the 21st century. Regarding this point, I put 

some opinions at the municipal conference on 
rural work held on 5 February this year. Today, I want to 
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the building of a new production and marketing opera- 
uon mechanism. 


Third, we must further try to build a sound responsibility 
system for the “vegetable basket” project. The practice 
of the system of having administrative leaders assume 
ility for “vegetable basket” projects should be 
nstituted, and the responsibility should assumed by 
of different levels. In the municipality, I. as 


101 
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mayor, will assume responsibility. In the districts and 
counties, the responsibility shall be assumed by ycu, 
district and county heads. In building a sound “vegetable 
basket” project responsibility system, we must clearly 
define responsibilities on the basis of the system of 
management by the governments at two levels, the 
municipal government and the district and county gov- 
ernments. (1) The responsibility of the municipal gov- 
ernment and that of the district and county governments 
must be clearly defined; (2) agricultural and commercial 
administrative departments must link up and coordinate 
their operations closely; and (3) government depart- 
ments at all levels have the responsibility to participate 
in and support the project by coordinating efforts in the 
areas of funds, material, science and technology, trans- 
portation, and legal administration. At the same time, 
we must actively explore a new mechanism through 
which districts and counties can establish lateral links 
when undertaking the “vegetable basket” project. We 
must seriously sum up experience, explore new ways, 
and strengthen legal administration over the “vegetable 
basket” project. 


Fourth, we should continue to improve policies on the 
vegetable basket”’ project. In the past few years we have 
formulated a series of policies and measures to improve 
the project, but they are far from perfect and have not 
been able to meet the needs of a new round of the 
high-standard “vegetable basket” project. We shall strive 
to improve our policies and measures in three aspects: 
(1) Administrative assessment; (2) macroeconomic reg- 
ulation and control; and (3) risk security. The general 
demand is to strive to satisfy the municipal people, 
vegetable growers, and traders through the improvement 
of policies. 


These are the opinions that I have put forward in 
principle. It is like placing before you a test paper. 
Whether this test can be done well depends on the 
cooperation and dedication of those who are present 
here today. In conclusion, I want to emphasize this point 
once again: Ours is a highly prestigious leading group. 
Therefore, it must also do a high-standard job. This is 
not only the demand of the municipal party committee 
and government but also the great expectations of the 
people of the whole municipality. I am convinced we will 
live up to their expections! 


Central-South Region 


Guangdong Petrochemical Plant Plans Major 
Expansion 


11K0806 145494 Beijing ZHONGGUO XINWEN SHE 
in English 1125 GMT 3 Jun 94 


[Text] Guangzhou, June 3 (CNS)—The Guangzhou 
General Petrochemical Plant, which was listed as a 
processing base of a capacity of 10 million tonnes for 
imported sulphur bearing crude oil, is now under prep- 
arations for an expansion which was expected to come to 
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completion by the end of this century, said the director 
of the plant Mr. Hong Zhiming in an interview with this 
agency. 


The plant set up in the early 1970s was listed as the state 
key enterprise during the Seventh Five Year Plan period 
and was expanded in a large-scale. It was now equipped 
with installation for intensive processing of heavy oil. 
The plant took the lead in carrying out the processing of 
imported oil and refined nine kinds of domestic crude oil 
and 18 kinds of foreign crude oil. The capability of crude 
oil processing was up to 5.2 million tonnes a year, 
making the plant an extraordinary large enterprise in 
South China. 


After development of the plant into a refinery of a 
capacity of 10 million tonnes, according to the director, 
it would be able to exploit its potential for better 
production based on the original equipment and work 
force. It was expected that the spending on the expansion 
would be valued at US$! billion, a 30 percent cut of 
expense needed for construction of a new refinery of the 
same size. [as received] Shortage of capital could be 
settled by means of the shareholding practice and, with 
an effort, better economic results could be achieved. 


Following the expansion, Mr. Hong said, the plant would 
be able to produce high-quality petrol, diesel oil and 
kerosene for aviation, all of which contain no lead. The 
products would be exported to Hong Kong, Singapore 
and Southeast Asia in addition to domestic sales. It 
would also be able to provide raw materials for further 
development of companies in the municipality in the 
future. 


Supplementary projects for the expansion ofthe plant 
include a crude oil wharf of a capacity of 150 000 tonnes 
in Daya Bay in Huizhou, seabed pipelines measuring a 
total length of 9.7 kilometres, petroleum pipelines of 180 
kilometres long and storage facilities. Construction on 
these projects would start by the end of this month. 


G Strengthens Management of 

ted Products 
OW0806223594 Beijing XINHUA Domestic Service in 
Chinese 2129 GMT 7 Jun 94 


{By reporter Zhao Wei (6392 4850)] 


[Text] Guangzhou, 8 Jun (XINHUA)—The copyright 
management departments of Guangdong Province are 
taking vigorous measures to incorporate the import, 
production, and sale of copyrighted laser audio and 
video products into regular management to protect the 
legitimate rights and profits of copyright owners. 


To harshly crack down on the piracy of laser audio and 
video products, Guangdong Province has screened the 
markets of laser audio and video products many times 
this year. A total of over 140,000 illegal compact discs, 
1,322 laser discs, and over 100,000 audiotapes and 
videotapes were seized.on 19 April alone. On 21 April, 
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relevant departments openly destroyed some 63,000 
pieces of laser audio and video products. 

The Copyright Department of the Guangdong Copyright 
Bureau recently revealed: Screening the market is only 
one of Guangdong’s moves for protecting copyrights. 
The more important matter lies in strengthening the 
management of importing, sampling, and producing 
laser audio and video products. Three measures for 
strengthening their management are currently being 
taken: 


—Incorporting units engaged in duplicating into under 
management. The Audio and Video Management 
Department of Guangdong Provincial Press and Pub- 
lications Bureau has conducted an overall investiga- 
tion of the 23 production lines in the province and has 
put on file the quality, scales, and types of products of 
enterprises concerned as well as their ownership of 
copyrights, laying a good foundation for carrying out 
various management measures. 


—Setting up a copyright examination system. The pro- 
vincial copyright bureau recently worked out the 
“Interim Procedures of Guangdong Province for Reg- 
istering the Copyrights of Compact Discs,” which 
stipulates that an enterprise must present a letter of 
authorization, a power of attorney, and other valid 
written documents concerning the copyright to the 
copyright department for examination whenever it 
wants to put one compact disc on the production line, 
and may start producing it after passing examination 
and receiving approval. 


Introducing a licensing system for wholesalers and 
retailers. Strict examinations and control must be 
conducted over primary and secondary wholesalers; 
retailers must apply for permits before obtaining busi- 
ness licenses, and the permits shall be examined every 
year. 


Shenzhen Opens Party Branch for Individual 
Entrepreneurs 


HK0806 142994 Beijing ZHONGGUO XINWEN SHE 
in English 1245 GMT 8 Jun 94 


[Text] Shenzhen, June 8 (CNS)—The Communist Party 
of China (CPC) established the first Party branch in 
Shenzhen for 230,000 individual entrepreneurs under- 
taking industry and commerce. The deputy head ofthe 
organizational department of the Shenzhen Municipal 
Party Committee, Mr. Lu Feng, said that such practice 
would be promoted across the municipality. 


There are to date 56,400 industrial and commerical 
individual entities as well as privately owned enterprises 
in the municipality included in the taxation bracket. 
Privately run enterprises account for some 3,000 with 
6,000 workers employed. Statistics showed that the 
number of individual business entities each with a reg- 
istered capital of RMB 100,000 [renminbi] was over 200. 
Some privately owned enterprises possessed registered 
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capital of RMB 20 million with employment of 400 
workers. Taxes paid by those individual business entities 
were up to RMB 736 million last year, ranking Shenzhen 
second only after Shanghai in terms of amount of taxes 
paid to the state. 


Individual entrepreneurs vary as far as morals are con- 
cerned. However, most of them are honest and abide by 
law in running their business. Some individuals, how- 
ever, are profit minded and seek benefit at the expense of 
others. They usually resort to tricks to do harm to 
consumers’ interests. 


The Yuanling market Party branch, first of such grass- 
roots group of CPC set up in Shenzhen, has seven party 
members who are model individual entrepreneurs run- 
ning business in the market. They observed professional 
ethical codes and abided by law during the past several 
years. They also did a lot for public welfare. 


Establishment of such a CPC grassroots organization for 
individual entrepreneurs was of great significance to the 

leadership of the economic groups of non- 
public ownership, to the development of the special 
economic zone, to the proper market management and 
to social stability. 


Views State-Owned En 
Guangxi Secretary terprise 


HK0906092294 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 30 May 94 


[Text] Regional party committee Secretary Zhao Fulin 
carried out in-depth and conscientious investigations 
and study in Guilin City on 20-24 May, trying to explore 
new ways and means of revitalizing state-owned enter- 
prises. 

During his stay in Guilin, Zhao emphatically stated: 
State-owned enterprises should fully engage in market- 
oriented production, further tap latent potentialities, 
improve overall performance, and comprehensively 
raise economic efficiency. Over the last two years, Guilin 
City has energetically implemented a series of State 
Council regulations aimed at shifting operative mecha- 
nisms among industrial enterprises owned by the whole 
people, as well as all regional measures to this end, and 
carried out comprehensive enterprise reform in 35 enter- 
prises on a trial basis with the result that some eight 
enterprises have been omprehensively transformed 
while seven others have trial-implemented an input- 
output contract system. Besides, 10 enterprises have 
either adopted on a trial basis the operative mechanism 
pertaining to township and town enterprises or managed 
their production in exactly the same way as township 
and town enterprises do. More than 40 enterprises in the 
region have also reorganized themselves into joint-stock 
companies with limited liabilities or companies with 
limited liabilities. These reform measures have been 
implemented with an eye to shifting enterprise operative 
mechanism and have infused fresh vitality into the 
region's state-owned industrial enterprises. 


52 REGIONAL AFFAIRS 


Zhao fully affirmed Guilin’s achievements with respect 
to reform and development in the last two years, saying: 
At present, we should make energetic efforts to push 
ahead with all types of reforms with a view to building a 
socialist market economic structure. Moreover, we 
should make continued efforts to delegate genuine oper- 
ational decisionmaking powers to all enterprises, read- 
just industrial structures, improve the investment envi- 
ronment, invite more advanced foreign technology, step 
up cooperation with hinterland units, and absorb more 
foreign capital in order to accelerate technological trans- 
formation and new product development. 


Speaking of revitalizing state-owned enterprises, Zhao 
emphatically noted: First and foremost, we should con- 
scientiously implement and carry out a recent State 
Economic and Trade Commission decision on unfolding 
activities of shifting operative mechanisms, improving 
management, tapping latent potentialities, and 
increasing efficiency among all enterprises across the 
country. To this end, all enterprises in the region should 
earnestly carry out market-oriented production, tap 
latent potentialities, further deepen labor, personnel, 
and distribution systems reforms, and establish an effec- 
tive profit-related incentive mechanism and an effective 
profit-related restriction mechanism. Only by tapping 
latent potentialities will state-owned enterprises be able 
to demonstrate bright development prospects. So long as 
they make continue efforts to develop more readily 
marketable new products and constantly improve 
product quality, state-owned enterprises will certainly 
achieve excellent economic efficency; second, we should 
strive to push ahead with property rights system reform, 
establish a modern enterprise system conformable to a 
market economy, capable of separating functions of the 
government from those of the enterprise, and character- 
ized by clearly defined property rights, responsibilities 
and powers, and by scientific management as well, this 
being a fundamental way out for state-owned enter- 
prises. Enterprise property rights system reform, Zhao 
noted, can take a variety of forms, including implemen- 
tation of a joint-stock system. Apart from implementing 
a joint-stock system, we should also try to set up com- 
panies with limited liabilities and implement a joint- 
stock cooperative system, transfer property rights by 
establishing joint venture enterprises, merging enter- 
prises, or establishing large groups of companies. We 
should declare bankrupt on a trial basis and in accor- 
dance with the law a number of long-standing loss- 
making enterprises with no hope of recovery and even 
publicly auction a number of long-standing loss-making 
small enterprises incapable of repaying their debts. Nev- 
ertheless, these reform measures, Zhao said, should be 
tried in light of actual conditions in the enterprises 
concerned. 


Zhao also called for studying and working out reform 
measures suited to the region's specific enterprises in 
accordance with the state regulations concerned. 
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Meeting of Hubei Mayors, Prefecture Heads 
Closes 


HK0906050194 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 5 Jun 94 


[Excerpts] The two-day provincial meeting of adminis- 
trative commissioners, mayors, and prefecture heads, 
which closed in Wuchang yesterday, studied, in a selec- 
tive way, issues such as further implementing the gist of 
the speech Zhu Ronsji made on handling official busi- 
ness on the spot in our province and managing state- 
owned enterprises well, and made a plan for reform of 
the province’s grain purchasing and marketing structure. 
The meeting urged localities to actively raise funds, 
effectively run state-owned enterprises, and accelerate 
the province’s economic development. Present at the 
meeting were Governor Jie Zhijie, Vice Governors Li 
Dagiang, Wang Shentie, Meng Qingping, Chen Shuiwen, 
and Su Xiaoyun, administrative commissioners and 
heads of all prefectures and autonomous prefectures, and 
mayors, and persons in charge of relevant departments 
directly under the jurisdiction of the provincial govern- 
ment. 

The meeting held: Our province's current situation is 
very fine. I.) Enthusiasm of the broad masses of peasants 
for production has run unprecedentedly high; the area of 
land sown to grain, cotton, and oil-bearing crops has 
expanded; and breakthrough advances have been made 
in the development of a diversified economy and town- 
ship and town enterprises. The area of land sown to grain 
crops for the entire year is expected to amount to 72 
million mu or so; that of land sown to cotton, 7.4 million 
mu; and that of land sown to oil-bearing crops, about 15 
mullion mu, relatively big increases over the previous 
year. Currently, it is a forgone conclusion that we will 
have a bumper crop summer harvest. Early rice and 
cotton are coming alone fine. Supplies of agricultural 
means of production are relatively ample. 2.) There has 
been a big turn for the better in industrial development. 
By the end of April, an accumulated industrial output 
value of 50.284 billion yuan had been registered, an 18 
percent increase over the same period last year, sur- 
passing the nation’s average level for the first time since 
1985. Especially in April, the output value of the prov- 
ince’s industrial enterprises at the county level and 
above amounted to 15.85 billion yuan, the highest 
monthly output value since the drive of reform and 
opening up to the outside world was carried out. In 
April, state-owned enterprises created 9.293 billion yuan 
in output value, a rise of 12.2 percent over the corre- 
sponding period last year or an increase of 14 and 4.4 
percentage points respectively over the February and 
March growth rates, and an increase of 5 percentage 
point over the nation’s state-owned enterprise growth 
level in the same period. 3.) Urban and rural markets are 
prospering, commodity supplies are ample, and transac- 
tions are brisk. By the end of April, social consumer 
commodity retail sales volume totaled 19.279 billion 
yuan, an increase of 19.9 percent over the same period 
last year. 4.) Various reforms have continued to deepen, 
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and the province has opened wider to the outside world, 
thus vigorously promoting economic development. 


The meeting pointed out: In the fine situation there do 
exist some difficulties and problems hampering develop- 
ment and stability, which should not be overlooked, such 
as that state-owned enterprises had strained circulating 
funds and difficult operations and an increase in the 
number of enterprises suspending production or oper- 
ating under capacity and of loss-making enterprise. [pas- 
sage omitted] 


Continuing to regenerate enterprises which have sus- 
pended operation or are operating under capacity and 
loss-making enterprises and to invigorate state-owned 
enterprises is the key to the province’s current economic 
work. Governments at all levels and various depart- 
ments should pay close attention to managing state- 
owned enterprises well, which serve as a dragon’s head in 
the province’s development, and proceed to promote the 
development of the economy based on nonpublic own- 
ership and township and town enterprises and maintain 
the sustained, rapid, and healthy development of 
Hubei's economy. 


In a view of the current contradiction of fund strains, the 
meeting urged trying every possible means to raise funds, 
paying a great deal of attention to encouragement of 
saving deposits, utilizing foreign capital, and developing 
of projects covered by the state plan. [passage omitted] 


The meeting maintained: We should simultaneously 
grasp fund revenue collection and its flexible use. At 
present, fund shortages are a problem. However, what is 
more important is the market problem. We should guide 
enterprises in gearing their production to market 
demands and help some enterprises reduce production 
and inventories and promote sales. [passage omitted] 


Jie Zhijie, Li Dagiang, Meng Qingping, and Chen 
Shuiwen spoke at the meeting. In his speech, Jia Zhijie 
particularly stressed: Fundamental to run state-owned 
enterprises well being is to deepen reform. The goal of 
state-owned enterprise reform is to establish a modern 
enterprise system in accordance with the demands of the 
market economy so that enterprises will become genuine 
economic entities and main competition-oriented 
market players able to operate independently, assume 
full responsibility for their own profits and losses, and 
restrain and develop themselves. He said: Currently we 
should intensify reform, unswervingly implement the 
enterprise law and regulations, actively support the 
jointly decided selected projects, pay attention to orga- 
nizational structural readjustment of state-owned enter- 
prises, take the path of specialization and formation of 
groups, and enhance the quality of enterprises as a 
whole. [passage omitted] 


Jia Zhijie urged governments at all levels and competent 
departments to effectively improve their work style, go 
down to enterprises to conduct investigation and study, 
give specific guidance, strive to improve the external 
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environment of enterprises, and make vigorous efforts to 
implement policies and run state-owned enterprises well. 


Hunan New Technology, Products Fair Ends in 
Changsha 


HK0906070794 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 28 May 94 


[Excerpts] The 94 Hunan New Technology and Prod- 
ucts Fair closed as a success. Provincial party and 
government leaders including Wang Maolin [provincial 
party secretary] and Chen Bangzhu [provincial governor] 
visited the fair. [passages omitted] 


During the fair, which was sponsored from 25 to 28 May, 
Wang Maolin, secretary of the provincial party com- 
mittee, Governor Chen Bangzhu, Executive Vice Gov- 
ernor Wang Keying, and Yin Haitao, vice chairman of 
the Standing Committee of the provincial people's con- 
gress, visited the fair. Li Ximing, vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC] and Xiong Qingquan, member of the NPC 
Standing Committee also visited the fair. 


The 4-day fair had 300 outlets or so occupying a floor 
space of 4,000-plus square meters. During the fair, more 
than 400 technological contracts and 1,500 new- 
products trading contracts were signed. [passage 
omitted] 


a Meeting Stresses Ideological, Political 


HK0906072694 Changsha Hunan Peoples Radio 
Network in Mandarin 2300 GMT 28 May 94 


[Text] The provincial society for study of workers’ 
political and ideological work held its 8th annual 
meeting marking the 10th anniversary of its founding 
and of the publication of its magazine STUDY AND 
DISCUSSION in Huaihua from 26 to 28 May. Wen 
Xuande, Standing Committee member and director of 
the propaganda department of the provincial party com- 
mittee, attended the meeting and delivered an important 
speech. Yuan Baohua, president of the China Society for 
Study of Workers’ Political and Ideological Work; Liu 
Yansheng, deputy director of the Central Propaganda 
Department; Zhao Menghua, vice president of the China 
Society for Study of Workers's Political and Ideological 
Work; and provincial party and government leaders 
Chen Bangzhu [provincial governor], Yang Zhengwu, 
Liu Fusheng, and Liu Zheng wrote inscriptions congrat- 
ulating the meeting. 


At the meeting, Wen Xuande pointed out: The principle 
of enterprise ideological and political work is adherence 
to the policy of doing two types of work simultaneously, 
attaching equal importance to both, with Comrade Deng 
Xiaoping's theory of building socialism with Chinese 
characteristics as the guide and economic construction 
as the center, to train new socialist people who have lofty 
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ideals, moral integrity, education, and a sense of disci- 
pline. When discussing the methods with which to 
improve enterprise ideological and political work, he 
said: It is necessary to lay great stress on the priority of 
matters by encouraging adoption of concrete methods to 
solve concrete matters, on keeping abreast of the devel- 
opments of the times and life and getting close to the 
masses of people and not [words indistinct], and on the 
urgency of matters, and to watch out for symptoms of 
unhealthy tendencies and solve them in the embryonic 
stage and lay stress on practical results, carrying out 
work down to the grass-roots units and helping the 
masses of people solve practical problems. 


At the meeting, experiences in enterprise ideological and 
political work were summed and exchanged, and a 
number of outstanding enterprises, societies for study of 
workers’ political and ideological work, and workers in 
enterprise ideological and political work. The meeting 
also elected a new council of the provincial society for 
study of workers’ political and ideological work, with 
Chu Bo as the first president, Wen Xuande, Zhou Bohua, 
and Zhou Texin as presidents, Liu Zheng and six others 
as advisers, and Liu Zhiping and 12 others as vice 
presidents. 


Southwest Region 


Sichuan Secretary Promises Profits for Foreigners 


HK0906083094 Hong Kong WEN WEI PO in Chinese 
2 Jun 94 p A2 


Report by Southwest China staff reporter Yang Yung- 
nien (2799 3057 1628): “Sichuan Provincial Party Com- 
mittee Secretary Xie Shijie Says During a Special Inter- 
view With WEN WEI PO Reporter That Sichuan Is 
Determined To Let Foreign Businessmen Make Profits 
and To Display the Superiority of the Market With a 
Population of 100 Million“ 


[Text] Chengdu, | Jun (WEN WEI PO)—Xie Shijie, 
member of the CPC Central Committee and secretary of 
the Sichuan Provincial CPC Committee, told this 
reporter during a recent exclusive interview that his 
province this year would implement a strategy of 
“advancing great development by great opening up,” a 
major move to implement the “crucial reform operation 
year” program set forth by the central authorities. Xie 
said this operation is to highlight Sichuan's special 
characteristics. In talking about seizing the opportunity, 
we mean to seize the opportunity in this respect: To 
expand and intensify the opening up process, to launch 
more cooperative projects, and to strive to score real 
results in forwarding economic development, he said. 


As the party committee secretary of the most populous 
province of China, he told this reporter that Sichuan, as 
an inland province geographically isolated from the 
outside world, has made progress and done a good job in 
expanding contact with the outside world in recent years. 
The province has established friendly ties with dozens of 
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Chinese and foreign provinces and cities. Now Sichuan 
is maintaining economic relations and trading with more 
than 120 countries and areas, and nearly 4,000 foreign- 
funded enterprises are operating in the province. Two 
years ago, there were only several hundred foreign- 
funded enterprises in the province. Since Deng Xiaop- 
ing’s southern tour, new foreign-funded enterprises have 
been established in Sichuan at a rate of more than 1,000 
per year. The size of projects ranges from small to large, 
and projects of extra-large size are being launched one 
after another. An agreement has been signed with Mr. 
Tsui Tsin-tong to run the joint project of Mianyang- 
Chengdu expressway. Mr. Li Ka-shing is planning to 
invest in Sichuan province too, one of his projects being 
a housing project covering a total area of several million 
square meters. 


Secretary Xie Shijie said: Chronologically speaking, 
Sichuan has made progress. But compared with other 
provinces in the country, this province is still lagging far 
behind. In view of this, early this year, eight provincial 
leaders, bringing dozens of department heads and 
bureau directors along with them, made fact-finding 
tours in six developed provinces, namely, Guangdong, 
Jiangsu, Shanghai, Fujian, Zhejiang, and Shandong. 
They drew a conclusion from their tours that Sichuan 
province lags behind others mainly in two aspects: First, 
in terms of the extent of emancipation of mind, and 
second, in intensity of opening up. After repeated and 
thorough discussion on this question for several months, 
a consensus has now been reached within the province, 
from the upper to the lower levels. In order to develop its 
economy, Sichuan province needs to promote reform 
and development through opening up, and great opening 
up will in turn result in great development. Secretary Xie 
said: Sichuan province's financial resources are so lim- 
ited as to be called “subsistence finance.” So it is 
unrealistic to expect more funds to be allocated to 
finance construction projects. Of course we have consid- 
ered asking for money from the central government in 
Beijing. Can we do this? Of course we can. But we can 
ask for money only once or twice, and we cannot keep 
asking for money again and again. Now we have an 
opportunity before us. Funds are available abroad, and 
foreign investors are looking for cooperation partners 
and investment opportunities. The Sichuan provincial 
party committee secretary noted: Now lots of investment 
projects have been launched in every coastal city which 
offers opportunities for investment, and preferential 
policies have been applied to wherever preferential pol- 
icies should be applied to. Sichuan has a potential 
market with a 100 million population, and in the world 
today one cannot find another market with a 100 million 
population which is waiting to be explored. The prov- 
ince’s economy is to be developed, the people’s living 
standards are to be improved, and the demand is to 
increase. So this place with a population of 100 million 
will become an amazing, vast market! 


The first in command of Sichuan province said: This 
year Sichuan province has taken new steps toward this 
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target. Practice over the past few months shows that the 
results we have scored are quite good. The Chongqing 
mayor recently returned from an overseas trip with 
signed contracts involving a total value of $ 1.1 billion, 
including a value of $400 million that foreign partners 
have promised to pay in. Deyang city has drawn in a 
$100 million worth of foreign investments. Dujiangyan 
city has secured some $40 million worth of investment 
funds. 


This provincial party committee secretary, born in the 
rural areas of eastern Sichuan, received his higher edu- 
Cation at an agricultural college, and worked up step by 
step from the county and prefectural to provincial levels. 
Until today he still retains the simple and honest char- 
acter of a Sichuan peasant. He chatted frankly and 
honestly without talking big. He said: We have made it 
very clear that we will assure foreign investors of profits. 
Just i imagine that they are coming a long way to make 
investments in this remote inland province. No project 
could possibly be started if it promises no profit.” 


Xie Shijie told this reporter that he and his colleagues 
had reached this consensus after drawing lessons from 
their past experience. Some localities invited many 
people to pay visits. The hosts and guests talked with 
each other cheerfully at meetings and parties. But no 
follow-up work was done after the meetings or parties, 
thus nothing was achieved. One of the main problems is 
that some of our people have haggled over every ounce. 
Therefore, the provincial party committee secretary has 
often warned cadres at all levels to ignore petty and 
short-term profits but focus on big and long-term inter- 
ests instead. He said: We must do our best to really draw 
in foreign funds. After all, from a long-term point of 
view, it will be beneficial to Sichuan if we can have 
infrastructure and factory buildings built here. 


The Sichuan provincial party committee secretary said: 
We must not apply the same formula to every invest- 
ment plan, but must adopt tailor-made measures. 
Anyway, we must make every effort to retain foreign 
funds in our province. To conclude the interview, Sec- 
retary Xie Shijie said to this reporter with an open mind: 
Sichuan province has started opening up a bit later than 
others, and we have less experience in this regard. But we 
have made up our minds to blaze new trails and to do a 
good job. The Sichuan provincial party committee sec- 
retary urged this reporter to pass a message on to readers 
abroad: Sichuan province is trustworthy, its cadres have 
liberal minds and will sincerely and wholeheartedly 
cooperate with friends from abroad. The Sichuan pro- 
vincial party committee secretary also promised: “We 
certainly will protect all investors’ legitimate interests.” 


Sichuan To Sell State Enterprises to Foreigners 


HK0806152894 Hong Kong LIEN HO PAO in Chinese 
8 Jun 94 p 22 


(“Special dispatch”: “Sichuan To Sell Dozen State- 
Owned Enterprises By End of This Month“ 
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[Text] Chengdu, 7 Jun (LIEN HO PAO)—Sichuan Prov- 
ince has decided to sell 10-15 state-owned enterprises to 
foreign firms at the “International Seminar on Sichuan’s 
Opening Up to the Outside World Investment Forum,“ 
which will be held on 26 June. At present, 33 enterprises 
have been selected from Chengdu, Chongqing, Deyang, 
Mianyang, Leshan, Zigong, and Neijiang to make prep- 
arations. 

Differing from sales of ioss-making enterprises in other 
localities, the enterprises for sale have good economic 
returns. Profitable enterprises account for 84.8 percent 
of the total, and the rest have great potential. These 
enterprises are engaged in machinery, electronics, met- 
allurgy, chemical industry, construction materials, food, 
medicine, light industry, and textiles, and they have 
broad market prospects. This feature has been praised by 
foreign businessmen. 

According to information, Sichuan wants to adopt five 
sales methods: First, sell all of the property rights and 
land use rights; second, according to the requirements of 
the buyer, sell part of the property rights and land use 
rights; third, on condition that the buyer makes arrange- 
ments for the workers, sell all of the property rights and 
land use rights; fourth, on condition that the buyer 
makes arrangements for some of the workers, sell part of 
the property rights and land use rights; and fifth, transfer 
state shares and corporate shares to joint-stock compa- 
nies. 


Tibet Government, Armed Police Watch Song 
Troupe 

OW0906023794 Lhasa Tibet People's Radio Network in 
Mandarin 1400 GMT 8 Jun 94 


[By station reporters Zhang Shouwen and Zhang Xuel- 
ing, and correspondent Yan Xingao] 


[Text] The song and dance ensemble of the political 
department of the Tibetan Regional People’s Armed 
Police Corps [TRPAPC] put on a cultural and art per- 
formance at the Tibetan People’s Hall on the evening of 
7 June. Chen Kuiyuan, Raidi, Guo Jinlong, Zi Cheng, 
Puqung, Zheng Ying, Gyamco, Baima Duoji, Zhou 
Qishun—leaders of the regional party committee, 
regional peoples congress, regional people's govern- 
ment, and regional committee of the Chinese People's 
Political Consultative Conference; TRPAPC Political 
Commissar Zhang Zhu and Commander Tan Huasheng, 
as well as responsible comrades from the regional party 
committee propaganda department, the regional cultural 
department, and judicial, procuratorial, and public secu- 
rity organs, took time off their busy schedule to watch 
the performance. Other TRPAPC leaders and more than 
1,000 armed police officers and men stationed in Lhasa 
also watched the show. 


The brilliant performance featured dances entitled: 
Emotions .! Parting, Ode to the Snow Lotus, On the Tea 
Delivery Path, and Footsteps to the Police Camp, and 
other programs reflecting the highland-based armed 
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taking a ſoothold on the borderland and saſeguarding 
Tibet's stability; their heroism in fearlessly taking on 
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My Innermost Thoughts and Feelings, 
Love to the Great Party, Song of Praise 
and The Long Great Wall, added a passionate atmo- 


workers, and extended their congratulations. 


Yunnan Governor Reports on Southeast Asia Trip 


HK0906072894 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 2 Jun 94 


[Text] The seventh session of the Standing Committee of 
the eighth provincial people's congress held its third 
plenary session yesterday afternoon, presided over by 
Congress Standing Committee Chairman Yin Jun. The 
plenary session listened to Governor He Zhiqiang's 
report on the Yunnan provincial delegation's visit to 
Cambodia, Thailand, and Burma. 


In his report, after briefing the current session on the 
visit, the governor said: A rare opportunity has emerged 
for Yunnan to conduct economic cooperation with Cam- 
bodia, Thailand, Burma, and the rest of Southeast Asia. 
With its geographical conditions and existing influence, 
the province has relative strong points for expanding 
cooperation with these countries and the region. He said: 
To seize the opportunity, to bring the strong points into 
play, expand cooperation, and accelerate development in 
the days to come, we should further unify our thinking 
and steps. In light of the development of the situation 
and their own conditions, all localities and units should 
earnestly study and make plans for work with foreign 
countries, genuinely focus work on Southeast Asia and 
South Asia, and make great efforts to create conditions 
to develop trade in a larger-scale sense, turn border trade 
into part and parcel of the province's trade with other 
countries, and enter the large-scale, higher-grade markets 
of the vast areas of the province's neighboring countries 
and third countries with their products. In terms of the 
province's economic and trade relations with its neigh- 
boring countries and the Southeast Asian and South 
Asian regions, while developing trade with them, we 
should gradually develop the export-oriented processing 
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nological cooperation, speed up the pace of establishing 
an export-oriented economy and take measures and 
create conditions to help enterprises and companies 
whose conditions are ripe to go abroad for greater access 
to the Southeast and South Asian markets in extensive 
cooperation with enterprises run by the state, collectives, 
and individuals. We should change small-scale, frag- 
mental, and scattered primary modes of operation and 
initially foster a number of effective and financially 
strong group companies, set up enterprises and do more 
business in the surrounding countries, bring the strong 
points into play for the long term, carry out contracting 
business with some countries in specific items of coop- 
eration, bring Kunming's role as a central city into full 
play so that it will become a newly rising city which has 
extensive economic ties, a certain position, and some 
strength in Southeast Asia. 

He Zhigiang said: We should put construction of an 
international thoroughfare to Southeast Asia in the fore- 
front and actively carry out cooperation with neigh- 
boring countries, with the focus on the cooperative 
exploitation of natural resources, and at the same time, 
accelerate the reform of the foreign trade, foreign eco- 
nomic cooperation, and financial structures, and create 
— Q en rn nee 


After hearing He Zhiqiang's report, Yin Jun said: The He 
Thiqiang- led delegation's visit to three Southeast Asian 
countries was a success. It will play an important role in 
further consolidating and developing the province's 
friendship with the three countries and accelerating 
exchange and cooperation with them. The visit has 
enabled us to have a correct understanding of our 
province's strong points and a greater sense of urgency, 
to better seize the opportunity, open wider to the outside 
world, and promote our province's economic develop- 
ment. He said: According to the plan of the provincial 
party committee, peoples congresses at all levels should 
speed up the pace of legislation, exercise effective super- 
vision, and create a better environment and conditions 
for our province's opening up to the outside world, and 
particularly, for promoting exchanges and cooperation 
with neighboring countries. 


Yunnan Province Issues Price Control Measures 


HK0806150194 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 31 May 94 


[Text] In order to set up a price adjustment and control 
system which conforms to a socialist market economic 
structure, supervise and examine commodity prices on 
the market in a timely manner, standardize commodity 
prices, place daily necessities and services prices under 
proper control, guarantee the livelihood of citizens, and 
safeguard social stability, the provincial people's govern- 
ment has of late formulated and promulgated a series of 
concrete measures aimed at monitoring and supervising 
daily necessity and service prices in accordance with the 


service prices refer to the prices of a total of 42 daily 
necessities and services indispensable to and 
bearing on the livelihood of citizens, such as, grain, 
edible oil, meat, eggs, all types staple and non-staple 
foods, daily consumer goods, fuel for civil 


sary, the authorities concerned shall examine and adjust 


accordance with the relevant laws and decrees, units and 
individuals found violating the measures. 

The measures hold: In light of the provincewide price 
situation, the provincial price bureau will revise the 
above list of prices under supervision and examination 
whenever necessary and will monitor and supervise 
principal production means prices and key services 
prices in accordance with the measures. 

The power of interpretation of these measures shall be 
vested in the provincial price bureau. 


Northeast Region 


Official J Economic 
Liaoning Reports Jan-Apr 


SK090604 2994 Shenyang LIAONING RIBAO in 
Chinese 26 May 94 p I 


[By reporter Yu Shichang (0151 0013 2490): “Liaoning's 
Overall Economic Operation is Good, Some Conspic- 
vous Problems Need Serious Attention”) 


{Text} Li Gejun, deputy director of the provincial plan- 
ning and economic commission, gave a report to the 
press on 24 May on the provincial economic situation. 
He held: Liaoning's economy has developed continu- 
ously, speedily, and healthily since the beginning of this 
year, and the general situation is good. However, there 
are some conspicuous problems in the economic opera- 
tion, especially the problems of the small increase in the 
production of state-owned enterprises, the low overall 
economic efficiency, and the increase in the enterprises 


that incur losses. We should now correctly handle the 
relations between development, reform, and stability. 


When talking about the basic situation in the current 
economic operation in Liaoning, Li Gejun first intro- 


production, and fishery are brisk; and township enter- 
vigorously. Second, state- 


growth rate. a my pet 2 — state- 
owned enterprises in the province achieved an output 
value of 38.19 billion yuan, up 4.1 percent from the 
corresponding period of last year. and nonstate-owned 
enterprises achieved an output value of 61.47 billion 
yuan, up 56.62 percent. Third, the increase of fixed asset 
investment and the number of newly started projects 
have been brought under control to a certain extent. 
Fourth, market purchases and sales are stable, and the 
chaos in commodity prices took a favorable turn. Fifth, 
the export of local products has grown continuously, and 
the amount of foreign funds actually used has increased. 
Sixth, the increase volume of bank deposits outstripped 
that of loans, and people's savings grew substantially, 
with the increase volume 10.66 billion yuan higher than 
that of the corresponding period of last year. Seventh, 
the transition to the new tax system has been stable, and 
revenue and expenditure have basically been normal. 
According to the new tax distribution system, the local 
financial revenue of Liaoning reached 3.207 billion yuan 
in the January-April period, up 17.4 percent from the 
corresponding period last year in terms of comparable 
standards. 


In analyzing Liaoning's conspicuous problems in the 
economic operation, Li Gejun emphatically pointed out: 
The production of state-owned enterprises increased 
fairly little, and their overall economic efficiency was not 
high. In the first four months of this year, Liaoning's 
budgetary state-owned industrial enterprises created 
1.825 billion yuan in profits and taxes, down 38.1! 
percent from the corresponding period of last year. 
Enterprises which incurred losses outnumbered the 
figure registered in the corresponding period last year by 
275, and 66.1 percent of the enterprises suffered losses. 
Both the number of enterprises that incurred losses and 
the amount of deficits increased by a large margin as 
compared with last year. In the first quarter of this year, 
447, or 12 percent, of Liaoning's state-owned industrial 
enterprises stopped production totally or partly, and 
275,000 staff members and workers were involved. 


One of the factors that contributed to the rise of the 
losses of the state-owned enterprises was the fairly con- 
spicuous contradiction in the shortage of funds, the 
unsmooth circulation of enterprise capital, the irrational 
structure of the funds that are tied up, the low efficiency 
in the use of funds, and serious mutual arrears among 
enterprises. In addition, the implementation of the new 
tax system has reduced the amount of the capital that 
enterprises can use. 
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Gejun held: The current situation in commodity prices is 
very grim. After increasing by 13.5 percent last year, 
Liaoning’s retail price index has continued to climb this 
year, rising by 19 percent in average. Now the price rises 
have slowed down. 

To effectively check price rises, Li Gejun held: Govern- 
ments at all levels and every department concerned 
should continue their good job in monitoring, super- 
vising, and inspecting prices. Since late last year when 
the system of reporting the main foodstuff prices every 
three days took effect, more than 2,000 cases violating 
the law on prices have been investigated and handled. 
The departments concerned in Liaoning are exercising 
administrative means to determine the price ceilings for 
grain and edible oil. Economic means have been exer- 
cised by 12 cities and 21 counties to establish price 
adjusting funds for nonstaple foodstuff in order to sta- 
bilize market commodity prices. 

After analyzing Liaoning’s economic situation, Li Gejun 
pointed out: Some contradictions and problems have 
been alleviated to different degrees, but to resolve the 
contradictions in the structure and mechanism which 
have formed for a long time needs a pretty long process. 
The key is to correctly handle the relations between 
development, reform, and stability, to grasp the oppor- 
tunity, to speed up development, to better the regulation 
and control over economic operation, and to promote 
the sustained, rapid, and healthy economic development 
in Liaoning. 

Zhao Xinliang, director of the provincial planning com- 
mission, stated that reports on the economic situation in 
the entire province would be held often in the future to 
increase the transparency of Liaoning's economic oper- 
ation through the press. 


Northwest Region 


Gansu Addresses Resistance 
; Secretary Drought 


11K0906083394 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 2 Jun 94 


[Text] This year, the province has been hit by a severe 
drought unknown over the past 10 years, which has 
devastated summer grain crops to a serious extent and 
threatened autumn grain crops as well. As a result, 
drought resistance and disaster relief are now an over- 
riding task for the province's rural work. Given the 
rigorous drought situation at the moment, the province 
held a drought resistance and disaster relief teleconfer- 
ence yesterday afternoon. 


The teleconference disclosed that since last September, 
the province has received less than 50 percent of its usual 
rainfall and got only meager rainfall last May when 
wheat was sprouting and in the flowering and autumn 
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sowing period. The province's total reservoir water 
storage capacity has also dropped by 100 million cubic 
meters compared with the same period of last year. As a 
result, some 970,000 people and more than 730,000 
head of livestock will be affected by a short supply of 
Provincial party committee Secretary Yan Haiwang 
spoke at yesterday's teleconference calling on all areas 
and departments concerned in the province to take 
drought resistance and disaster relief as an overriding 
task for the province's rural work at the moment, make 
sufficient ideological preparations for waging a whole- 
scale drought resistance struggle across the province, 
fully mobilize and rely on enthusiasm of the broad 
masses of cadres and people, acupt comprehensive 
drought-resistance measures, assemble all available 
human, material, and financial resources for drought 
resistance and disaster relief work, strive to protect the 
province's grain crops by all means, and make every 
possible endeavor to reduce the province’s drought- 
related losses to a minimum. 


Secretary Yan Haiwang noted: While implementing the 
relevant drought resistance measures in a timely fashion, 
we should also show great concern and make flawless 
arrangements for people's livelihood, carry out in-depth 
and meticulous work in disaster areas, and make effec- 
tive use of disaster relief funds. 


Provincial Vice Governor Cai Xiaosu also spoke at the 
teleconference spelling out comprehensive arrangements 
for the province's drought resistance and disaster relief 
work. 


Qinghai Regulations on Commodity Inspection 
HK080608 1494 Xining QINGHAI RIBAO in Chinese 
17 Apr 94 p 2 


Qinghai Regulations for Inspection of and Manage- 
ment Over Import and x port Commodities—Adopted 
by the Standing Committee of the Eighth Qinghai Pro- 
vincial People’s Congress on 2 April 1994“ 


[Text] Qinghai People's Congress Standing Committee 
Notice No. 8 


“Qinghai Regulations for Inspection and Management 
of Import and Export Commodities,” adopted by the 
Ninth Session of the Eighth Qinghai People’s Congress 
Standing Committee on 2 April, are now promulgated. 
The regulations come into effect on | August 1994. 


2 April 1994 
Chapter One Preamble 


Article | To guarantee the quality of Qinghai's import 
and export commodities and safeguard the legitimate 
rights and interests of the foreign trade parties, these 
regulations are formulated in light of the “PRC Law on 
Inspection of Import and Export Commodities,” “Reg- 
ulations for Implementing PRC Law on Inspection of 
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Import and Export Commodities,” and relevant state 
regulations and in accordance with Qinghai’s reality. 


Article 2 The PRC Qinghai Import and Export Com- 
modity Inspection Bureau (hereinafter Qinghai Com- 
modity Inspection Bureau) is responsible for the inspec- 
tion of Qinghai’s import and export commodities. Its 
branches are responsible for import and export com- 
modity inspection in the areas under their jurisdiction. 


The duties of the Qinghai Commodity Inspection 
Bureau and its branches (hereinafter Qinghai com- 
modity inspection organs) include: Inspecting import 
and export commodities according to law, handling 
appraisals of import and export commodities, and exer- 
cising supervision and management over inspection and 
quality of import and export commodities. 


Article 3 In light of the needs of foreign trade, the 
oe Commodity Inspection Bureau will formulate 
the “Catalogue of Import and Export Commodities 
Inspected by the Qinghai Commodity Inspection 
Organs.” With the approval of the provincial govern- 
ment, the catalogue will be promulgated by the Qinghai 
Commodity Inspection Bureau for implementation and 
will be submitted to the the State Commodity Inspection 
Bureau for the record. 
Article 4 The Qinghai commodity inspection organs and 
the legally assigned inspection organs will inspect the 
import and export commodities within the state's statu- 
tory scope and listed in the “Catalogue of Import and 
Export Commodities Inspected by the Qinghai Com- 
modity Inspection Organs.” The Qinghai commodity 
ipspection organs will exercise supervision over and 
make sample inspection of the import and export com- 
modities which are not within the statutory scope. 


Article 5 The Qinghai commodity inspection organs will 
inspect the import and export commodities in light of 
the contents and standards for inspection stipulated by 
the state laws and regulations. 


The sale or use of import commodities which are not 
inspected or which have not passed the inspection, will 
not be allowed. No shipping order will be issued to 
export commodities which are not inspected or which 
have not passed the inspection. 


Article 6 Import and export commodities within the 
scope of statutory inspection may be exempted from 
inspection with applications submitted by the consignor 
or consignee, appraisal made by the Qinghai commodity 
inspection organs in light of relevant provisions, and 
with the examination and approval of the State Com- 
modity Inspection Bureau. 


Import and export samples, gifts, not-for-sale exhibits, 
and other non-trade articles may be exempted from 
inspection and customs clearance may be granted to the 
units and individuals holding relevant certificates which 
have been verified by the Qinghai commodity inspection 
organs and endorsed in light of the stipulations. 
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= 1 
assembly before loading. 

Article 9 Within 3 days of the delivery of import com- 
modities which are within the scope of statutory inspec- 
tion, the consignee, in possession of the contract, 
invoice, packing list, bill of lading, and other papers, 


inspection should be carried out in light of the provisions 
of the contract and an inspection result for the import 
commodities should be submitted immediately to the 
Qinghai commodity inspection organs. When approved 
after examination, a notice of approval of sales and use 
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of the import commodities will be issued. If the inspec- 
tion proves that the goods are not up to standard and a 
compensation claim is required, an application for reex- 
amination should be made 20 days before the expiry of 
the claim date. 

Article 11 The Qinghai commodity inspection organs 
should complete i of the import commodities 
submitted before the expiry of the claim. If the commod- 
ities are not up to standard, technical treatment should 
be given under the supervision of the commodity inspec- 
tion organs. The commodities may not be sold, assem- 
bled, or used until they have passed the reinspection test. 
If the commodities are still not up to standard after 
reinspection and technical treatment, the commodity 
inspection organs should urge the consignee and relevant 
departments to return the goods or destroy them. 


Article 12 After the delivery of the full set of equipment 


and used only when it has passed the inspection test. 


Article 13 After the delivery of import vehicles, the 
consignee must submit an application for inspection to 
the Qinghai commodity inspection organs. The vehicle 
management organs will issue the license with the 
inspection notice for import vehicles issued by the 
Qinghai commodity inspection organs. The owner of the 
vehicle should report the situation of quality to the 
Qinghai commodity inspection organs 30 days before 
the expiry of the quality guarantee period. 

Article 14 The foreign trade and economy offices should 


within 15 days of the case being wound up. 


The import commodities which must be changed or 
returned to the foreign party should be 

stored. They should remain intact before the claim case 
is wound up. The commodities which are to be used and 
which need not be changed or returned to the foreign 
party may be used with the approval of the foreign trade 
office and the commodity inspection organs. A certain 
amount of commodities or samples must be retained. 


When foreign businessmen have sent personnel to 
examine the commodities and handle the claims, the 
relevant departments or units must immediately notify 
the Qinghai commodity inspection organs. 


Chapter Three Inspection of Export Commodities 


Article 15 The producer and operator of export com- 
modities should clearly state in the export trade contract 
the quality, specification, quantity, weight, and package 
of the commmodities, safety and hygiene requirements, 
I — ae a © Ay ong — pro- 
cessing, and inspection in light of the contract (including 


Chapter Four Appraisal of Import and Export 


Article 21 With the application submitted by persons 
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Article 22 Import and export commodity appraisal busi- 
ness includes: 


1. Appraisal of the quality, quantity, weight, and packing 
of import and export commodities and measurement of 


cargo. 

2. Exercising supervision over loading and unloading of 
cargo. 

3. Appraisal of stowage and damage. 


4. Appraisal of vehicles, aircraft, containers, and other 
transport means for export commodities. 


5. Appraisal of containers and other cargo. 
6. Drawing out and sealing all sorts of samples. 


1. Supervision over and inspection of the quality, weight, 
quantity, specifications, packing, safety, and hygiene of 
the import and export commodities. 

2. Supervision over and inspection of the export com- 
modity processing enterprises and the testing means, 
inspection and quality management, acceptance system, 
and inspection standards and methods of the endorsed 
Inspection organs as well as the technological level of the 
inspectors, production techniques and equipment, pro- 
. and parts 


3. Supervision over and inspection of the purchase and 
inspection system and inspection ground of the export 
units and the relevant inspection clauses in the trade 
contracts. 


4. Supervision over and inspection of the storage, trans- 
portation, and loading and unloading of the relevant 
units engaged in storage and transportation of import 
and export commodities. 


REGIONAL AFFAIRS 61 


$. In light of the applications filed by export commodity 
production enterprises or tbe requests from units 
involved in foreign trade, appraise the quality system of 


6. Assess the quality standard of the enterprises applying 
for decisionmaking rights in import and export opera- 
tions and present an assessment report. With the assess- 
ment report, the enterprises should apply to the compe- 
tent department for the right to engage in import and 
export operation. 


7. Other work involving inspection of import and export 
siti 


Article 25 The Qinghai commodity inspection organs 
may regularly or irregularly conduct sample inspection, 
exercise supervision over and organize acceptance, send 
personnel to the factories to exercise supervision over 
inspection, attach commodity inspection and attestation 
labels and seal, carry out batch management, and exer- 
cise supervision and management through joint inspec- 
tion and other means in coordination with the compe- 
tent departments. 


Article 26 Foreign trade units should promptly provide 
the Qinghai commodity inspection organs with their 
export commodity plans, contracts, agreements, delivery 
of import goods, and flow of commodities. 


Article 27 Enterprises (including foreign-funded enter- 
prises) producing or processing export commodities 
should register at the Qinghai commodity inspection 
organs and put on record the inspection organs, inspec- 
tors, inspection means, inspection system and standards, 
inspection methods, commodity quality, and manage- 
ment over quality. 


Article 28 Enterprises producing export commodities 
should undergo the registration formalities at the 
Qinghai commodity inspection organs. Enterprises con- 
cerned should obtain relevant certificates to engage in 
trading of the commodities which practice an import 
safety and quality license system, export quality license 
system, and hygiene registration system. 


Article 29 In light of the needs, the Qinghai commodity 
inspection organs may ratify the inspection organs 
within the province which meet the required conditions, 
entrust them with the task of inspecting import and 
export commodities, inspection of appointed quality 
license and attestation commodities, and appraisal of 
enterprises. The Qinghai commodity inspection organs 
may also ratify the inspection and appraisal work under- 
taken by the inspectors or technical experts of relevant 
units. 


Article 30 To establish import and export commodity 
inspection and appraisal organs or conduct inspection 
and appraisal work in Qinghai, foreign countries should 
undergo the ratification and registration formalities 
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inspection organs responsible for 


regulations, related to any of the following: 


1. A fine of 1 to 5 percent of the total value of the 
commodities if the party concerned refuses to apply for 
inspection, cancel the inspection, and place on record; 


2. A fine of 200 to 2,000 yuan will be imposed on 
violations of articles 14, 20, 26, 27, and 28 of these 
regulations. 

All the fines will go to the treasury. 


Article 35 If the export commodities subject to inspec- 
tion are found to be fake and inferior commodities, the 
commodity inspection organs or the relevant competent 
departments will join the commodity inspection organs 
to order the enterprise to stop the production and export 
of the fake and inferior commodities. A fine of a max- 
imum of 500 percent or a minimum of 50 percent of the 
total value of the products will be imposed on the party 
concerned. If a serious case constitutes a crime, the case 
will be handed to the judicial organs for investigation 
and prosecution according to law. 

Article 36 If the party concerned remains unconvinced 
by the punishment meted out by the Qinghai commodity 
inspection organs, an application for reexamination may 
to submitted to the commodity inspection organs which 
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issue the punishment decision, or the commodity inspec- 
tion organs at a higher level, within 30 days of receiving 
the punishment notice. 

If the party concerned remains unconvinced by the 


to the peoples court to enforce the decision. 


Article 37 The import and export commodity inspectors 
who abuse powers, practice fraud, — 4 1 7 


by their work units or the higher level organs. If a 
— . — — — 
judicial organs for investigation and prosecution. 


Chapter Seven Supplementary Articles 


Article 38 The Qinghai commodity inspection organs, 
the State Inspection Bureau, and the i organs 
appointed by the Qinghai Commodity Inspection 


Article 39 The PRC Qinghai Import and Export Com- 
modity Inspection Bureau will be responsible for inter- 
preting the application of these regulations. 
. 
1994. 
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HK0906083694 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 2 Jun 94 


[Text] The provincial forum on enterprise ideological 
and political work, jointly sponsored by the provincial 
party committee's propaganda department and the pro- 
vincial financial and economic commission and lasted 
for two and a half days, closed in Xining on 2 June. 
Forum participants exchanged experiences in doing a 
good job of enterprise ideological and political work in 
the new period and discussed and studied the question of 
how to strengthen and improve enterprise ideological 
and political work while establishing a socialist market 
economic structure. During the forum, Yin Kesheng, 
secretary of the provincial party committee, and Wang 
Hanmin, Standing Committee member of the provincial 
party committee and vice governor, spoke. 

Yi Kesheng pointed out: Ideological and political work is 
our party's fine tradition. In carrying out the drive for 
reform and opening up to the outside world and devel- 
oping the market economy, we should vigorously prop- 
agate the party's line, principles, and policies, enhance 


advanced ideas and deeds among the masses of people 
powerful driving forces. 


i 


should foster a rigorous and ample scientific , 
promptly solve problems, and try their best to put an end 
to the situation in which those doing ideological and 
political work are lacking in initiative and overcautious 


Tian Yuan, director of the provincial party committee 
propaganda department. and department deputy 
director Luo Chengyuan also spoke at the forum. 


Investigation Into Air Disaster Continues 


Pilot Comments Prior to Crash 


11K0806050494 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 94 pp 1, 10 


[By John Kohut in Xian, Chan Wai-fong and agencies] 


[Excerpts] More than 100 officials and staff of the China 
Northwest Airlines last night turned Xian's Feitian 
Hotel into a reception centre for relatives and friends of 
the 160 victims of China's worst reported air crash on 
Monday [6 June]. [passage omitted] 


Before they left Kai Tak [Hong Kong's airport] yes- 
terday, they complained that Chinese authorities had 


compensation 
Northwest offered each family US$5,000 (about 
HK$38,600) to cover the cost of their trip to Xian. 


China had taken delivery of the jet in December 1986 
and that it had been given a scheduled repair in 1992. 


‘Quick Explanation’ Ruled Out 
HK090604 1094 Beijing CHINA DAILY in English 9 
Jun 94 pl 


[By Ma Lie: “Search for Clues About Air Crash Contin- 
ues”) 


[Text] Xian—The head of China Northwest Airlines, the 
operator of the Tupolev-154 jetliner that crashed on 
Monday near Xian killing all 160 people aboard, ruled 
out a quick explanation of the country’s worst air 
mishap, citing a lack of information at this stage. 

Gao Junyue, general manager of the airline, said it was 
impossible to figure out the cause of the accident before 
all the data in the black box flight recorder, which was 
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found largely intact at ihe crash site, was analyzed. This 
could not be completed in just a few days. 


Gao said the Russian producer of the Tupolev-154 jet 
will send investigators to China soon, at the invitation of 
the Chinese Government. 


The general manager said the airline will compensate 
each domestic victim 70,000 yuan ($8,090), as stipulated 
by a 1993 regulation issued by the State Council. Fami- 
lies of victims from outside the Chinese mainland will 
receive $40,000. 


The People’s Insurance Company of China will pay 
another 100,000 yuan ($11,500) to each victim who had 
bought insurance from them before boarding the flight. 
It was not known how many of them had done so. 


Gao said the crew reported, just two minutes after the 
plane’s 8:12 am take-off from Xian to Guangzhou, that 
the plane was swaying uncontrollably. At 8:19, the crew 
said the shaking became more violent at an altitude of 
3,600 m and they demanded to return to the airport. The 
authorities granted their request and opened the runway 
and nearby airports for a possible emergency landing. 
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Gao said witnesses reported one or two thunder-like 
explosions in the clouds and saw the plane hitting the 
ground in three large pieces: The nose, part of the 
fuselage and the tail. Debris was later found scattered 
across a 2-square-km area. 


He said it was the first time in China's aviation history 
that a passenger airliner had blown up in midair. 


Gao said the plane underwent a major overhaul in 1992 
and had flown 2,857 hours since then. It had flown a 
total of 10,000 hours. The Russian producer said the 
plane was considered to be still new, as it was designed to 
fly 30,000 hours. 


On June 3, the plane was reported to have some mal- 
functions. It was soon repaired and was determined in 
test flying to be satisfactory. Monday's fatal trip was its 
first formal flight since then. 


Gao said the unidentified foreign passenger on Monday 
was an Australian instead of a Swiss as previously 
reported. 
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Mandela Assures Li ‘Ties Will Remain Strong’ 


OW0806 130294 Taipei CNA in English 0746 GMT 8 
Jun 94 


[By Sofia Wu] 


[Text] Taipei, June 8 (CNA)}—South Africa is not 
expected to cut its longstanding diplomatic ties with the 
Republic of China [ROC], the ROC ambassador to that 
country said Wednesday (8 June]. 

Testifying before the Legislative Yuan's Foreign Affairs 
Committee, Ambassador Lu said South African Presi- 
dent Nelson Mandela personally assured President Li 
Teng-hui in May that the South African Government 
under his leadership will continue its formal ties with the 
ROC. 

Mandela met with Li in Pretoria on May 11 after he was 
sworn in as South Africa’s first black president. Lu was 
present at the Li-Mandela meeting. 


During their 15-minute talk, Lu said, Mandela told Li 
not to worry about relations between the two countries. 
Mandela said his administration will follow the foreign 
policy adopted by the previous white minority govern- 
ments and will continue its diplomatic ties with the 
ROC. 

Lu quoted Mandela as stressing that unless the ROC 
does something unfavorable to South Africa, Pretoria 
won't cut its official ties with Taipei. 

Mainland China is seeking to forge formal ties with 
South Africa. It, however, wants Pretoria to first cut its 
ties with the ROC. 


Lu said although the new South African Government is 
willing to develop ties with Beijing, it won't accept 
Beijing's conditions. 

The ROC has managed to improve its ties with the 
African National Congress, South Africa's current ruling 
party, Lu said, adding Taipei-Pretoria relations will 
remain solid in the years ahead. 


President Li attended Mandela's inauguration in May to 
signify ROC’s determination to strengthen its coopera- 
tion with South Africa. 


After his meeting with Mandela, Li told overseas Chi- 
nese community leaders there that they can feel safe to 
do big business” in South Africa as Taipei-Pretoria ties 
will remain strong. 


Joint Communique, Two Pacts Signed With Niger 


1W0706 140194 Taipei CNA in English 0703 GMT 7 
Jun 94 


[By Danielle Yang] 


| text] Taipei, June 7 (CNA)}—The Republic of China 
[KOC] and Niger signed a joint communique as well as 
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two other pacts in Taipei Tuesday [7 June] morning 
During the communique signed at the Presidential 
Office, both ROC President Li Teng-hui and Niger 
President Mahamane Ousmane reaffirmed their willing- 
ness to expand cooperation in agriculture, industry, 
commerce, and health. 

The communique said Niger firmly supports the ROC’s 
bid to join the United Nations and other international 


Organizations and noted that Li agreed io visit Niger at 
Ousmane'’s invitation. 


At the same time ROC Foreign Minister Chien Fu and 
Niger Foreign and Cooperation Minister Abdourahmane 
Hama signed a trade t and a Mix Commission 
of Cooperation pact at the Grand Hotel. 


In the two agreements, both governments promised to 
strengthen civilian economic and trade ties between the 
two countries and agreed to offer necessary investment 
assistance as well as define future cooperation trends. 


The pact stipulated that a group of minister-level offi- 
cials from both countries be used to promote bilateral 
cooperation. Foreign ministers from both sides will serve 
permanent members of the Mix Commission of Cooper- 
ation. 


The trade agreement picks up where a 1969 agreement 
left off after the two countries severed ties in 1974. Ties 
were restored in 1992. 


At the Presidential Office, Ousmane thanked Li for the 
warm hospitality the ROC Government and people have 
extended to him during his six-day stay here. 


Ousmane is leaving Taiwan Tuesday afternoon. A mili- 
tary ceremony will accompany his departure. 


Premier Lien Chan Makes ‘Private’ Visit to 
Mexico 


OW0706125794 Taipei CNA in English 0807 GMT 7 
Jun 94 


[By Y.C. Tsai] 


[Text] Taipei, June 7 (CNA)}—Premier Lien Chan's 
private visit to Mexico underscores development in ties 
between Taiwan and the Central American country, 
Deputy Secretary-General Raymond Tai of the presiden- 
tial office said Tuesday [7 June]. 


Lien arrived in Mexico City Sunday afternoon for a 
three-day visit after concluding his official visit to El 
Salvador and Guatemala. 


In a regular news conference, Tai noted that Taiwan 
should strengthen trade and cultural exchanges with 
Mexico, which forms the North American Free Trade 
Agreement (NAFTA) with the United States and 
Canada. The NAFTA agreement became effective Jan- 
uary |. 
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Taiwan and Mexico suspended official ties in 1971, 
however, trade ties between the two countries have been 
on the rise since 1989. Two-way trade totaled U.S.$700 
million in 1993, with Taiwan enjoying a surplus of 
U.S.$260 million. Taiwan opened an economic and 
cultural office in Mexico City on May I. 


Tai pointed out that the premier made the private visit 
to Mexico at the invitation of Mario Vazquez [word 
indistinct}, president of the Association of National 
Olympic Committees and former chairman of the U.S. 
based UNITED PRESS INTERNATIONAL news 


agency. 


Vazquez, a media tycoon who controis 80 publications, 
radio stations, and television stations in Mexico, made a 
whirlwind visit to Taipei last August and met with 
President Li Teng-hui for two hours, he elaborated. 


During the meeting, he said, Vazquez invited President 
Li to visit Mexico. Li, however, was unable to visit that 
country during his state visit to Nicaragua and Costa 
Kica last month due to his tight schedule, he added. 


Asked whether Li will visit Mexico in future, Tai quoted 
the president as saying that he is willing to visit any 
country for the sake of Taiwan's interests. 


Tai reiterated that Mainland China should understand 
that Taiwan's cooperative ties with foreign countries aim 
to benefit both sides of the Taiwan Strait rather than 
disrupt the mainland's diplomatic ties with other coun- 
tries. 


Taiwan will continue to seek an active, positive role in 
the international organizations, Tai stressed, adding the 
government is obligated to promote economic and cul- 
tural ties with foreign countries and find trade opportu- 
nities for its traders. 


Did Not Meet With President 


OW0806 150694 Taipei CNA in English 1403 GMT 8 
Jun 94 


[By Flor Wang] 


[Text] Taipei, June 8 (CNA)—Foreign Affairs Minister 
Chien Fu disclosed Wednesday [8 June] that Premier 
Lien Chan did not meet Mexican President Carlos 
Salinas de Gortari during his three-day stay in that 
country, as widely believed. Chien left Mexico 
Wednesday. 


Chien made the remarks when answering questions by 
reporters at a farewell party for the Information & 
Cultural Affairs Director Ouyang Jui-hsiung, who will 
take over the post of director-general at the Coordination 
Council for North American Affairs (CCNAA) office in 
Los Angeles. The CCNAA represents the Republic of 
China [ROC]'s interests in the United States in the 
absence of formal ties between the two countries. 


FBIS-CHI-94-111 
9 June 1994 


Chien said he did not make public Lien’s visit to Mexico 
beforehand because of an agreement between the two 
governments that neither side could release the news 
before Lien arrived in Mexico. 

Chien said the reason he refused to comment on the 
possibility of a Salinas-Lien meet before Lien departed 
on his May 29-June 9 Central American tour was 
because the meeting had never been scheduled. Lien did 
meet with other ranking Mexican officials and Ernesto 
Zedillo Ponce de Leon, the ruling party’s candidate in 
the next presidential election. 


Lien, currently in New York for a two-day family 
reunion with his two children, who study there, will 
return to Taipei Saturday, as scheduled, and hold a press 
conference, Chien said. 


Lien Visits in New York After Departing Mexico 


OW0806125894 Taipei CNA in English 0719 GMT 8 
Jun 94 


[By David Wang and Sofia Wu] 


[Text] New York, June 7 (CNAY— Republic of China 
[ROC] Premier Lien Chan arrived in New York Tuesday 
7 June] evening after a whirlwind visit to Mexico. 


Lien is the first incumbent premier from the ROC to 
visit New York since Taipei and Washington severed 
diplomatic ties in 1979. 


Previously, Lien was only allowed to make transit stops 
in Los Angeles or Miami on his way to Central American 
countries. 


Lien and his wife arrived in New York at 7:55 P.M. Lien 
said his New York tour is purely for private purposes. 


ROC Vice Foreign Minister Fang Chin-yen, who accom- 
panied the premier on his Mexican tour, also traveled to 
New York with Lien. 


On hand to greet the Liens at the airport were Ding 
Mou-shih, ROC representative in the United States, and 
Natale Bellocchi, chairman of the American Institute in 
Taiwan, the unofficial conduit for US-Taiwan ties. 


Lien will stay in New York for two days. ROC officials 
stationed here said Lien is here for a family reunion with 
his two children who are studying at Columbia Univer- 
sity. “We have not arranged any public activities for 
Lien during his stay here,” the officials said. 


Lien just wrapped up a groundbreaking visit to Mexico 
where he reportedly met with Mexican President Carlos 
Salinas de Gortari and many other senior Mexican 
officials to discuss ways to promote bilateral commercial 
and tourist exchanges. Lien reportedly also met with 
Ernesto Zedillo Ponce de Leon, who will represent 
Mexico's ruling party in the country's forthcoming pres- 
idential election. 
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Lien was the highest-ranking ROC official to visit 
Mexico since the two countries cut diplomatic ties in 
1971. 

ROC Government Spokesman Jason Hu, who flew to 
Los Angeles Sunday after accompanying Lien on his 
official visits to El Salvador and Guatemala, would not 
confirm whether Lien had met with the Mexican presi- 
dent. 


Hu instead said Lien “satisfactorily accomplished his 
goals as expected” during his two-day stay in Mexico. 
“Albeit unofficial, Lien’s Mexican visit was fruitful and 
laid a solid foundation for future cooperation between 
the two countries,” he noted. 


Quoting Foreign Ministry officials who accompanied 
Lien on his Mexican tour, Hu said Lien had reached 
consensus with Mexican officials on a number of pro- 
grams to promote bilateral exchanges. Among others, the 
Mexican Government will send a trade mission to 
Taiwan later this month to court Taiwan investors. 


Lien will leave here Thursday and is scheduled to return 
to Taipei Saturday, ending his four-country tour. 


Kuomintang, DPP Members Promote ‘Single 
Parliament 


OW0706 142294 Taipei CNA in English 1356 GMT 7 
Jun 94 


[By Bear Li] 


[Text] Taipei, June 7 (CNA)—Eleven Kuomintang 
members of the National Assembly on Tuesday [7 June] 
joined hands with their colleagues of the opposition 
Democratic Progressive Party [DPP] to form the “Single 
Parliament Promotional Committee.” 


Eight DPP National Assembly members are in the group, 
as well as one nonpartisan member. 


Taiwan currently operates under a dual-parliament 
system. The National Assembly is in charge of revising 
the constitution and electing the president, and the 
Legislative Yuan is responsible for enacting laws and 
screening the national budget. 


The DPP has been seeking to revise the constitution to 
abolish the National Assembly in an effort to accomplish 
its goal of a single parliament. The ruling party, however, 
does not consider such a change a top priority in its 
political reform program. 


KMT National Assemblymen Cheng Yun-tang, one of 
the committee members, said the group will lobby hard 
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to get the single parliament proposal approved by the 
National Assembly. The National Assembly is meeting 
in Yangminshan to discuss proposed amendments to the 
constitution. 

National Assembly members have already submitted 
five proposals pertaining to changes in Taiwan's parlia- 
mentary system. 


Another committee member, Chen Chen-shun, said that 
merging the National Assembly with the Leg ative 
Yuan would be an easier way to achieve the goa’ of a 
single parliament. 


Relatives To Attend ‘Qiandao Lake’ Trial in 
Hangzhou 


OW0706 145594 Taipei CNA in English 1339 GMT 7 
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[By Flor Wang] 


[Text] Taipei, June 7 (CNA)—Four representatives of 
the families of the 24 Taiwan tourists killed in the March 
31 Qiandao Lake incident said Tuesday [7 June] that 
they will go to Hangzhou in southeastern Mainland 
China to witness the trial of the accused murderers, 
which begin this Friday. 

[Words indistinct] said at a press conference at the 
Legislative Yuan they hope to see a fast conclusion to the 
incident [words indistinct] mainland authorities, whom 
they condemned as not having shown respect for the 
memories of the victims or concern for human rights. 


Legislator Annette Lu, who accompanied family mem- 
bers of the 24 victims at the conference, called on the 
entire nation to support them. She said she also had 
contacted a score of international human-rights organi- 
zations for support, and had demanded that mainland 
judicial authorities postpone the trial of the three men 
until facts surrounding the incident are made publicly 
known. 


Meanwhile, H.Y. Hsu, deputy secretary-general of the 
Straits Exchange Foundation (SEF), the semi-official 
organization that handles cross-strait affairs with Main- 
land China in the absence of formal ties, called on 
mainland authorities not to ignore the rights of Taiwan 
citizens who lost family members in the incident and not 
to shrug off the compensation issue. 


As facts about the Qiandao Lake incident are not entirely 
clear, he said, mainland authorities should also continue 
investigating the incident and give reasonable explana- 
tions and answers to questions and doubts raised about it 
in a report released by SEF and the Mainland Affairs 
Council. 
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Hong Kong 
— Cee Favors Deng Death Before 


OW0906085394 Tokyo KYODO in English 0836 GMT 
9 Jun 94 


[Text] Tokyo, June 9 KYODO—A member of Hong 
Kong's Government said Thursday [9 June] he hopes 
China’s veteran leader Deng Xiaoping dies before the 
British crown colony's return to China in July 1997 so 
that clarification of China’s future course can be made 
by then. 


“From the point of view of Hong Kong people, it’s better 
for Deng to go earlier than later,” said Edward Chen, 
who sits on the 15-member Executive Council, Hong 
Kong's cabinet. 


Speaking at the Foreign Correspondents Club of Japan, 
Chen likened Deng’s last years to the final period of a 
dynasty, with government decisions paralyzed due to the 
unclear outcome from an anticipated power change. 


Nobody will dare make major decisions, because if you 
did something wrong, it will be disastrous and nobody 
will want to take this responsibility.“ Chen said. 


He dismissed scenarios predicting an outbreak of vio- 
lence or the country’s disintegration should the master- 
mind of China's opening policy and market reforms die. 


Deng, who will be 90 in August, has frequently been 
rumored seriously ill or dead and seemed frail during his 
last televised public appearance during the Chinese new 
year festival in February. 


power struggle is inevitable, but I don't think there will 
be huge bloodshed after Deng,” he said. 


With the purging of second-generation politicians such 
as reformer Zhao Ziyang, and the current leading trio of 
President Jiang Zemin, Prime Minister Li Peng and 
economic czar Zhu Rongji being too old.“ China's old 
guard will eventually be succeeded by leaders emerging 
from the fourth generation, Chen predicted. 


These leaders in their 50s can be trusted because they 
have lived through the “bitter experience” of the Cul- 
tural Revolution, but have also experienced 15 years of 
opening policy, he said. 


Chen, who is also a professor of economics, painted a 
bright picture for China's future, saying there is no doubt 
the country will become an engine for growth for the 
world economy, overtaking the United States in terms of 
gross national product in 2010. 


The “rising star“ among China's booming regions is the 
Yangze River [Chang Jiang] valley, stretching from 
western Sichuan Province to Shanghai on the coast, 
because it offers “tremendous investment opportuni- 
ties” with its concentration of heavy and military indus- 
tries, he said. 
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He urged foreign investors to look into the service sector, 
which will further open up in line with Beijing's bid for 
reentry into the GATT world trade system, he said. 


With a population of 1.2 billion and an increasingly 
well-off middle class, China constitutes a “gold mine” 
for the financial and insurance business, he said. 


Japanese investors should also be aware that China is no 
longer a market for cheap mass products. “You have to 
aim at the top end of the market. Chen said. 


China is a large investor abroad and a major recipient of 
foreign investment, which reached 90 billion to 130 
billion Hong Kong dollars in 1993, Chen said. The 
nation is “too integrated in the world economy” to make 
an about-face in its economic policy, he added. 


“There is no way that the open-door policy will be 
reverted,” Chen said. I think Hong Kong will be all 
right after 1997.” 


Governor ‘Condemned’ By Legislative Council 
Over Rates 


11K0906010394 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jun 94 p 8 


[By So Lai-fun, Stella Lee, and Catherine Ng} 


[Text] Leg «ators yesterday condemned Governor Chris 
Patten for rejecting a concerted bid by major political 
parties to freeze the proposed rates [local taxes] increase. 
It was the first time in the territory's history that the 
council had condemned the chief executive. 


Legislators voted 21 to 11 in support of the motion 
sponsored by United Democrat heavyweight Szeto Wah 
to “reprove” the Governor for “acting against the will of 
the public.“ 


Citing the Royal Instructions, Mr Patten last month 
rejected a proposal from three major political parties to 
freeze the rates payment. 


The Liberal Pany did not vote, even though it supported 
a freeze in the rates. 


Legislators from the three parties—the United Demo- 
crats, Meeting Point and the Liberal Party lashed out at 
the behaviour of the Governor, describing his move as 
“high-handed”, colonial“ and “Draconian.” 


Mr Szeto said Mr Patten’s use of a colonial privilege to 
veto a request with general public support should be 
denounced. He was to blame for the humiliation the 
government had suffered with an unprecedentedly low 
support of the legislature in the budget debate—only 15 
legislators support the government's proposed rates 
increase. 


The Liberal Party accused the Government of brushing 
aside public aspirations and paying no respect to Legco, 
but said the wording of the motion was too strong. Party 
chief Allen Lee Peng-fei said it was tantamount to a vote 
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of no conſidt ace in the government. The party chose not 
to support, oppose, or abstain from voting. It did not 
want to abstain because that might give the impression 
the party had given up on the rates issue. 


Meeting Point’s Fred Li Wah-ming lamented the impo- 
tence of the Legislative Council [Legco], saying that even 
if the motion was passed, it would not in any way 
damage the governor’s position because he was 
appointed by Britain. 


Opposing the motion, appointed member Martin 
Barrow, who also spoke on behalf of six independent 
legislators, said it was dangerous to develop an “unreal- 
istic vision” about the role of Legco and its relations with 
the executive. He said the rates issue was not significant 
and said the introduction of measures to spend public 
money or impose taxes was the “sole privilege” of the 
administration. “What Hong Kong people look for in a 
governor is leadership, not just acquiescence to political 
demands and what they look for in their council is 
responsible leadership in the best interests of Hong 
Kong, not a weathervane.“ 


Appointed independent legislators Christine Loh Kung- 
wai and Anna Wu Hung-yuk, who were absent from 
voting, said the problem was the lack of accountability. 
“It is wrong to equate balance of power with the weak- 
ening of power with the executive. Executive-led govern- 
ment does not mean to control the legislature,” said Ms 
Loh. 


Financial Secretary Sir Hamish Macleod said in reply: 
“The motion is like crying wolf when no wolf exists. It 
should be reserved for serious policy or constitutional 
issues, or its impact is greatly devalued. Nor will it 
change the fact that the system simply would not work if 
it involved the executive rubber-stamping the views of 
the legislature,” he said. 


The proposed rates increase represented a minute 
increase in household income, which was hardly a suffi- 
cient cause for a “constitutional drama.” He called on 
legislators to respect the power of the Government. 


Editorial Attacks Governor's Defense of Press 
Freedom 


11K0806 150394 Hong Kong WEN WEI PO in Chinese 
8 Jun 94 p A2 


[Ediiorial: “Why Chris Patten Plays ‘Press Freedom 
Card“ 


[Text] Recently, Chris Patten has been very fond of 
playing the “press freedom card.” After making a fuss 
about “press freedom” with regard to Xi Yang's case and 
a BBC documentary, he then used the administrative 
dispute inside Asia Television and the subsequent resig- 
nation incident to exaggerate matters, saying that “the 
Hong Kong Government is working hard to ensure that 
after 1997, Hong Kong can enjoy the press freedom it 
enjoys now, and the Hong Kong Government is looking 
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at whether some regulations have been abused to jeop- 
ardize press freedom. If the Hong Kong Journalists’ 
Association asks that more regulations should be exam- 
ined, the Hong Kong Government will consider it.” 


That is to say, Patten’s “press freedom card” is not just 
something to talk about, but will be implemented 
through amending many relevant regulations. 


However, the biggest flaw in Patten's “press freedom 
card” is precisely reflected by the fact that in the past, the 
British Hong Kong authorities have for a long time 
exercised very tight control over news and information, 
however, since the signing of the Joint Declaration, and 
particularly as 1997 draws closer, they have suddenly 
amended regulations and even want to amend and 
abolish regulations which have been drafied for the 
normal management of news and information. This flaw 
shows that the Hong Kong British authorities are hypo- 
critical when they talk lavishly about “press freedom,” 
and that Patten uses “press freedom” to sow discord 
between Hong Kong's press circles and the Chinese side 
on the one hand, and, on the other hand, to amend 
relevant news and information regulations. He wants to 
kill two birds with one stone by trying to change some 
mass media in Hong Kong into a tool with which the 
British side confronts the Chinese side and to create 
difficulties in news and information management for the 
future special administrative region government. 


In the past, the regulations used by the Hong Kong 
British authorities to restrict and control news and 
information were not only numerous but stringent also, 
and the British Hong Kong authorities once used these 
regulations to sue patriotic newspapers and ordered 
them to suspend publication; they also put certain jour- 
nalists in jail. For a long time, the British Hong Kong 
authorities only allowed “press freedom” which pro- 
tected and safeguarded colonial interests, while doing 
their best to attack and restrain real press freedom, 
which expressed other voices and ideas, and this method 
was an important component of colonial and despotic 
politics. Hong Kong's press circles have always expressed 
strong grievances with regards to this. 


After the Hong Kong question was settled by the deci- 
sion that Hong Kong would return to mainland China, 
and particularly as 1997 draws closer, the colonial gov- 
ernor has suddenly changed into a savior who “defends 
Hong Kong's press freedom.” He has ulterior motives. 
Patten once incited people by saying that “Hong Kong 
people must stand up to safeguard press freedom, not 
only after 1997 but also before 1997.“ People cannot but 
ask: What kind of “freedom” is this “press freedom” 
instigated by Patten? Only two examples are needed to 
illustrate the problem. 


First, when China's judiciary acted according to the law 
to handle Xi Yang's case of stealing state secrets, this was 
totally unrelated to press freedom, but Patten used the 
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opportunity to accuse the Chinese Government of sup- 
pressing Hong Kong's press freedom. According to Pat- 
ten's logic, any person who wears a reporter's identity 
card can feel free to steal political, economic, and 
military intelligence and jeopardize state security 
without being punished by law. Where does this “free- 
dom” exist in the world? In the 1989 Official Secrets Act, 
which was imported from Britain by the British Hong 
Kong authorities in 1992, six kinds of information 
continue to be restricted, including “confidential data 
obtained from another country.” Is it not true that data 
stolen by Xi Yang for a certain Hong Kong newspaper to 
publish falls into the scope restricted by the Official 
Secrets Act? [sentence as published] In order to stub- 
bornly assert that the crime of stealing siate secrets was 
“press freedom” and “legitimate,” Patten claimed that 
“more regulations” must be examined and amended, 
and this fully reveals Patten’s wanton trampling on the 
spirit of the law and the system. 


Second, when a Hong Kong television station decided 
not to broadcast a BBC documentary, Patten insinuated 
that Hong Kong's mass media were “exercising more 
self-discipline as 1997 draws closer,” and he exerted 
pressure on the relevant television station by saying that 
he wanted to wait and see “if it would broadcast or not.” 
This BBC documentary substituted one thing for another 
and fabricated and distorted facts in order to viciously 
slander Mao Zedong; when the relevant television sta- 
tion refrained from broadcasting it, this was a respor- 
sible attitude toward the audience, and precisely the kind 
of responsible attitude which is a guarantee of press 
freedom. What surprises people is that Patten went so far 
as to view the social responsibility of journalists as a 
mistake and a crime, against which he launched an 
attack. In Western countries, “news undertaking regula- 
tions” are very common, and journalists are restrained 
and guided by “responsibility,” “justice,” and “hon- 
esty.” When media exercise self-discipline by con- 
forming to the facts and according the external rules such 
as news regulations and policies, press freedom is not 
abused, press freedom can have a full role, and both 
things are guaranteed. Even the “slander regulations” of 
the British Hong Kong authorities stipulate that if a mass 
medium broadcasts or reports a program or information 
which is slanderous in nature, the relevant supervisory 
person can be arrested on criminal charges. Here we can 
see that when the television station refrained from 
broadcasting the BBC documentary which was slan- 
derous nature, it embodied the application of press 
freedom both in terms of self-discipline and external 
rules, but Patten wantonly interfered in this and attacked 
it, and this precisely indicates that Patten tramples on 
and strangles press freedom and intervened in the tele- 
vision station's right to handle news at its own discre- 
tion. 


What is laughable is that Patten plays the “press freedom 
card” enthusiastically on the one hand, and, on the 
other, tries hard to intervene in the mass media to 
control it, and, as a result, his “press freedom card” 
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collapses into itself. When a colonial and despotic gov 
ernor of Hong Kong sells press freedom” — — 
closer, and when he amends information management 
regulations and dismantles the machinery of the rule of 
law, the whole thing resembles his efforts to promote a 
“quickened pace of democracy,” and the purposes is 
nothing but an attempt to sow discord among the Hong 
Kong people, incite them, poison relations between 
Hong Kong's mass media and the Chinese Government, 
serve the aim of extending Britain's political control over 
Hong Kong after 1997, pave a road for pro-Britain and 
anti-China political forces to expand their room to 
maneuver, and to allow disturbances and confrontation 
to arise in Hong Kong after 1997. However, Patten's 
“press freedom card,” like all the “cards” he has played, 
will never succeed. 


Ban on Information Disclosure Seen As Threat to 


HK0906045094 Hong Kong EASTERN EXPRESS in 
English 9 Jun 94 p 4 


[By Ella Lee] 


[Text] Legislators yesterday said press freedom would be 
taken away if the government carried out a proposal to 
ban disclosing information about an investigation. 


As a part of the Organised and Serious Crimes Bill and 
Criminal Procedures (Amendment) Bill 1992, the gov- 
ernment proposed it be made an offence to disclose 
information likely to “prejudice” any investigation. The 
law would be restricted to an investigation which could 
lead to conviction resulting in a minimum fine of 
$20,000 and a year in jail. 


The deputy soticitor-general, Robert Allcock, told the 
Legislative Council group studying the amendment that 
the ban could help to avoid any tip-off to the person 
under investigation. 


Legislators feared that a new power prohibiting disclo- 
sure of investigation information would “go too far” 
against press freedom and public interest. A legislator, 
Emily Lau proposed that a separate clause should be put 
into the bill to state reasonable grounds for information 
disclosure if it was in the public interest. 


Group members had reservations about the proposal to 
abolish the requirement binding judges to warn juries to 
treat “uncorroborated” evidence given by an accomplice 
“with caution.” Allcock said accomplices might have an 
interest of their own in giving evidence against the 
defendant. However, the government said the directions 
a judge would be compelled to make would be so 
confusing as to make the law unworkable. 
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infrastructure projects here. 


The delegation will leave Macao for Beijing this afier- 
noon. 
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Debt Issue Agreement on New Airport Signed 
OW0806 143594 Beijing XINHUA in English 1401 
GMT 8 Jun 94 


[Text] Macao, June 8 (XINHU rr 
on a 1.2 billion Hong Kong dollar (155 million U.S. 
dollars) debt issuing was held here 17. en the 


Macao Airport Franchise Company and China Develop- 
ment Finance Company (Hong Kong) Lid. 


According to the agreement, the 155 million U.S. dollars 
debt will be raised through bond-issuing in Hong Kong, 
with the China Development Finance Company as its 
arranger and lead manager. The Macao Airport Fran- 
chise Company is the borrower and the Bank of China 
Macao branch provides unconditional guarantee. Half of 
the bonds with fixed interest rate will expires in 2001 
and the other half with floating interest rate will be 
expires in the year 2002. 


So far, the Macao airport construction financing Struc- 
ture is as follows: three billion patacas in equity, 3.2 
billion in bank loans and I. 1 billion in development 
gains. The total investment to the airport project will be 
7.3 billion Macao patacas (912.5 million U.S. dollars). 


The Macao international airport of the Taipa Island is 
scheduled to be in trial use in next July and to become 
fully operational in January of 1996. 
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